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Nevis NewsBig news day! Drone crashed into tree on third flight. Golf Cart broke and left me hoofing

it back. Biked down to beach and was there alone again. | am thinking that the FAA, in addition

requiring registration of drones, may need to implement a sobriety requirement for flying Drones. | am

y20 LINBLINBR G2 atre GKFG FftO2K2f gl a I O2ydNROdziA
drones were damaged in the crash)

Question:When was the first New Year celebrated?

Rouble plunges as latest oil decline heralds second year of receS3mri

- The rouble fell to its lowest level in more than a year yesterday as Russians faced the
prospect of a second year of economic recessiad0it6 amid continued oil price weakness

- The Russian economy is expected to contract 3.7% this year, hit by falling oil prices and
gSaiSNy alyoOirzyazr X

- Benchmark Brent crude oil fell more than 3% to $36.64 a barrel yesterday as Saudi Arabia
reiterated it woud not cut production in response to lower oil prices after announcing a
radical austerity programme this week

- XNRdzofS (2 Y2NB (GKIy 7170 (2 GKS R2ffF NJ X

Puerto Rico to miss $37m in payments on debt as cash runskgit 3
- Puerto Rico will default on a nurabof its obligations at the start of the new year, as the
impoverished US territory runs out of cash
- The island, struggling under a burden of $72bn, will be unable to pay some of the roughly
Pmoy Ay OflFAY&A RdzS 2y Wl ydzZ NBE wmX

Forecasting the world in 20k6Pg. 7
- Will Hillary Clinton win the US presidential election?
o0 Yes (Prof Note: They predicted this when she ran against Barack!)
0 Mrs. Clinton will be pilloried by her Republican opponent, Ted Cruz, for her
character flaws and weaknesses in the face of Amérr y Q&4 Sy SYA Sa
o XaNR /ftAyl2y oAttt oAy GKS StSO0G2NIrt 0O2fftS
the Senate. But she will start her term in a very polarized Washington. There will
be no honeymoon
- Will Britain leave the EU in the referendum expecie@016?
0 No. Britain will vote to stay in the EU
- Will Bashar aAssad still be in power 12 months from now?


https://pgainllc.com/

0 Yes. Assad will remain nominally president of Syria in 2016
- Will the Bank of England finally raise interest rates next year?
o No. The BoE will fliith rate rises through much of 2016, it will tease, but it in the
end it will not put its money where its mouth is
- Will at least one member of the group of 20 leading economies require an IMF assistance
programme in 20167
0 Yes. Within the G20, no develpbmember will need a rescue. The only
conceivable candidate is Italy, given its high public debt
- Will Angela Merkel still be German chandellor at the end of the year?

o No
- Who will win the Euro 2016 football tournament?
o0 Belgium

- 2 At f . NI T Af Qaimpedctied before thel@ilyiBcTGEmes begin in Rio?

o No. but it will be a closeun thing

- Will China devalue the Renminbi significantly next year?

0 Yes. China has good reasons to want to keep the renminbi stable against the US
dollar in 201&; a strong mechandise trade surplus, massive foreign exchange
NEaSNBSa FyR || RSaAaANB (2 akKz2g GKS g2NIR
currency

0 The flagging Chinese economy is likely to need at least two interest rate cuts next
year while the US dollar is supped by continued Fed tightening

- Will Russian athletes compete in the 2016 Olympics?

o Yes

- Will Brent crude end the year over $507?
0 Yes

Reinsurers hit by falling renewal pricefg. 12
- Reinsurers are facing further pressure after the December contract rersmaabn
delivered another year of falling priceghe fourth in succession
- The price declines are partly driven by the primary insurers that buy reinsurance, who are
facing falling rates themselves
- The falling prices, combined with low investmentretuindNB G F { Ay 3 GKSANI G2f f
profitability

Answer:Over 4,000 years ago by the Babylonians.

Nevis NewsAnother beautiful day on Nevis. |took a walk down by the beach t@dayally wanted to

time the walk (30 minutes to the beach). | was there for 45 minutes before turning around. Not a single
person on the beach the entire time. Of course the guests at the Four Seasons nevéndelaoer
Seaondut, hey, for a fractia of the price | will bring them a drini!

30 December 2015

Question:What is the Jewish New year called?



Saudi budget lifts prospect of prolonged oil market glétg. 1
- The outlook for oil prices is under renewed pressure following signals fradi Beabia that
it is preparing for a long period of low returns and expectations that Iran will further flood
the market when sanctions are lifted
- Brent, the international oil marker, rose 2.5% to $37.53 a barrel, while West Texas
Intermediate, the US bertnmark, added 2.4% to $37.68

¢FNYyAAKSR 3J2fRY . dZFFSHGQa yyAPENAFI NBE YIN]J SR o6& LI
- XaKFENBa Ay KA& O2y3f2YSNIGS . SNJaAaKANBS | FGKIF g
to go
- Berkshire has also been hit by bid declines in twosofitgest stock market investments:
American Express, down 25% this year, and IBM, down 13%
- The fall in Berkshire shares comes against a 3% return from the S&P500, including dividends

SEC focuses on ETP role in volatiiigg. 13
- US regulators investigaiy the wild price moves that hit Wall Street on a day in August have
taken a hard look at exchange traded products and market controls aimed at protecting
investors against big swings
- The SEC found that ETPs experienced more severe volatility than ¢ke efandividual
companies but that trading in individual ETPs varied widely

Answer:Rish Hashanah
Nevis NewsAnother beautiful day on Nevis. No news is Nevis néws.
29 December 2015

Question:if you are in Italy, what colour is your underwearbdanuary? (Hint: this is not a trick
j dzZSaGA2yXe2dz F NBE ¢SIFNAY3I dzy RSNB S| N0

2 aKAY3d2y gFNya 9! F3IFAYy&xRyHzLJANI RAYy3I . SA2Aay3aQa i
- 2laKAy3G2y KIF&a 61 NYSR . NdzzaasSfta F3arAayad 3INFyd.
the longsought concesen could hamper efforts to prevent Chinese companies flooding the
US and Europe with unfairly cheap goods
- 1 OKAS@GAY3 a9{ G GKS 22NIR ¢NIXYRS hNABEIFIYATFGAZ2
Among other benefits, it would make it far more difficult tbe US and EU to impose steep
tariffs on Chinese companies for unfairly dumping-tmst goods on their markets

Overhead alert Pg. 11
- Americans told to register their drones (Prof Note: My drone is on Nevis never to be
registered!)
- Xaz2OAl f YI&Ria with stokids Sndl videos of expensive toys crashing into trees,
gardens, lakes and peopteas owners discovered that it is hard to fly a drone for the first



time (Prof Note: No kidding! | approached flying my drone last year like learning to fly.
kept a flight log with notes. | also purchased all the safety gear with it and broke ALL the
safety gear crashing. The drone was saved.)

Lessons from a nightmare day on Wall StreByg. 18

- From the onset, August 24 had loomed as a tough day onStfekt, foreshadowed by a
rout in Asia. It was also rooted in something clearly identifiable: the changing economic
picture in China

- Within minutes of the start the DJIA plunged 1,000 points and behemoths such as JPMorgan
had fallen 20% or more

- August 24serves as a reminder that financial markets are inherently volatile and may
become more so now the Federal Reserve has begun its tightening cycle

AnswerRedX 0 NA y3a f dz01 Ay (K NBald 2F GKS &SI N

Nevis NewsBe careful when traveling this holiday seasbsaw tourists screwed right in front of me. |

flew into St. Kitts and took the boat to Nevis. This involves a taxi to the harbor, then boat to Nevis.

2S5ttt GKS a3ryYSeé Aa G2 aSLINFXaGS GKS G2daNByada +d
increasing the fees earned.hdse of you that know me know | have no issue speaking up. When | was
2dziaARS GKS FANLRNI L Fyy2dzyOSR f2dzRféx d2K2 A& 3
GKSNBE FYR I FlFYAf & YalgMRIZK 0KS YIFHNB 0 é¢ K SL8 aAFYAYRSIR AdH LG S f &
(which was fine as | had so many bags | would not fit with the family) but | would not leave the family

and insisted my cabbie keep pace with the other cAbthe boat we were loadednd went to Nes. |

paid my fractional share and they were charged full freight! It was outrageous! Never fearful of

throwing a tantrum, | corrected the situation! My point, be careful this seas@annot stand when

LIS2LX S FNB Wil {SyQo

28 December 2015
Questim: In ancient Rome, when did the New Year begin?

Economists expect no more QE for Europe in 2016 despite Draglg Rgwl

- Many economists doubt that the ECB will increase the size of its 1.46tn (euro) asset
purchase programme in 2016, despite assurarmeECB chief Mario Draghi that additional
monetary stimulus is still on the table

- Latest ECB projections predict the eurozone, which has struggled to grow as strongly as the
US or UK, will grow 1.7% in 2016 after 1.5% growth this year, as QE bolstecsbeny

- ¢KS 9/ .0a&a SEAalAY3 YSIadNBa KIS |t NBFRe f SR
sheet to 2.8tn (euro). It will continue to buy 60bn (euro) of mostly government bonds each
Y2Y(GK GKNRBAAK HamcI X

US rate rise offers mixed blessings for Eanez; Pg. 2



Interest rate rises by the US Federal Reserve could provide mixed fortunate for the
9dzNRT 2yS SO2y2Yeée a |y SELISOGSR o622aiG G2 GKS
offset by increased global volatility and monetary tightening
- There is @&onsensus among economists that higher US borrowing costs will weaken the
euro
- At the moment, the euro is worth $1.09 down from about $1.20 at the start of the year
The ECB targets inflation of just below 2%, but has struggled to hit this level: infagon
been below 2% for more than two years and is now only 0.2%
- ¢KS CSRQa aKATO G26FNRa GKS SEAG O2dA R Ifaz
OdzZNNBy o0& | NBIF =X
Some warned that higher US rates could raise the cost of |eteger borrowing inEurope
by triggering a portfolio rebalancing by global investors

9y SNH@& YdzidzZl f FdzyR& | NFPg.iIKS &SIFNRA&A ¢2NERG LISNF2NXYS

- One of the hottest categories of mutual funds in recent years inflicted the harshest losses on
investors in 2015, the result aftoxic combination of sliding oil prices and rising interest
rates

- XSYSNH& fAYAGSR LI NIy SNEK-Vied irveyhénttiat woldh OK g S N.
not be as exposed to commodity prices as direct investors in energy producers

- The funds invest in aster limited partnerships, stock markksted companies that run oil
and gas pipelines and other infrastructure businesses. MLPs are mandated to pay out most
of their profits in dividends, making them popular with income investors

Answer:1 March

I hope that everyone is enjoying Happy Holidays and will have a Merry Christmas!
12 12 12X

24 December 2015

Question:Who once stole Christmas?

US banks hit by cheap oil as Opec warns of-teng low¢ Pg. 1

- US banks face the prospect of tougher strests next year because of their exposure to oil,
underlining how the falling price of crude is transforming the outlook not just for energy
companies but the financial sector

- The OPEC yesterday lowered its ldegn estimates for oil demand and said theqe of
crude would not return to the level it reached last year, $100 a barrel, until 2014 at the
earliest

- / NHzRS 2Af Qa LINR &&arlawof ubddzSbacRalbarel,oikng préssre mrnm
banks that have big loans to energy companies or signifegposure to oil on their trading
books



The US Federal Reserve subjects banks with at least $50bn in@sestsling the US arms

of foreign bankg to an annual stress test that is designed to ensure they could keep trading

through a deep recession dra big shock to the financial system

¢t2RIF8Qa 2Af LINAOSa IINX |o2dzi pp: 0St2¢ (GKS
scenarios

There were now five times as many oil and gas loans in danger of default as there were a

8SENI 325X

Philanthropyg Pg 5

XOGNI RAGAZ2YFE Y2RSt 2F ' { LKAfIYOIGKNRLRSZ dzy RSN
Rockefeller, Henry Ford and Andrew mellow are still among the largest charities in the

country almost seven decades after the last of the founders died, spendingheniycome

from their endowments

The name of Julius Rosenwald, founder of the retailer Sears, barely registers compares with

I w2O1STFSttSNE o6dzii AG Aa NBYSNBR |Y2y3a (KS a
first to say his fortune should be spesiown, rather than used to endow an enduring

organization. It ran out in 1948, 16 years after his death

Family foundations, designed to pass to future generations, remain the mainstream US

model, however, as it is one that has been exported successafulbad

2 AGAYy3 GAEE fFAOSNIYF{Sa aSyasS 2yfe AT e&2dz i
Charitable foundations have been the bedrock structure for conducting philantrophy at a

scale in the US for more than a century. Some of the value of gifts to @anaéfeundation

can be offset against other taxes, and in return, the government requires that the

organizations disperse at least 5% of their assets each year and sets other rules, including a

ban on political activity

(Prof Note: While no where near tlsgale of those mentioned in this article, Stage Capital,

LLC provides scholarships to middle school students on Nevis. Several years ago |

approached a local high school in Maryland. | stated | wanted to donate money (this is an
absolutely true story antihad my accountant with me as a witness). We had a meeting

with the principal, vice principal, football coach, and a few others. | asked for suggestions of

K2g L O2dAZ R R2yl GSo® ¢KS F22G40lff O2 OK 2dzyLJ
yaddag L &FARX dbh¢l LbD FiKEfSGAOZT a!{¢ 06S I OFF
4dz33Sa0SR L aLRY&aA2NI RNAyl1a 2N a2YSOUKAy3a fA1S
b2GKAY3 FiKfSGAOD LG Ydzad oS | GIHRREA G2 SSdTo
OFy LXIFOS aGAO0O1SNA AyaARS (GKS 0221 O20SNE o6A
SPSYy OSNIIAY L NBaLRyRSR (2 GKAaO® CAYylLtfexz
want us to come up with some ideas for you. Youwai@s R2 GKS g2 NJ KHE ¢
ended very shortly after that comment with no donation. Again, while | have no experience

giving away the quantities of money mentioned in this article, my limited experience is that
philanthropy is not easy.)

Answer: The Ginch

23 December 2015



Question:When was the first Christmas card sent? Who designed it?

Zimbabwe turns to Chinese currency in bid to revive its battered ecomdpay 1
- Zimbabwe has found a new way to try to boost its embattled econgiuyd curryfavour
with one of its few international backers. It is encouraging people to pay for things, from
groceries to souvenirs, with Chinese currency
- X/ KAyl KFER F3aINBSR (2 OFIyOoSt PbPnnY 2F RSo60d RdzS
- The renminbi was added to a list of currencies thatlagal tender in Zimbabwe early last
year, but has been little used. More than 85% of transactions in the nation are estimated to
be undertaken in US dollars while the rand, the currency of neighbouring South Africa, is

also used widely

Spend, Spendpgndc¢ Pg. 5

- The overseas acquisition boom predates the 2013 arrival of Abenomics but has swollen
dzy RSNJ Ada Ay¥FfdsSyOSo t NAYS aAyAaidSNI { KAyYT 2
companies are under intense pressure to raise their return on equityjustifly their vast
stockpiles of cash

- The overseas spending is strongly tipped to continue even as Japan battles a spendthrift
reputation that has led some critics to quip that if it paid Y10tn for its various prizes, it
probably overpaid by Y5tnBut ifJapan Inc has overpaid in the past 12 months the
Y2UAQFGA2Y F2NJ R2Ay3 a2 asSSvya Ot SINY odaAy
population is aged over 65 and its birth rate is among the lowest in the OECD

- XUKS YSRALFY LINBYA dz¥anleh far Bverseas dedls lcegded35% Dig Y
year, twice the figure paid by US buyers. However, when judged by enterprise value to
earnings before interest, tax, depreciation and amortization Japanese and US buyers paid
almost the same to secure their tat

- But for corporate Japan the threat from a rising China is the more daunting prospect. For
Y2NB GKIFy I RSOFRS AG KIFa 0SSy Ot SIFNI GKFG /K.
0KS O2dzyiNBE Q& O2YLI yASa G2 (KfemsaeldbankigES 3If 2

- ¢KS o0dzNBG 2F 2dzioz2dzyR ag! KIFaszx Ay fFNBS LI NI
place at the top table before the ambition becomes impossible

Answer:1843 by John Horsley
22 December 2015

Question:As the clock chimes amight to ring in the New Year, a Spanish tradition involves eating
twelve of whatg one for each chime?

M&A breaks records but dealmakers fear for 2Q1®g. 1
- Dealmakers are worried that bond market turmoil and global instability could hit mergers
and aquisitions in 2016 after deals reached arlah YS KA 3IK GKAa &SI NE & dz\
peak



- Hunger for growth in a weak economic environment, cheap financing and continued
pressure from activist shareholders to boost returns drove many companies to combine

- A growing source of angst in the last part of the year has been theyiéighdebt market,
following concerns that some highly leveraged energy companies may have trouble
servicing their debt

China pledges more flexible policies as growth set fey&flow ¢ Pg. 4

- /I KAYlFIQa SO2y2YAO LXFYyyYySNAR L SRAISR (G2 FR2LJ Y.
Y2ySGiFINE LR2ftAOASE Ay GKS ySg @SINE Xla GKS O
economic growth rate in 25 years

- The government will embrace moéel OO2 YY 2RI G A @S¢ FAAOFE YR Y2)

- /| KAYl KlFa aididNH¥A3IftSR G2 NBFOK AG&a D5t 3INRSUOK
expected average annual growth to slip to 6.5% over the next five years

- 2 KAES OKA Y I-10-6DPAatd s sbdrpaddt F0% in recent years, largely due to
excessive leverage in the corporate sector, the central government and local administrations
can increase their borrowing to support the economy

- The Chinese government has, however, stopped short of embracindipaiian, with
recent state sector reforms instead focused on reorganizing existing-srated
enterprises

Azerbaijan currency hit by end of dollar peBg. 4
- I'TSNBFA2IYyQa OSYyGNIXf o6ly]l] KFa |o6llyR2ySR Alda
almost a third, in the latest sign of how the oil price fall is hurting eneleyendent

economies
- 1T SND I A 2¢thé S@ondvbRy@evaluation of its currency this yeachoed
YET 1 KadlryQa aKATE G2 F FNBS FewdndondaiinA ia Odz

the following four months

Wt a2NBFY LI&a bpmpnY (2cPg8341i3tS W[ 2yR2y 2KIfSQ OFas
- In a midApril call to analysts, Jamie Dimon, chairman and chief executive of the largest US
oyl o0& laasSiaz RAAYAAaASRILHO2yOSNya a ab 4GSy
- [ Saa GKIFy | Y2y (dK fF0SNE KS NB@GSHfSR f2aasSa
FOGAGAGE YR 6 NYSR GKIFIG (GKS f2aaSa aO2dzZ R 3
- daArAdfSIRAY3 Ay@Saili2NBR 6AGK gNRy3d 2N AyO2YLX S
RFEYIF3S¢s &7 ARS A AR KAdgeEeaEl, in distarelft §&of Note: Really???
5AR WIYAS 5AY2y f24S KAa 220K 2a KAa al tF N
untrue statement???)

Answer:Grapes
21 December 2015

Beijing Assistance Needed - Ok, probably more than you want to know about me but | love quilts. | was
recently in Beijing and purchased 80 squares, see attached, to have my quilt woman make me a Beijing
quilt. Well, even with my 20% contingency and measurements, | underestimated. As such, | need more



squares. Is anyone in Beijing now that is willing to go and purchase me more squares? | can tell you where to
purchase, the type | need, and quantity. | will absolutely pay for the squares, postage and time. Please email
me if you can assist. | am in quilt crisis! :) Thank you in advance.

Question:Who created Rudolph, the most popular reindeer of Santa Claus?

PBoC not fully focused on US dotjdtg. 2

- Two weeks of gradual depreciation of the renminbi against the dollar by the PBoC suggests
.SA2AYy3 Ad YSIFadaNAy3I AiGa OdzZNNByOeQa LISNF2NXYI
range of peers

- I KAYlI Qa OSyidNrf olyl KFa FAESRéE GKS NBYYAYOD
the past 10 trading days, weakening its currency at efggce over that period than at
any time since it first allowed it to appreciate in 2005, and it may do so again today. Over
the past fortnight the renminbi has lost 1.5% against the US currency

- ¢KS NBYYAyoAQa Of 2aS R20KS NI 20\NISRQ Ay Sa (yNPAYIA Shaad
F3rAyad GKS adzaNHAy3I ! { Od2NNByOeée (GKAa &SI NE K

- lyY2y3a JKAYlFIQa GNIRAY3I LI NIHYSNERS GKS SdzN2 KI &
LdzZAONRA LY R2T€EFNJFYR 13 F3FAyad Y2NBlIQa g2y

Congress end®ot-dragging on IMF reforg Pg. 4
- It was when Vladimir Putin chided Washington for failing to ratify reforms to the IMF that
Py 2FFAOAILf A NBFIfAT SR (GKSANI O2dzy iNE Q& Ay dSNYy
- At the G20 summit in Brisbane last year, thes§tan presideng virtually a pariah after his
military incursious in Ukrainewon allies among fellow leaders when he rounded on
President Barack Obama for failing to secure US congressional approval for an overhaul
giving emerging economies a greateice in the fund
- XFFOSMISH NI M@SI G AG FAyLEfte 3L GS AGaA |+ LILINR DI §
FANBLR26SNI YR IAPS SYSNHAYy3I SO2y2YASa | o6A33
- The creating of the AlIB is seen as a challenge to themieence of Ushacked institutions
such as the IMF

Derivatives regulation spot nears transatlantic détente, regulator g8 13

- Atransatlantic dispute that has left a glaring gap in global financial regulation is on course to
be resolved in 2016 after ehUS signaled it was ready to end years of bickering and strike a
compromise with Europe

- The US and EU have been locked in a spat that has left them without common standards for
the $553tn global derivatives market, a crucial piece of unfinished businasdated by
world leaders after the last financial crisis

- Moves to tighten regulation ovethe-O2 dzy t SNJ RSNA @I G A @Sa 6SNB OSyi
response to the last financial crisis, when the contracts were lethal in spreading contagion
that emerged fromdsses on risky US mortgages.

Answer:Robert L. May created Rudolph in 1939, when he wrote a Chrigimeased storypoem to
attract customers in his department store.



19 December 2015

Question:Which Christmas food is it considered good luck to eatafran each of the 12 days of
Christmas?

Next Bed rate rise tipped for MarehPg. 1
- ¢KS CSRSNIt wSaSNWS Aa SELISOG-GiBsrdterisebg t £ 26 (K.
fATOAYT ! { O02NNRgAy3d O2ada F3ALAY Ay al NOKZ X
- X002y GNF ad ¢ A KnsyeahNs|F&dichais JandSy@liert facés fresh challenges
next year, even though investors credited her with pulling off the rate move smoothly,
without market tantrums many had feared
- Traders and investors now expect the Federal funds rate to remain bélowtb 2017.

z

¢CKFG AYLXASA | FFEN akKlff2gSN LIcOSnd@idualA Yy ONBS I a
projections of Fed policymakegswhich point to the Fed funds rate reaching 1.375% by the
end of 2016

No easy way for the Fed to reverse cougdeg 2

- The chances of the US being hit by a shock that drove it into recession in any given year
might be at least 10%, but there was nothing to make her particularly concerned about a
aSiol 01 y26X

- Doing so is only sensible: central banks around the worldingnfrom the ECB to the BoJ
and Swedish Riksbank have lifted rates in recent years, only to be forced to cut them back
after their economies faltered

- The Fed on Wednesday kistarted what is likely to be the shallowest ratgising cycle
since the 1970ss it cautiously reins in the economy stimulus it inaugurated during the
financial crash

- Ms Yellen suggested on Wednesday that one of the reasons the Fed wanted to keep the
stimulus from its swollen $4.5tn balance sheet fully in place for some time te eas that
this should give it greater scope to lift the federal funds rate, creating a biggecudiag
buffer if it needed to reverse course

-1 Y2NB fA1Ste& 2LWA2y ¢2dd R 0S R2Ay3I Y2NB gAd
guidance to assure ankets rates will be kept low. An initial step might be to shift the
O2YLRaAlGA2Y 2F (KS CSRé@SecurdedInaduhafthedd2 6 NRa f
OFrfft SR 2LISNIGAZ2Y GoralXo

Withdrawals storm batters US corporate bond margétg. 10

- Investmentgrade bond funds in the US have been hit with a record wave of redemptions, a
week after two highyield funds said they would close and another barred withdrawals as
the credit market showed further cracks

- Yields on both investment grade and junk bonddfieir highest level since 2012 this
5SS X

- Leverage has risen rapidly over the past five years as US companies issued debt to fund
acquisitions, raise dividends and buy back stock. While banks have largely repaired their



balance sheets since the finarlcaisis, the US corporate debt burden has climbed to
Ppdcly> dzLd pdiz FNRBY 5SOSYOGSNI Hamnz X

- Corporate bond prices have been increasingly volatile, with investors warning of the
difficulty to trade in and out of large positions without having a significauptaict on prices

Qil falls 15% this month as US glut deepeRg. 13

- The Brent global crude benchmark edged 36 cents higher to $37.42 a barrel yesterday
afternoon, still hovering near levels last seen seven years ago

- The interest rate increase by the B&8deral Reserve this week and the strengthening dollar
added to oil woes, as dolkgriced resources became more expensive for holders of other
currencies

- News that tight restrictions on US crude oil exports, which have been in place for 40 years,
would belifted as part of a budget deal agreed in Congress on Tuesday also weighed on
prices

- Qil has fallen almost 70% since the June 2014 peak of $115 a barrel

- SaudiArabigh LJISOQ& RS T OG22 f StHasSshiditwflRotacrite@iBa i LINE
own ouput and market share for the benefit of rivals

- lIran and Iraq, its peers in the cartel, and big producers outside the group such as Russia
would have to participate in any cuts, Saudi Arabia has insisted

Answer:Mince Pies
18 December 2015

Question:Vish 2y d 2F GKAOK a6SSi F22Ra0dzFFT RIYOSR Ay OKAf
/I £tSYSyld [/ fIFN]JS a22NBQa LRSYY a¢gla GKS bAIKG o0STF2

al NJ Sda Nrffe adNRy3afecPgad SYONF OS CSRQA NI GS AyON
- Global markets embraced the end of the zerterest rate policy era in the US, sending
international stocks higher and quelling fears that investors would recoil at the prospect of
higher interest rates
- ¢KS R2ftfFNJ Ot AYOSR akKINLX @& F3rAaAyad vyz2aid tSIR
rate increase- X

Fed harmony belies tricky path ahead of timing of next incred3g. 4
- Many Fed policymakers want to see much more solid evidence that US inflation is heading
ol 01 (26l NRa (GKS OSYydNXft olyl1Qa GIFNBSG 06ST2N
- While the median Fed prediction is for 100bps of rate rises in each of the next two years,
investors are predicting a slower pace otdiff because they are betting inflation will fail to
YSSi GKS OSydNYt olyl1Qa SELISOGIGAZ2Y A
- ¢CKSNB ¢ a adlaAKk2NIIT FafatAsT y2AFF MOAHREGE GA 2y O2YLI NBR

Lagarde faces trial over Tapie paymemg. 6



A French court has ordered Christine Lagarde, head of the IMF, to face trial over her role in a
disputed 400m (euro) payout made to business Beatrgapie in 2008 (Prof Note: Sans the
Sex, this has DSK written all over it!)

Buyside turns its sights on mortgageBg. 22

t SYarzy FdzyRa INB Ay@SadAy3da Iy AYyONBlFaiAy3d LR
as mortgages a further indicatiorthat institutional investors are encroaching on territory

previously dominated by banks

The heavily regulated global banking industry has undergone a huge deleveraging since the

crisis, creating opportunities for alternative and institutional investorthay chase higher

returns at a time of low interest rates

Asset managers could combine with mortgage originatdreluding new norbank

competitors, which are increasingly active in securitization funditegprovide returns on

t2lyax

Answer:Sugaplums

17 December 2015

Question: The red and white costume that Santa wears was, allegedly, first introduced by whom?

Historic gamble for Yellen as Fed makes quatent risec Pg. 1

The Federal Reserve has raised shemn interest rates for the firsime in nearly a decade,

calling an end to the neatero borrowing costs that have prevailed since the US was struck

by the worst financial crash in modern times

t 2t A08YI1SNE SELISOG 2yteé a3INF RdzZ f¢é FdzidzNB Ay
8Sal ANRR®Ss X

It added that given the current shortfall in inflation compared with its 2% target, it would

GO NBFdzAf & Y2YAG2NI I OQlGdz-tf yR SELISOGSR LINE 3N
The twoyear Treasury yield jumped above the 1% mark for the first time 26&6 after

the decision

The increase comes amid signs of a steady US recovery, with consumer spending growth

holding firm and unemployment standing at just 5%, lower than the 5.3% rate that was

prevailing when the Fed last kickarted an interest rateaising cycle in 2004

Median interestNI S LINRP2SOGA2ya FTNRY (GUKS CSRQa L2f A O
another 100bps in 2016, a faster pace than predicted by financial markets. Their median

estimate for the longeterm fed funds rate stayed unchged at 3.5%

The increase will be executed by raising the interest rate the Fed pays on excess reserves

held by banks to 0.5%, effective on December 17, as well as the use of an overnight reverse
repurchase programme

US steps closer to approving IMF refor Pg. 2

¢KS Hamn NBF2N¥Ya OFffSR F2NJ I R2dzofAy3a 2F GK
contribute, and a reallocation to give countries such as China a greater say at the fund.
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P'YRSNJ GKS NBTF2N¥a y26 SELSOGISRIMF2oud2 | KSIFRXZ .
increase from 3.8% to 6% while the US would see its share shaved from 16.7% to 16.5% and
preserve its veto. The big losers would be European economies, which would see their
voting rights diminished

- The slow US approval of the 2010 reforms Bal @Sy G O2y & AaARSNI 6f S Y2 NI f
.SA2AY3IAQA LIzNERdAAG 2F fOSNYylFiGA@Sa FyR KSfLISR
Asia for the AlIB
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al NNASR yIYS NUzZ Ay3d | o0f2¢ 0GP LI ySasS 62YSy
- 22YSyQa NAIAKIOWH OF YLIBAZBAFSNBRAY o0f26 @Sads
Supreme Court ruled that married couples must keep using the same surname
- It shows the continuing battle for gender equality in Japan, where traditional roles are
deeply rooted and women often face disciimation at work
- Ly LN} OGAOST Y2NB (KFy dmrE: 2F 62YSy | R2LI GK
require staff to work under their legal name

{6SSHSYSRINR{ySOy Py B0a a2f R

- Two bonds backed by lowguality US residential mortgages have besmld with investor
protection, signaling the continued slow rebound in a market scarred by the financial crisis

- The bundling of lowequality subprime home loans into mortgatpacked securities drew
fierce criticism for its role in the financial crisis

- Under rules designated to make sure mortgages are not given to people who are unlikely to
0S IotS G2 NBLI &z olyla KI@FS G4SyYyRSR (2 AaadzS
defined limits on debto-income ratio and other parameters

- IncontrastsocalR GYRF YSE Y2NI Il 3ISa KFESBS Fy @SN IS
against less than 620 for the former subprime sector

Answer:CocaCola
16 December 2015
Question:When did the Federal Reserve last change rates and what has changed since then?

Fedready to raise rates after almost a decade but markets made decision haRigrl

- XUKS (g2 1Se@& YSI adzNBginflakian ankl anenvployfignt liageR (2 G+ NB
moved so as to give stronger justification for raising rates. But most of the marketupes
that forced the Fed to delay a rate rise in September, including falling commaodity prices,
depreciating emerging market currencies, especially China, and stressed credit markets,
have only intensified since then. Markets have made the decisidrafaler

- Since September 15, market inflation forecasts have actually fallen, with markets now
predicting average inflation of 1.479% St 26 (G KS C & 6verdhe riekt NB&is NI (S

- Emerging market currencies have depreciated a further 2.6%

- Despite althese measures, market opinion remained overwhelming that the-lngited
rate rise would at last arrive, with the Fed Funds futures market putting the chances to 76%



The main reason for this is the economy. Unemployment has ticked down from 5.1 to 5.0%
since September while core inflation last month rose to 2%. Wage inflation reached 2.5%, a
post-crisis high

Manufacturers uneasy as Fed rate rise loanfg. 2

{2@SNBAIY WLI yYRIFIQ ocPy.R2 FAGS GAYSa a
2

In a recent survey by the National Association of Manufacturers, 55% of companies still

considered the US economy too weak to raise rates before 2016. Less than a third thought

the time was right

Industrial production, new figures for which will be released today, has contracted in three

of the past six months while the Institute of Supply M ASYSy i Qa fFiSad Y2yl
factory orders pointed to a US manufacturing contraction

¢KS FANRG &a2@08SNBA3IYy aLl yRIE
that markedand KSNJ a0GSLJ Ay . SA2Ay3aAQa
the pool of investment products

Panda bonds arerenminBiSy 2 YAY | G SR RSo6dG az2tR o6& T2NBAI3
markets, the third largest, after the US and Japan, with ntioae $6tn of debt outstanding
International borrowers have largely been limited to selling renminbi denominated bonds in
GKS FIENI AYFtftSNI 2FFakK2NBE aRAY {dzyYé YI N) Si

dzo &

YR | i i
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Money funds applaud end of neaero rates; Pg. 24

Rising yields on Treasury bills andestshortterm debt securities mean good news for
savers and money market funds as the era of re=D returns draws to a close
Prolonged low interest rates have stunted returns for money market mutual funds that
invest in assets with a maturity of 12 mdwstor less

Answer:29 June 2006CD music went to digital streamirtpere were no iPhones in 2006

15 December 2015

Question:What is a very quick and dirty renminbi/USD conversion for personal holiday?

.2YR AYy@BS&aG2NEQ | yE AeBdieln offledpdnaneyPg 1 CSR LINB LI NBa& (2

A selloff in corporate debt deepened yesterday, highlighting growing anxiety in bond
markets just two days before the US Federal Reserve is expected to declare a forma end to
the era of cheap money

After a rate rise, investrs may shun the riskier assets favoured when rates were low

US tech groups riled by EU teenage data ptaing. 2

European teenagers face having to secure parental permission to join the likes of Facebook,
Instagram and Snapchat before the age ofurijer new EU data protection proposals that

are riling US technology companies (Prof Note: At first glance, my uninformed opinion is
that | support this!)



Setforlift2 FFY ! ff SeSa 2y CHt®QRg. ATyl fa a& NS NrasS S

The new regulations would make it illegal for companies to handle data from anyone 15

years or youngewithout the consent of parents, potentially blowing a hole in the business

models of social media companies that have relied on teenage users for rapid growth

Children have to be 13 to join most big social networks because of a US regulation that

requires sites to obtain permission from their parents before collecting personal information

¢tKS / KAfRNBYQad hyftAyS tNAGIO& t NeGSOGA2Yy ! O
US and has become a standard worldwide. However, it does not protéaitechivho lie

about their age in order to access networks (Prof Note: Communicating online, as | do here,

takes incredible maturity, something | continue to learn through feedbéicis. as much

how you say/write as what you say/write. It is recognittbat once distributed the reader

places inflection, occasionally not where intended by the author. | work hard at stating

issues as opinions or fact checking if making a statement. | have heard awful stories from

parents over dinners/lunches and learnddK S G SNXY &S/ 2dzNJF IS¢ F2NJ oK
write less than positive things. My point, | support these rules/restrictions. | am grateful to

Fff 2F @2dz F2NJ FRRAY3 (G2 Y& Yl GdzNRGeXiKIyl @&

Would a rise tomorrow be significant?
0 Yes. The firstincrease in shtetm interest rates in the US since 2006 will be a
historic moment that will be a historic moment that will be a symbol of the extent of
the US recovery since the Greadgssion

Investment in emerging markets hits pasgisis lowg Pg. 15

Foreign investment in emerging markets has dropped to the lowest level since the financial

crisis as investors are braced for the fallout of the first US interest rate rise in nearly a

decade

Prices in popular emerging market debt and equity benchmarks have already fallen, while

net inflows from overseas investors have dropped from $285bn in 2014 to $66bn this year,

X

Anxiety has been fanned by the builg of corporate debt in emergingarkets, which

doubled between 2008 and 2014 and has been one of the fastest growing areas of the

global bond market

.SYOKYI Nyl 2Af LINAROSA RNRLIISR 06St2¢ bnn F 0 N
NI TAfQa NBIf KI aduebgisstithe@s @ollabthidlygar dad thelRusgidh A (&

rouble is at its weakest level against the dollar since the summer

PBoC shift renminbi to-ylear lowg Pg. 22

The renminbi slipped to a foyyrear low against the US dollar in its first day of onshore
trading since the PBoC said it would measure the exchange rate against a broader basket of
currencies

Answer:6:1

14 December 2015



Question:Over the course of a 3@ear mortgage, how much will a 25bp upperward adjustment cost the
residential borrower?

902y2YAada aSS dzJ 42 n Y2NBE CSR ¢BgiaSa F2fft2gAy3 2

- Markets are bracing themselves for the first US rate rise in almost 10 years on Wednesday

- 2KAfS GKS CSRQ& LINBGA2dza { SLII SurmaldiwIDFoasNB O & (0 a
next year, markets have priced in a more gradual tightening process, because of doubts over
GKS ' { SO2y2yvyeqQa OFLIOAGe G2 6SIFGKSNI (123S3GKS
abroad

- Fed chair Janet Yellen has suggested that moves will be gradtiljs not clear whether
there will be formal guidance to that effect in the Fed statement

ECB ready to act as Fed prepares to consider rate Rgp 4

- Higher US interest rates can driup the cost of borrowing elsewhere, as occurred in 2013
whentKk S CSRQ& RSOA&AAZ2Y G2 GFLISNE 2N at2¢6x 0GKS |
the world financial markets, pushing up global yields, including for debt printed in the
Eurozone

- The ECB cut interest rates by 50bps in 2013 to a-theard low of 0.25%The central bank
also strengthened its forward guidance, assuring markets and the public that rates in the
single currency area would stay low for many years

Nervous emerging markets fear additional pressure on currerdigs 4

- If as widely expected thUS Federal Reserve tightens monetary policy this week, emerging
markets are likely to feel the pain

- Much of the concern centres on China. Chinese officials and independent economists say a
rise in US rates would probably bolster the dollar against ¢éiménnbi, leading to capital
outflows from China and sucking emerging market currencies into new phase of turbulence

- I KAYlIQa KSTO Fa GKS ¢g2NIRQA fFNHEHSad GNIYRAYy3
AYyFtdsSyOoSo ¢ KS NBRO I dlafsincerit&Auduis defalugfiéh has3 | A y a i
fed a down trend in emerging market currencies, with commodity exporters and Asian
countries that supply Chinese manufacturers among the worst hit

- Butin spite of the sharp depreciation in almost all emerging markaencies against the
dollar over the past 18 months, emerging market exports have failed to recover, falling
12.5% yeaon-year in October to mark the biggest collapse since the 2008 ONX & A & = X

- Private sector debt (households and companies) now equmistal05% of GDP in emerging
markets, a higher proportion than was seen in developed markets on the eve of the financial
crisis

Low rates prompt differing reactiongPg. 17
- While insurers in the UK and norther Europe see better opportunities in ill@gsdts such
as infrastructure and real estate, those in southern Europe are more likely to increase their
allocation to equities.



The two largest trends to emerge were a reduction in sovereign fixed income and increased
in real estate, regional equitiesnd alternatives such as hedge funds and private equities

Answer:$25,000

12 December 2015

Question:What does a negative yield mean?

Fears for health of US corporate bond market as fund closure causesqitgysl

The liquidation of the biggest UWutual fund since 2008 has intensified concern for the

KSIfGK 2F GKS !'{ O2NLIE2N}IGS 62yR YIFINJ SO FKSIFR
rate increase next week, deepening s&fi in risker debt

Some analysts and fund managers have begun to fretatsaxyear rally in corporate debt

is about to unravel, undone by rising indebtedness, depressed energy prices, rating

downgrades, climbing defaults and expectations that the US central bank will finally begin to
tighten monetary policy

Fifth of US adts live in or on edge of povertyPg. 2

One in five adults lives in households either in poverty or on the cusp of poverty, with

FfY2ad poeryY KFE@Ay3a 22AYSR (KS O2dzyiNEBEQa 24S.
More than 45% of theng almost 25m adultsc have joined the lowest income ranks since

2011, long after the postrisis recession was ostensibly over

G¢KS 2fR ! YSNRAOIY RNBIY gla G2 26y | K2YS |y
K &S | 220 ®¢ 6t NEF tuaiSY ¢KA& A& dzLlaSddAay3a
.dzi GKS O2dzyiNEQA t26Said Ay @asoShodeh@ldas)y RSTAY
earning less than $31,402 a year, has also grown at more than five times the rate of the

middle class in the past seven years. There are 48.9m adults in thiebirathe US, up

from 43.2m in 2008 and 21.6m in 1971

XbpcHZynn YSRAlIY K2dzaSK2fR AyO0O2YS Ay G4KS ' {
Pew uses to define the US middle class

(Prof Note: Perhaps the issue is that people are struggling to find dfjgbu want true

wealth, in general, you must work for yourself and build equity for yourself. If you work for

someone else, you build equity for that person or shareholder(s), rather than yourself. This

is why | love real estate and trades. Createrymun opportunities!)

Investors fear new currency war after renminbi switcRg. 3

China has paved the way for a further weakening of its currency by announcing changes in

K2¢g Al YSIFadaNBa GKS GFfdzS 2F (GKS NBYWAYOAZT N
currency war just as the US prepares to raise interest rates

XGKS t.2/ ar3aylrtSR AlG ¢g2dd R YSIHadNBE (GKS tSgS
currencies rather than just the dollar

Adopting such a basket would make it easier for the PBoC totbaildnimbi lower against

0KS R2ffl NE X



- ¢KS 2FFaAK2NB NBYYAYOoA KFa RNRLILISR mboz 2SN
foreign exchange reserves and the PBoC relaxing the reference rate that sets the trading
band for the onshore currency to itsiest level in four years

Negative rates hit Swiss bond issuaqdeg. 13
- Foreign companies have shunned Swiss bond markets with issuance falling to a record low
GKAE @SFNE RSALAGS {6AGTSNIIFYR KIFI@GAy3a az2vys 2
- About 70% boutstanding Swiss franc bonds by volume, excluding government debt, trade
GAGK | yS3IFIGABS @AStRIX

Questions remain ahead of ratetting meeting; Pg. 13
- First of all, is an intereshte increase next week a done deal?
0 Pretty much. Interest ratéutures indicate that investors see an 80% chance that
GKS CSRQa LRtAOYI1SNR oAttt @2G4S G2 fATi
Is the actual interest rate IHbff going to be smooth?
What impact will a rate increase have?
o XOKIyO0Sa INB 322R (KIFId GKSNB gAff 0SS y2 Y
What is the Fed doing next year?
Will the Fed have to retreat?
o Every central bank that has lifted interest rates since the financial crisis has had to
beat a retreat

w»
QX
QX

Answert NAYOALI f A& t2aidx AdSed &22dz NBOSAGS ol O] f
11 Decenber 2015
Question:According to the World Bank, what was global GDP in 20147

Older citizens play growing role in US econapRg. 3

- XIa 2t RSNJ! YSNAOlIya 6S0O02YS Iy AyONBFraiAy3ate i
resisting retirement to earq and $end¢ well into their golden years (Prof Note:
Interpretation: Failed to plan for retirement!)

- The US middle class is already being reshaped by its ageing population, and older citizens
are set to play a swelling role in the economy as their weight imtigelle and upper
income brackets mounts

- Americans aged 60 and over are forecast to drive half of all US spending growth between
2015 and 2030

- Older Americans are also playing a more important role in the workforce, amid lengthening
lifespans and threadb& LJ O1 | 3Sa ¢ bS¢ LINRP2SOGA2Ya aK2gXi
the 65s and older will rise from 18.6% in 2014 to 21.7% in 2024 (Prof Note: What really
concerns me is that if Older Americans are not leaving there is less opportunity for younger
Americans.When you fail to plan for retirement you are NOT just harming yourself but the
generation behind that will backfill. Personally, | do not think retirement planning comes



early enough. It needs to be discussed in grade school. How will your capjtattsygu
into perpetuity?!)

Swiss central bank keeps its powder dry on rates decisiog 6

{6AGT SNI I yYyRQa OSyidNIrf oly]l KIFIa RSOARSR |3FAy.
negative territory after monetary policy action last week by the B@Bed less aggressive

than it feared

Switzerland also remains gripped by deflation fears, with consumer prices falling at an

annual rate of 1.4% in October

Volkswagen admitsaru@ NS { Ay3d WYAYRaSGQc¢PEB (12 SYAdaarzya OK
Volkswagen has adit SR G2 | aYAYyRaSaté Ay FNBlFra 2F GKS
NHZ § oNBF{1AYy3s FyR I GOKFEAY 2F SNNENBREZ 0SKAY
LINBf AYAYI NE NBadzZ da 2F (KS O2YLl yeQa Ay@dSaidhr

Who is goingd jaill Who is going to get a lifetime ban from working in the industry?
9y 2dzAK 2F (GKS aLQY a2NNE¢ YR WTFAYySaQo 2 K2

Securitization of bad loans set to rig€g. 20

¢KS ASOdzNARGATFGAZ2Y 27F LINB JloziszadtdeatadtheRe 2 y
O2yliAySyiQa olyla O2yiliAydzsS (2 RSt S@GSNI IS |y
Non-performing loans (NPLs), where borrowers have stopped making payments, have

crippled European balance sheets since the financial crisis, with governmeniadaso

OFrftftSR 0FR o0Fyla AY {LIAYy>XZ LNBftlIYyR FYRZI Yz2ali
Securitization is a process in which loans, ranging from mortgages to credit card debt, are
repackaged into a special vehicle and sold on to investor as-lkagroducts

(Prof Note: Ths was one of the topics at ICBC | was providing in Changchun, China)

T

Covered bond march beyond Europ@g. 20

Prussia, for all its military might, scarcely expanded beyond continental Europe. The same

has mostly held true for one of its enduring finaldegacies

Covered bonds, developed inthe® Sy (1 dzZNE 6& GKS (1Ay3IR2YQa FAYL
reputation for safety. The bonds, an overwhelmingly European phenomenon, are backed by
mortgages, and provide investors with recover to both the asaeid the issuing gbank

The strongest case for the asset class is rooted in much more recent financial history.

During the financial and Eurozone crisis, when many markets for bank funding seized up,

European lenders were still able to issued covered lsond

Covered bonds can also address risks associated withlsé £ SR a Y I G dzZNA G& (NI y.
wheretheshortli SNIY o6y {1 02 NNR gAY I -terd loansitdlitsy & F 2 NY¥SR¢
customers. Unsecured bank debt, another crucial source of funding for banksgoftess

with shorter maturities than covered bonds

X0KS aasSa Oflaa Aa &S0 G2 ONIXOl GKS ! {3Z 6KS
Fdzy RAy3 Y2NI3IIFI3IS ¢t SYyRAY3I 6t NPT -bcpuisEtéothevSt R | R
issuer, i.e. U.S. takes létto no responsibility for the issuance but takes the fee upfront!)



Answer:77.9tn
10 December 2015
Question:According to the World Bank what were the top three countries in terms of GDP in 2014?

22NIR . Iyl area / KAASINRAFPENRDEDIGAYT 2f R 0ST2NB
- | KA Y| Q&agempuatiorywal fall more than 10% by 2040 in spite of a recent
relaxation ofitsondD KA f R L2 f AO8 XKSAIKGSYyAy3d (GKS Nmxal 27
G3SGaGAYy3 2tR 0STF2NBE 3ISGUAY3I NRAOKE
- The number of potentialvorkers in Ching defined as people between the ages of 15 and
64 ¢ fell in 2012 for the first time in decades, a tipping point that has profound
consequences for everything from the cost of labour to pension burdens
- Afurther decline of 10% would equatie a net loss of 90m Chinese workers and is
consistent with demographic pressures across east Asia
- As of 2010, almost 40% of people on the planet aged 65 or qld&im individualg lived
in east Asia

Changing fortunesg Pg. 7
- The withering of the Amézan middle class is shaping up to be one of the dominant themes
in the presidential election campaign

- ¢KS 'YSNRAOIY YARRfSXKIFIa 06S02YS | YAy2NRiGe 27F
four decades, having shrunk to just shy of 50% of adults coedpaith 61% at the end of
the 1960s

- The ranks of those who earn more than a middle class income, which for agbreen
family is defined by Pew as $42,000 to $126,000 a year, have grown by millions in recent
years, even as the size of the lowest tiétle population expands alongside them

Dollar falls amid resource bloc reliePg. 20
- Investors pushed back hard against the US dollar yesterday, providing relief for commodity
currencies and enabling them to recover some of the ground lost in the ofatke
dramatic fall in the price of oil this week
- The greenback fell against most of its partners, including the yen, sterling and the euro,
which was heading towards $1.10, as the volatility that hit commodity currencies in the first
half of the week s@rad to other forex pairs

Treasury bill yields reach pestisis highg Pg. 22
- ¢KS ! { 32 0S NgmYBryowixosti Kagelimbed to their highest level since
the financial crisis as investors anticipate higher interest rates next week
- The US cdmal bank is expected to shift the overnight range for its federal fundsqate
range of zero to 0.25%higher next week, with 0.5% a likely new ceiling

Answer:U.S. (17.4tn), China (10.4tn), Japan (4.6tn), Germany (3.8tn), and UK (2.9tn)



9 December @15
Question:What is the rule of 727

{Y23 aLI Njla .SAergyldQa FTANBRG WNBR |t SNIQ
- I KAYl A& GKS ¢2NXRQa oAaA3asSaid OFNb2y SYAGGHSNI
- (Prof Note: | am just back from Beijing and | can honestly tell you the smog was beyond bad.
It was so awful on severdhys that | could not see the tops of the buildings and most were
walking with masks)

Trump defiant as Republican party condemns his call to bar Muslitgs 1

- a2KFG LQY R2AYy3 A& y2 RAFTFSNBY(H GKIYy C5wéI a
Frank Ay w22a3S@Stix gK2 20SNAlI ¢ GKS RSGSYylGAzy 2
KFI3S y2 OK2A0S odzi (2 R2 (KA&ADE Ot N2F b2iGSY
on our history and to use it as support is concerniig.discriminate basedndeology, in
my opinion, is uPAmerican and not the country | believe we are. We are a nation of values
and acceptance, not prejudice and clasindedness. | do not have a solution but will
honestly state | am the most frightened by this country thhave ever been in my life.)

Fund manager ignored alerts over Madoff fraud, court pkg. 18
-l F2NXNSN) Fdzy R YIFyl 3SN gK?2
d0KSYS A3Jdy2NBR aO02yONBiGS |
Swiss court yesterday

2al HPoOoYy 0SdzNROU
S NI, prbsedutor@tdilia G KS
Renminbi at 4ear low against the dollayPg. 24
- The renminbi closed at its softest level in more than four years against the dollar yesterday
as investors continued to fret about capital outflows evident frommrency reserve data
published earlier in the week
- . S40GSNRIeQa 2yakK2NB RIFIAfé& GaFAE o6& (KS tS2LX S
G2 0KS R2fttIFINE nomps 6SIF]TSNI GKFIY a2yRIFI&X o6t N
weakened it last week whelnwas there spendingl )
- ¢KS NBYyYAyoAQa ¢SI{ySaa ¢l a O2yaiARSNBR | aix3a
fast China was prepared to let its currency decline as it manages a slowing economy

Answer:It addresses doubling. Divide 72 by ymierest rate and it roughly states the amount of time
it takes money to double. Divide 72 by how long you want it to take to double your money and it
provides the necessary compounded rate over the period.

8 December 2015

Question:ls there such a thopas a CAPM without a rifdss asset?

Oil Slumps to near-year low amid Opec discogPg. 1



- XKAIKEAIKGSR G4KS INRPsAYyIT RAEAO2NR 06SiG6SSy {I dz
L2 6 SNFdzf YSYoSNEX
- XRNRLIJISR p: (261 NRa bnn IsesehyeNSt > Ada t26Sai

Hedge funds wrongfooted by markets as they suffer worst year since@bP@815
- 2NRyYy3AF22GSR o0& OSYyidNrft olyla FyR adzRRSY 02dzi
bestknown hedge fund managers such as Bill Ackman and David Elmdarsuffered
adAy3aay3a t2aasSaszx X
- These conditions have resulted in hedge funds as a whole reporting an overall loss for the
FANERG GAYS aAyOS wnmmI YR LRalGAYy3a GKSAN 4SO
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Euro selling restarts amid split outlogg. 22
-/ dZNNBEy O& GNIRSNBA NBOSNILISR (G2 aSttAy3a GKS SdzN
analysts dividd over the next move in the most heavily traded exchange rate
- The euro fell back to $1.08. A market that had been heavily selling the single currency was
thrown off course when the ECB did not ease monetary conditions as much as expected,
driving the euo from below $1.06 to $1.10

I 2YY2 RA yegarSaiv@raga tondon and Wall Street lowgdtg. 23
- A l6year low in average commodity prices dragged on resclinked stocks in Europe and
the US, pulling Wall Street lower yesterday
- ¢ KS g2 NI RQeéncyMBsStihger dcrodsiieNdard, with the euro down 0.3% to
$1.0850 and the yen 0.1% weaker at Y123.25
- GCSR2WTQTfi2z214a Fff odzi | &dz2NB 6SG 2y 5S0OSYoSH
- Gold, which is typically sensitive to movements in US interest rates and the dollar,9#&s O.
lower at $1,076.95 an ounce

Answer:Yes, developed by Fisher Black, 1972, and referenced abeerCAPM
25 November 7 December 2015

Below is a summary of each day. | had not realized that China has restricted google and therefore |
could not acess my email during my week and a half there. | honestly never considered that google
would be restricted which caused me an issue as | could not communicate but with my iPhone in text
form with other iPhone users. | did have a temporary yahoo accaintsbut was unable to access

any emails.l apologize to any/all for delays in my response time to emails. | am working
today/tomorrow to respond to everyone.

L aLl21S FT2NJ GKNBS RIFe&a Ay [/ KIy3aOKdzy I igetedutivesQa G NI
and focused on Secondary Mortgage market, products and Freddie/Fannie. ICBC is looking to expand
and develop this area further in China and is ensuring a complete understanding of the U.S. market, i.e.



what works, what does not work, the faies and successes. | will absolutely state that ICBC is

RSRAOFGAY3 O2yaARSNIOGES NBaz2dz2NDSa (G2 dzyRSNBUI YRAY

into secondary markets.

7 December 2015

Question:When was the Temple of Heaven builBaijing?

Central banks pushed on tightenigdPg. 1

Central banks should press ahead with plans to tighten monetary policy and not let market
volatility sway their judgment, the BIS has warned ahead of the expected first rate rise by
the US Federal Reserin nine years

The warning comes amid signs of growing alarm at the riskier end of the US corporate bond
market, with borrowing costs for the lowesated companies climbing to their highest level
since the financial crisis

The Fed resisted raising ratearlier this year in part because of market gyrations over the
summer

Concerns over the possible impact of a US interest rate rise on more vulnerable borrowers
has been exacerbated by rising indebtedness and shrinking revenues among congpanies
especiallyin the stricken energy sector

San Bernardino killings divide US polifd2g. 4

The FBI has labelled the killing of 14 people in San Bernardino as an act of terrorism after
one of the suspects posted a message on Facebook shortly before the attackdantsafp

Isis

(Prof Note: | do not know if it is my age and reflection but | am so sickened and saddened by
what | consider senseless violence. The more | travel, the more | experience, the more | see,
the more | realize the true wonder of the world anfdli My prayers go out to the families

and everyone. | also want to reiterate a dinner | had in Cairo in 2010. It was with the

mother of a former student who was/is a professor of Islamic Culture. | wish everyone

could experience the knowledge and unsanding | received that night. Prior | really had

no opinion but a fear created by the U.S. Media. Afterwards, a great respect for Islam.)

Fund manager to face trial over alleged role in Madoff Ponzi sclidhge 16

Almost seven years to the day afterS N/ NR al R2FFQa bPmTt dpoy t2y1 A

last fund manager to face criminal charges | the scandal will go on trial in a Swiss court today

'S FI1 0Sa OKFNHSA 2F dal 33INF O ESSRIAYOKAYYSIYLE IS Y S yF

convicted, he could ieeive up to five years in prison
The stakes are also high for Santander, because a guilty verdict could prompt US authorities

G2 GFr1S F ¥TNBaK t221 FaG  PHopY aSaidtSySyi

role in sending money to the scheme.n&ader denies that Optimal acted negligently

Answer:1420

[j



5 December 2015
Question:When was the Summer Palace in Beijing built?

Jobs boost keeps Fed on course for interest rate incredg 2

- The US added jobs at a robust pace last month, remdvingk dzZNRf S (G2 (GKS CSRSN
first increase in shotterm interest rates for nearly a decade

- Nonfarm payrolls rose by 211,000 last month and a blockbuster figure from October was
revised even higher to 298,000 while the unemployment rate held at 5%

- The US economy has created 8.1m jobs over the past three years, the fastest pace since
2000

- Despite the gains in the jobs market Ms Yellen insisted earlier this week that the US remains
below full employment, something that will mean the central bank teadutiously
following the initial rate rise with moves further down the line

Baby boomers land golf in the rougliPg. 4

- WEHLIyYyQa 32tF O2dzNESasx GKS 20aSaargsSte aoldzZ LI
rate of nearly one a week, the late@A OGAY 2F (KS O2dzyiNBR Q& &a1SsSI
- ¢K2dzAalyRa 2F o0l oé 022YSNRI YdzOK (2 G4KS RA&aY!
G2 NBGANB FTNRY (KS alLBRNI akK2NIte I FG§SNJ NBGAN

sport loses attraction when peopimust cut the checks themselves rather than expense to
an employer.)

- Hence the inexporable slide in the number of regular golfers, which is approaching half the
level of its early 1990s peak of 13.7m. Of that, the proportion over the age of 70, who tend
to play on weekdays, has surged to more than 17%

US corporate downgrades soar past $1tn as defaults gaingpBge 12

- More than $1tn in US corporate debt has been downgraded this year as defaults climb to
post-crisis highs, underlining investor fears tliae credit cycle has turned

- S&P has cut its ratings on US bonds totaling $1.04tn in the first 11 months of the year, a 72%
jump from the entirety of 2014. In contrast, upgrades have fallen to less than $500bn, more
GKFY + G0KANR o0St2¢ fFad &SFENRa G20l €

- 22YS mMnH O2YLI yASa KIS RSTldzZ Ga airyoS GKS @
companies in the country have managed to retain the coveted triple A rating: ExxonMobile,
Johnson & Johnson and Microsoft, with the oil major on review for posdiagrade

)

Answer:1750
4 December 2015
Question:When was the Forbidden City in Beijing started?

Market selloff as fresh Draghi bid to boost growth disappoiqidg. 1



The ECB pledged to continue its 60bn (ew@o)onth bond buying programme f@antoher

AAE Y2y (iKa dzyiAf al NDK HamT G2N) 0Se2yRé® t 2
historic low of minus 0.3% and agreed to buy more assets with proceeds of its existing bond
purchases

XORAAlI LILRAYGSR Ay@Sad2Na tsakdanor& indRthiK@ndS R F2 NJ R
purchases

The single currency surged 2.4% to $1.086, with its rise reflecting concerns the measures

have proved less aggressive than markets had expected

Markets welcome impeachment move [BraziPg. 3

The indications are that 2015 is a bad year, 2016 will be a little better. Barclays forecast a
3.8% contraction in the economy this year and a 2.8% contraction next year

t AAG2NAdzA FIF O0Sa wRY.3@SENBQ 2FAf F2N YdZNRSNJ

A South African appeals court yesterday ruled that Odgstirius, the disgraced

Paralympian star, was guilty of murder, overturning a previous conviction of culpable

homicide for shooting his model girlfriend

The decision means the double amputee could face a minimum of 15 years in prison (Prof

Note: | do not ften summarize humanistic stories but | want to point out the differences in

legal systems globally. This would not have happened in the U.S. where double jeopardy

F LILX ASaod LG 6020KSNA YS gKSYy GKS ! YSNA OF Y LIN
we choose to visit other countries. We must understand and respect global legal

differences. In this case, | say, my hat is off to South Africa for addressing what was, in my

opinion, a gross miscarriage of justice with the earlier sentence)

Goldman iles patent for ecurrency offering neamstant trade paymentsg Pg. 15

Goldman Sachs has made a patent application for a cryptocurrency settlement system in a
move that underlines bank hopes that the architecture behind bitcoin can revolutionize

global pgments

¢CKS LI AOFGA2Y FT2NJ I ySg @GANIdzr f OdzZNNBy Oe
2FFSNI aySHNIe AyaidlyidlyS2dza SESOdziAzy FyR &8
stocks and bonds

S&P downgrades 8 US lenders on support fedtg.18

9AIKG 2F GKS oA33Sad ! { olyla KI@S 6SSy R24y.
judged that the likelihood of federal government support in a future crisis had dimmed

Bank of American, JPMorgan Chase, Citigroup and Wells Fargo were amongkihe ba

affected by the decision, taken as the Federal Reserve sought to finalize rules next eyar

governing the amounts and type of capital banks must hold to withstand a huge shock to

the system

In October, the Fed projected that the six largest banks facgt?@bn capital shortfall

under new rules that would require the institutions to hold big buffers of debt that could be
converted into equity in a crisis



- Banks are expected to hold total loss absorbing capaciyAQ; of at least 18% of their
risk-weighted assets

Gold falls to 5year low as US rate rise loom&g. 24
- Gold fell to its lowest level since early 2010 before rebounding as the euro strengthened
against the dollar following pledges by the ECB to continue easing
- The spot price fellto $1,046.60 ( N2 & 2 dzy OS X

Answer:15" Century
3 December 2015
Question:When is the earliest the Great Wall of China can be traced?

Yellen signals US economy is strong enough for a rate Age 1

- ¢KS | { SO2y2Yeé KI R aNXBOpudtsrNiSrBeessioa@adivasyéet A | f £ & ¢
for further growth and firmer inflation, janet Yellen said, as she laid the groundwork for the
first upward move in official interest rates since 2006

- Arate rise would testify to the progress the US has made in shrugffitite legacy of the
crash, the fed chair said, adding there were risks in waiting too long to start normalizing
policy

- 1y dzZl% I NR Y20S 6ARSte@ SELISOGSR 2y 5S0SYO6SNI m
US on a sharply divergent course from many otiranced nations

- ¢KS CSRQa flLrad asSi 2F LINpeSOGAz2ya ada3asSadasSRr
2016 and 2017, which would still be quicker than the speed forecast by financial markets

US Congress set to raid Fed for roads funég. 2

- TheUS 2y aINB&aa&d A& LINBLINAY3I (42 NIAR | CSRSNIft w
much-needed highway maintenance despite the objections of the US central bank

- The grab for $19bn of Fed capital is part of whatis like®y 6 S (G KS -terinQa FANRG
highway legislation in a decade, but the Fed has said the move could undermine its
cherished independence

- .dzi GKS NI AR 27F (i K& sttiSoRretdinedicardang dhatizrvels 3@ 2 dzy U €
rainy-day fundg underlines the struggle to squeeze more mgraut of the federal purse
without increasing the budget deficit

- ¢KS CSRQ& adzNLJ dza Fdzy R O2y il A y-aff ertraction yf | y R
$19bn. It also caps the fund at $10bn so that any future excess would be redirected to the
Treasuryto be spent on highways or other needs

- .Sy SNYlIy1Ssz GKS F2NNX¥SNJ CSR OKI ANEFof-KI & al A
KFyRé o0& O2dzyiAy3d FdzyRa GKIG 6SNB It NBIFIRe& RS

- Congress has form when it comes to tappingd S CSRQ& & dzNL1J dza F2NJ SEGN
1997, 1998, and 2000, but the new measure is more draconian because it imposes a limit on
the size of the surplus

o
A

pul;



7 P

- ¢KS NR2G 2F (K '{Q&d NRIFIR& ONRaArAa A& (GKS NBT
highway funding.

- Ld KIFI&a LINPRdAzZOSR RgAYRfAYy3a NBGSydzSa +a OSKAOf
Congress has not been willing to raise it since 1993

Yellen comments about risks of waiting drive dollar teyg2r highc Pg. 21
- The dollar resumeits upward path against the euro and shorterm Treasury yields
neared fiveyears highs amid the growing prospect of increased policy divergence between
the US and Eurozone
- CSR TdzyR FdzidzZNBa& Y20SR (2 RNFOS AMKY, updrén d@'S SLINE |
74% earlier in the day
- Before those moves a report from private US payroll processor ADP showed that 217,000
2204 KIFIR 0SSy ONBIFGSR flLad Y2yiKZ gKAES hOd2
- By contrast expectations for further policy easimgthe ECB were bolstered by news that
GKS LI OS 27 9 dzNR ivicy &clutled fodtiRusd edersfyFpridesiad fallgh
to 0.9% year on year in November from 1.1%
- ¢KS aAy3atS OdNNByOe gl a R2oy -mobtilew 62 PmMdnpco
- Brentwas down 2.7% at $43.24 a barrel, the lowest since late August
- Gold was down $15 at $1,054 an ounce, and heading for its lowest close in more than five
years

Answer:Third century B.C.
2 December 2015
Question:What is the largest bank in the U.S. Isgets?

NI TAfQa NBO2NR FlLff Ay D5t LldgPg. 1Al 2y GNI Ol F2NJ
- .NITAfQa D5t TS t-dnOyaagin the thidSyGeted,JRonfirnding feartidat NJ
[FGAY ! YSNAOIQa fI NBSal O2dzeatNeloznss 2y G NI Of
- Lower commodity prices, fiscal contraction and the fading of a consumer credit boom have
ol GGSNBR ¢KIF{ ¢ a 2y Odowngeonanes 4 KS ¢g2NI RQa Tl
- Unemployment rose to 7.9% in September, up from 4.7% in October last year, infiation i
NHzy yAy3a Fd Y2NB GKIFYy wmms: F2N GKS FANBRG GAYS
deficit is now 9.5% of GDP
- 2 KAES . NI T ddlapgely dfitsBvin in&king it is not the only big emerging
economy to suffer from the end of the commodities supecle and slowing growth in
China. Russia is experiencing its first recession since 2009 amid low oil prices and western
sanctiongg although officials say the economy will return to growth next year

Brazil edges closer to deep recessidrg. 4
- Thedaf 2¢6Ay3 SO2y2Ye& Aad dzy RSNXYAYAYy3I F20SNYYSyid
administration is running a deficit of about 9.5% of GDP. This is expected to push gross



public debt above 70% and could lead to further downgrades of its investment grade credit
rating> X

Swiss growth woes put pressure on central bailg. 4
- {6AGT SNIIFYRQ& SO2y2YAO INRgGK KlFa adlrttSR T2
piling pressure on its central bank to react swiftly to the ECB expected monetary loosening
later this weé
- {6AGT SNI YR FENBFRe KIFa (KS§withheNINRiposiigag Sad 2
YyS3ALGAGS NI GS 2F YAydza norpm: 2y a42YS o0lylaqQ

Puerto Rico avoids defaulting on depiPg. 22
- Puerto Rico has avoided defaulting on more than $350m aohiigations, in the latest
OKI LJISNI 2F GKS AatlkryRQa adNHAI3ItS (2 RSFHE gAd
- With cash dwindling, the development bank has embarked on extraordinary measures
including delaying tax returnsto keep its balance from turning negative. Howeubpse
action are no longer enough to keep Puerto Rico from falling into deficit this month

Answer:JP Morgan Chase with $2.7tn in assets
1 December 2015
Question:What is the largest bank by assets in China and the world?

al Ny Sta oSt S/CBEHEINSI G RAJSNEH

- The dollar hit an eightonth peak against other leading currencies yesterday, intensifying
LINBaadz2NBE 2y SYSNHAY3 YIFEN]JSda Fa Ay@Saidz2NBR NI
international monetary policy this month

- TheECBisonThursdE LISOG SR G2 106G 2y GKS LINRPYAAS o0& o
LINBAARSYyG: (G2 aR2 ¢gKFdG ¢S Ydzadé G2 adavydzZ+dsS
ramping up its quantitative easing programme

- XAY@Said2NR Ff a2 LINSBRAOG yatkr$ DEcBrberdoithieffirsto SIA Y
time since 2006. The looming divergence has encouraged investors to sell the euro against
the dollar and buy Eurozone equities

Federal Reserve caps emergency lending pow@s. 5

- ¢KS CSRSNIf wS prévidddetnergendy ldanki@ fiddndiadinsiit®ions during a
crisis will be curbed following criticism from lawmakers who said its powers should be
reined in

- The Fed board yesterday approved new limits in updated rules on emergency lending, a
practice that parked controversy during the panic of the last financial crisis when it was
used to help institutions short of liquidity

- The new rules also say that to avoid helping insolvent institutions the Fed will not make
loans to any borrowers that had failed todpa ¢ dzy’ RA 8 LJdzG SR RSodGa¢ Ay (K¢



The Fed has stressed that all of its emergency lgamsich reached an aggregate
outstanding balance of $1.5tmwere repaid in full

Boost for China as it joins IMF elif¢®g. 13

The IMF yesterday gave a vatkconfidence to China and its reform efforts, affording the

renminbi greater weighting than the yen or pound as it included it in the elite basked of

reserve currencies

The vote by the board to make it the fifth currency in the basket used to valuatkeQ® a

own de facto currency followed months of deliberation at the fund and years of lobbying by

a Beijing eager for the recognition

¢tKS NBYYAYyoA 6Aff 0S0O02YS (GKS GKANR o6A33Said O
when it takes effect on October 1

For China, the move is a validation of efforts over the past few years to liberalize financial
YINySGA YR FNBS dzlJ FEt 264 2F FdzyRa AyidG2 | yR
The US dollar will remain the biggest currency with a 41.73% weighting followeed byrth

with 30.93%. but with a 10.92% share the renminbi will trump both the yen and sterling

Answer:ICBC with $3.7tn in assets

30 November 2015

Question:What is the automobile capital of China?

Renminbi set for elite currency statgslg. 2

AAAAA

ThelIMRR a8 SELISOGSR (2 FTRYAG / KAYlI Q& NBYYAYyoA G2
AY 6KIFIG g2dZ R 0S | @20S 2F O2yFARSYyOS Ay .Sk
internationalize its currency

The move comes at a crucial time for China, which isagiag a significant slowdown in

growth and has suffered deep falls in financial markets as questions have mounted over the

f SFRSNEKALI Ay . SA2Ay3aQa NBalLkRyaS FyR O2YYAlY
2 AG0K / KAYEF 0SAy3a GKS g2NI RQA f I NP®&itg,ihe SO2y2Ye.
fund would be open to accusations of lacking global legitimacy without giving a leading role

to Beijing

Shenzhen property boom outstrips Hong Karfég. 6

Housing prices in Shenzhen have jumped by more than 30% in the year to date, making it

the fastestgrowing major property market in China, while asking prices for Hong Kong

luxury flats have dropped by up to 5% in the past three months

¢tKS (G962 K2daAaAy3d YINJSGaQ RSGAIFIGAY3 LI GKa KAZ3
economy

¢ KS Qanshan@iatrict, the heart ofsiemerging technology industry; generates the

highest GDP per person of any Chinese region at $48,000 per year, more than Hong Kong

and not far behind Singapore



- aSIYygKAEST 12y3 Y2y 3IQa Y2 NBct\ofldvdegdwirSrQlgey 2 Y& A
YIEAYT I YRX

- 10 GKS dzLJaOFr €S /2t 2dz2NFdzf DIFNRSYy RS@St2LIVSyi
apartments boast views of Hong Kong, 70% of the 550 units were sold in the first week of
sales last month, with a typical 53 squre meettwo-bedroom flat going for more than
$400,000

Answer:Changchun
28 November 2015
Question:Which is the largest city, by population, in China?

Bond investors jolted by tighter credjtPg. 11
- Investors have been reminded of the inherent risks IN&d2 NI §S f SYRAYy3IZ gAGK
emissions scandal, controversy over US pharma groups such as Valeant, and concerns over
O2YY2RA0e O2YLI yASaqQ oltlyOS akSSdia Ay GKS ¥
- Inthe US, there have been many more corporate defaults #8s,yn large part thanks to
GKS O2dzy i NBQ& SELR&dANNB G2 6SIF]1 2Af LINAROS&ao
global risks including China, emerging markets, commodities and monetary policy

Policy moves trump geopolitical riglPg. 11

- Investos, it seems, are as insensitive to military shocks as they were to the terrorist attacks
in Paris 11 days earlier that claimed the lives of 129 people and led the French government
to decree a state of emergency

- Notably, traditional havens that investorgir to when afraid for the state of the world have
yet to be flooded with money. The gold price still hovers neayeax lows, and while
prices for German bonds are firmer this week, that generally reflects expectations that the
ECB will announce an ert&on of its bond buying programme at its December 3 meeting

Answer:Shanghai (23,000,0000 people +)
27 November 2015
Question:How long is the flight from Beijing to Washington DC?

FAf2dzi £ SIEOSA [ KAYF QA Wyl OiarketcPg. iSEFYQ 2F Ay@Sai?
- A group of Chinese stat®wvned financial institutions owns as least 6% of the mainland stock
market as a result of the massive Beijggpnsored rescue effort this year to prop up share
prices following the summer equity market crash
- The inervention succeeded in shoring up prices, with the Shanghai Composite index now up
28% from its low point in late August
- The government cash infusion came after the Shanghai Composite index fell more than 40%
from its severyear high on June 12 by late Aisg



German employers pessimistic about the chances of finding work feshiled refugeeg Pg. 4

- Overwhelmingly, employers cited poor knowledge of German as the main obstacle. Other
barriers cited included poor gqualifications, employment rules andGleeman minimum
wage

- Government figures show migrants fall into two camps in educational terms. The well
educated are more likely to have a degree than the domestic populgt8#?6 versus 21%.
But poorly educated migrants are far more likely to haverafessional qualifications
34% versus 9% for Germans

Bonuses key to keeping to bank performen8g. 15
- 2KAES GKS | @SN 3IS YlIé NxasS p:z 4322R LIS2LX S
R2Ay3a o0SGGSNI GKFY FAESR Ay02YSs X
- This means that while Eopean investment banking revenues are down28% in US dollar
terms, bonuses may not fall as sharply

Dollar stalls ahead of policy meeting®g. 20

- The dollar index, which measures the dollar against a basket of its peers and is heavily
weightedtowards the euro, was quoted at 99.77, yesterday having briefly risen above 100
earlier this week

- Bolstering the dollar are expectations of widening policy divergence between the US Federal
Reserve and ECB, which both hold meetings next month

- Investors expct that the ECB will announce a further easing of policy, while the Fed is
expected to shift borrowing costs higher for the first time in nearly a decade

AnswerMm | 2dzNJ 6f I dzZZAKAYAXDONBYSYOSNI KS GAYS RAFFSNBYOS
26 November Q15
Question:How long is the direct flight from Dulles to Beijing?

Housebuilders rally after homes target is doubtgielg. 3
- DS2NHS hao2NySs OKIyOStft2NE |yy2dzyOSR LI} | ya
almost 7bn (sterling) and said 400,000 heswould be built across England

Pay squeeze while 100,000 jobs willcgeg. 3
- Public sector workers face a squeeze on pay and another 100,000 job losses over the next
FTAQOS BSINB Fa GKS 3F20SNYYSyiQa | dzadaksth G & RNA
- Sitill, the civil service has already shrunk to the smadlieste the second world war, while
public sector employees now account for just 17.2% of the total workforce, the lowest share
since comparable records began in 1999
- Public sector workers amow set to fall well behind their private sector counterparts in
terms of pay growth: the government has capped public sector pay rises at 1% for the next
four years, while pay in the private sector is finally accelerating



According to the Association 6fS OKSN& FyR [ SOGdzNBENER dzyA2y > (0
have declined 10.6% in real terms since 2010

XAY S@HSNE NBIAZ2Y 2F GKS 'Y LINARGIGS aSOG2NI 22
sector job cuts

Ageing prisons to be sold for housio&g. 8

Agdng, inadequate prisons will close and more court hearings will be conducted by video

link as part of a package of cestving measures announced by the Ministry of Justice

XL Iya 3aANBFGSNI dzaS 2F (SOKy2f 2 J&hedings @NA YA Y I §
prisoners conducted by video link

ECB warns over China and growth in emerging markets 16

2 yAy3 ANRGGK Ay SYSNHAY3I YN]SO SO2y2YASa A
adloAtAde 2F GKS 9daNRBIT 2y Sz X

The rout in Chinese stock markatver the summer triggered a sharp drop in equity indices

across the world driven by concerns over a slowdown in China

Negativity would be likely to trigger a selif in riskier assets such as equities, highlighting

concerns thatthe ECB has long hel@atzi |y I 6 NHzLJG NBOSNEIf 2F Ay«
take on more risk

The Bundesbank further warned that German life assurers would also suffer as low rates

would make it harder for them to meet their obligations to customers

Answer:13 hours (approximatg)

25 November 2015

Question:What is the population of Beijing?

Bad loans burden heavier in Europe than incB§. 14

Bad loans are twice as big a problem for European banks as they are for banks in the

'{ TRSALIAGS f Sy RSNA Q shedsinENdizane biogspotd frofniSpaintzld o | f |
Ireland to Greece

CAIdzNBa akKz2g OGKFdG Ffyzad o> 2F 9dz2NRPLISIY oyl
3% in the US

PR f2lya 2y GKS 02214& Ay 9dzNRPLISQa ol yla I NB
Bad loans look wae when lending to companies in the financial sector are stripped out:
non-performing exposure then rises to 10%

CKSNB A& 6ARS RAOSNESYOS Ay GKS 6f20Y {68SRSY
Bans in aggregate have improved their capital posjtmoving to an average ratio fo

common equity tier 1 of 12.8%, far better than the 11.1% ratio the same group of banks had

in December 2013

Drive to cut repo risk via clearing solutigi*g. 20



- US bond dealers and investors have been urgoiggymakers to address dislocations within
fixed income markets in private meetings this month

- ¢KS dzaS 2F NBLER KSfLA YFAYyldlFrAy 2NRSNI & (N RA:
market, but the imposition of expensive capital requirements on banksiaae the
business more costly

- Traders say dislocations between the bond and interest rate derivatives markets reflect the
important financing role played by repo, which has shrunk in size by a quarter since the end
of 2008

Shooting down of Russian jet Burkey puts pressure on stock$g. 21

- ¢KS ¢dzNJAAK ! AN C2NDOS akK2i R2éy | wdzaail LI I
maintained the plane was over Syria for the whole flight and an angry Vladimir Putin said
0KS AYOARSY( g2y Rlj caSWAQAaéaaSNR2dza 02

- Stock opened lower on Wall Street as geopolitical anxiety trumped a better than previously
estimated US GDP report. GDP expanded at a 2.1% annualized pace, up form a first
estimate of 1.5%, in the third quarter. The upward revision was fugyedproved
O2yadzYSNJ aLISYyRAYy3ISZ Xo

Answer:20,000,000

24 November 2015
Question:When was the first Thanksgiving and how many attended?

Factory to turn out 1m cows a geas China raises steaks in closing reseak 1

- AChinesf 2NBIl'y 22Ayi0 @SyddaNB L IFya G2 o6daAfR (KS
eventually producing 1m head of cloned cattle a year, as well as dogs and even endangered
species

- In contras, Europe, where the first cloned mammal, Dolly the Sheep, was born in Scotland
in 1996, does not allow closing of farm animals

- Animal closing is legal in the US, where the leading company for cloaning livestock and pets
is ViaGen. ViaGen, whichhaséktgt2 f 2 38 f AOSyaAy3 FINBSYSyd 44
4dz00SaafFdAZ#te RStEtADGSNBR (K2dzalyRa 2F KSIFfakKe

Growth pace for Eurozone business at 4 Y- year Giigd. 3
- The continuing defalationary pressures are likely to reinfexqeectations that the ECB will
unveil further monetary stimulus at tis next meeting on Decembemaich takes place just
weeks before a Federal Reserve vote on where US policymakers are expected to raise
interest rates

Dollar edges towards Ygear highsas investors assess policy outlapRg. 21



- {G201a Y20SR KAIKSNIAY bSg 2Nl K2f RAy3a I &
towards 12year highs as investors continued to assess the outlook for global monetary
policy

- Brentcrudewasup 1.6%to$® ¢ I o6 NNBf Xo

- The euro struggled, down 0.3% to $1.0606, flirting with sewemth lows

Liquidity deteriorates for US TreasurigBg 22

- ¢NIRAY3I Ay GKS g2NIRQa o0A3IISal I20SNYYSyd o2
challenging as the large banks that pop transactions focus on slimming down their
balance sheets

- As dealers step back from facilitating the buying and selling of US Treasury debt, an
important measure of market liquidity has deteriorated sharply and plumbed a level not
seen since the bondut of 2013, when investors anticipated that the Federal Reserve
would start tapering its quantitative easing policy

- That relationship has been exacerbated by foreign central banks selling holdings of older
Treasuries as they support their currencies ageihe dollar

Answer:Autumn 1621 and included 50 Pilgrims and 90 Wampanoag Indians and lasted three days.
23 November 2015
Question:Why is there so little financial news?

Euro corporate debt issuance on a higRg. 16

- Corporate investment grade Ibd issuance in euros is heading for the highest annual level
since 2009 as companies scramble to sell debt ahead of the expected launch of a second
round of quantitative easing by the ECB

- In the first half of the year, US companies were big issuers indabt known as reverse
Yankee bondsg as diverging monetary policy encouraged these US groups to lock in lower
02NNRBgAYy3I O2ada Ay 9dzNRBLIS | FG4SNI GKS 9/ .Qa f 1
created a need for cheap funding

- The average duration dfonds issued by companies in euros has risen to more than five
years. This is the longest average duration, which is similar to maturity, since the late 1990s,
Ot NBF b23GSY bh¢ GNHZSXRdAzZNFY GA2y R2Sa& y2d Sldz ¢
time the H is not correct (though | HIGHLY respect this publication))

Answer:The FT is dominated with Paris and othecial issues. My prayers go out to the Parisians and
everyone involved.

21 November 2015
Question:What is the 16year Treasury rate?

Draghisignals Eurozone stimulgsPg. 1



- ¢KS 9/. LINBAARSYG alrAR @2SaGSNRIFe GKFG 9/ . L
AYFELFGA2Y & ljdAaoOlfe a LlaaArofSéod

- The ECB is widely expected to unleash a sowedersion of its 1.1tn (euro) quantitative
easingpackage and consider cutting on of its benchmark rates deeper into negative territory

Starwood deal opens door to 1m rooms for MarriqtPg. 11

- Marriott International surprised the hotéehdustry on Monday by announcing a $12.2bn
deal to acquire Starwd® | 2GSt a 9 wSaz2Nliaz | Y2@S (GKIFG gAf
company by number of rooms

- Starwood had been on the market since conducting a strategic review in April, but Marriott
had previously suggested it was not interested in aufie InsteagHyatt Intercontinental
Hotel Group and Chinese bidders were linked with a deal

- The acquisition, which is set to complete in the middle of next year, will create a company
with a portfolio of 1.1m rooms in more than 5,500 hotels around the world, inctuttie
upscale lifestyle brands for which Starwood is best known

- Itis the most significant deal in the hotel sector since buyout group Blackstone struck a
$26bn deal to take Hilton Hotels private in 2007

w2dzof SQa NARA&ASaE | acPgd@Bail Qa aidlyRAY3I INRGA

- The rouble enjoyed a strong rally over the course of a week that saw a marked shift in
wdzaa Al Qa adlryRAYy3a 2y GKS g2NIR adlaSs FdzsSt Ay
its longstanding political and economic problems

- While the rouble is down 2% since the start of the year, it is more than 10% off the Rbs71.6
mark it hit at the end of August, its secctaivest level of 2015

- One upshot of rouble weakness, he added, was that it lowered the number of barrels of oll
that Russian producers neededhioeak even

Answer:2.264%
20 November 2015
Question:What is the current spot price of gold (AU)?

ECB looked at further stimulus in OctoladPg. 2
- 9dzNRT 2yS LREAOCEYIFI]TSNE Y223GSR NI YLAY3 dzLlJ GKSA
- The ECB isxpected to unleash an enhanced version of its 1.1tn (euro) quantitative easing
package and will consider cutting one of its benchmark interest rates deeper into negative
territory in its early December vote

BoJ monetary policy on hold despite techni@eassiorg Pg. 2
- The Bank of Japan kept monetary policy on hold despite the economy entertaining
technical recession recession as it continued to ague the recovery is on track



WE LI yQa OSYidNlft oyl &FAR Al gAfdnayednil 6dz2 Ay
an effort tot drive down longerm interest rates, even as it noted weakness in some
measures of public inflation expectations

Brazilian inflation surge adds to economic and political aziBig. 3

Brazilian inflation has risen to its higttdevel in 12 years, adding to negative data and
underlining the mounting challenges that face the government as it struggles to steer the
country through a deepening economic and political crisis

Inflation in the year to November 15 was 10.28%...

Thego8 Ny YSy G Qa YIAYy LINRPGESY Aa FAaOlFt @

With government spending out of contrgland with more than 90% of public spending
YIYyRFEGSR o0& . Ngthekpublie accodrisyhavé suik deep igtg/the red
Government debt, internal and external, is equab&$ of GDP and rising

& dzy TI-2BRQOOGKICERS NIt A aciP§. €IS R2f t NI SFasSa ol O
9dzNRB LISIHY &aid201a NBAS FyR 2Fff {GNBSG KStR (K
as expectations grew that the Federal Reserve would raise intextest next month for the

first time in nearly a decade

¢tKS SdzZNBE FANXYSR S@Sy (GK2dzAK (GKS YAydziSa 27F
further policy easing was a strong possibility next month

X' { SldAaGe o6SyYyOKYI NJ] [ 0 faldy highOf@134FXKr€abhkdire ¥ G KS
May, after a neatl0% rally from the end of September

Saudi Arabia seeks to quell oil supply feaPyg. 22

Prices are languishing near $40 a barrel and showing little sign of recovering, despite major
oil companieslashing billions of dollar in investment already this year

Answer:$1,080

19 November 2015

Question:Who once said all values are anticipations of the future?

Fed door open to December move if data improvement contirpieg. 1

Most members of the US Sy i NI f -@etting pa@yasaid\dt the October meeting that
conditions for an increase insheltS NY Ay G SNBad NI} 0Sa aO2dzZ R oS¢
the central bank prepares for the possibility for the first upward move since 2006

There are cocerns that US companies have borrowed too aggressively in recent years to

buy rivals or their own shares, and corporate debt has come under pressure as the Fed has
moved closer to interest rate IHbff

US corporate bond issuance has already smashedlpasti & S| NR& NBO2NR | YR
adzN1J aaAy3d bpmidy F2N) GKS &SI NX



- Interest rate futures imply that there is a 68% chance that the Fed will vote to tighten
Y2YSGINE LRfAO& $KSYy A tyeaVTelsing yieldYias blig@sty 6 S NX ® (i
0.88% as investerbegin to price that in. It was just 0.55% in 1@ickober

22YFyQa LIk & 1334 @Rg.22SINBE O0SKAYR YSyQa
- XOY2NB 462Yly GKFYy YSYy |INB SyNRtftAy3a Ay dzyAgdS
majority of skilled workers in only 68 countries and the majoof leaders; legislators,
senior officials and managegsn only four

ECB ready to delve deeper into negative rag€y. 2

- The ECB is willing to break an earlier promise to delve deeper into the world of negative
interest rates.

- A move deeper into egative territory, which would raise the cost imposed on lenders who
f SIS GKSANI I O02dzyia G GKS SdaNRT2ySQa Y2ySi
as December 3

- A move is seen as one of the most effective means to weaken the euro againstldre ao
the US Federal Reserve is expected to raise its benchmark rate next month

- The concept of charging savers spooks people. But negative interest rates have long been a
feature of economic theory

- Though negative nominal rates are still a novalgal interest rates; which discount for
inflation ¢ have strayed below zero since the early years of the financial crisis when price
pressures across economies were higher

Economists warn of budget cut threat to US jobs dglRyg. 3
- Senior economists fra around the US have warned against further cuts to the budget of
0KS O2dzy iNBEQ& fl062dzNJ aidl GAadtdAda 3Syoeé | YAR
FoAfAGe G2 YSIFadzaNB® FyR (N} Ol RS@St2LSyia Ay

Germany sks debt at record low yield Pg. 22
- Germany sold tweyear government debt at a record low yield of minus 0.38% yesterday,
reflecting expectations of further monetary easing for the Eurozone next month
- The policysensitivfe tweyear bond offers a couporf @aero, meaning investors in effect pay
to own it to maturity. About 10 eurozone countries have tyear debt at negative yields,
and investors expect the ECB to cut the rate it pays on overnight deposits from minus 0.2%
further into negative territory

Gold hits fiveyear low despite Paris tensiondg. 22
- The metal, which is traditionally bought during times of uncertainty, reached $1,064.95 a
GNR& 2dzyOSXdAl A& R26y cop: (KAA Y2yiK
- Gold investors are more focused on prospects for a rise in US intatestin December,
seen as a negative influence for the metal as it provides no yield
- US inflation figures for October on Tuesday added to fears, showing a rise in consumer
prices, reinforcing expectations of a U policy shift next month



Answer:Justice Olier Wendall Holmes
18 November 2015
Question:What is the occupancy of the Four Seasons Nevis?

China lands $15bn deal to finance and build two nuclear plants for Argenfigal
- Xdzy RSNIAYyAy3 . SA2AydaQa 02y A ystning edoidlBya Sy OS Ay
- The deal comes as China pushes to export homegrown atomic technology, often by offering
cheap technology and generous financing
- ¢KS FTANRG LIy @gAff O2ail Foz2dzi bpbcoy |yR dzaS
aSO02yR ¢ Af fmedmwd Hualsnl Prie €actoK \@hich Beijing is promoting for
export

Walmart warns of slowing US growthPg. 13

- 2 EYFENG SELISOGa '{ altSa ANRgGK G2 atz2s6 (2 o
retailer warned yesterday that food price inflatiovould be low and the boost in demand
from lower fuel prices would diminish

- Along with competitors such as Target, Walmart launched its holiday season promotions this
Y2YGKZ X

- Expectations for a slower fourth quarter come as Walmart said that its thirdguprofit
had dropped as it continued to invest in stores and staff, and as it was hurt by slower
international markets and growth in online sales

Fall in battery costs offers hope for grigiPg. 15
- The cost of batteries is falling to the point that thene becoming a viable option for uses
ddzOK & &adzLILR2NIAYy3 GKS adloAtAade 2F LI26SN 3N
- Electricity storage has been prohibitively expensive, but its emergence at an economically
viable cost should ensure more use of wind and solar power, which ardwaysavailable
- New electricity storage added to the grid to support wind and solar power is likely to grow
60F2ft R FNBY mdpc YS3ALgladda 2F OFLI OAGEe GKAA &S

Dollar rises in hawkish ramp to Fed minuteg Pg. 22
- Thedollar pushedtowNR& GKA&a &SFNRA LISI] &8SaGdSNRF&z LIN
prospect of further strength as the divergence between US and Eurozone interest rates and
monetary policy dominated the currency market
- XSdzZN2 ONBlIOKSR bmodnt 2y az2yRI&Xad

Answer:45% andhey have 196 rooms and 45 villas. The cheapest room today is $600 with taxes/night
and $2500/night for villas. No private jets have been parked at the airport.

17 November 2015

Question:How much did I pay for 3 Ibs of Mahi on Nevis?



ECB officials warof economic fallout, Pg. 4

9dzNP LISQa TN IAES SO2y2Yeée YAIKG adNHA3IES F2f €
aK220Ay3a 62dAd R aO02YLRdzyRé (GKS RATFTFAOMAZ GASE
The French stock market index, the CAC 40, was fractionally daving recovered from a

1% drop at its opening

Most economists, however, thought the impact of the attacks would be limited and cited

the 2004 and 2005 bomb attacks in Madrid and London as evidence that households were

resilient in the face of an inteified security threat

Abe suffers blow as japan falls back into recesgiBg. 6

Japan is back in recession after its economy shrank at a worse than expected annualized

rate of 0.8% in the third quarter

Although there is little sign of the economy entegia downward spiraf Wi LJ- Yy Q& RS Of Ay
population means it is always close to recessjdne contraction does point to sluggish

underlying demand

Companies running down inventories, rather than building up stocks, knocked 2.1% off

annualized growth. Tt more than offset a strong contribution of 1.2% from consumption

and 0.4% from net exports

Fed confident stability risks are containeéqg. 7

With the US economy gathering momentum and joblessness heading belewdpared

with its 10% crisigra hidh ¢ those financial stability questions are taking on greater

prominence, even as the threat of inflation remains subdued

Janet Yellen, the Fed Chair, cited financial stability in a key September speech, when she

argued that continuing to hold sheterm interest rates at zero well after the economy has
NEBGdzZNYySR G2 y2N¥If fS@Sta O2dAZ R SyO2dz2N) IS 4SS
inappropriate riskil 1 A y 3 ¢

Such concerns may have helped convince the Fed that a rate rise could be merited in

December. Buthey have by no means swung in favour of a sharp tightening of monetary

policy

Exuberance has been rising in commercial property, where values have surged to record

highs in some regions and sectors, with pries of apartment blocks leading the upward

charge

And in the realm of corporate lending, a joint report into mayor syndicated loans released

this month by the Fed, the FDIC and the Office of the Comptroller of the Currency noted a
GairAadYyAFTFAOLIY(H AYyONBlFasS Ay f SOSNIeBtiRg, 4sSYRAY I O
SOARSYOSR o0& ¢SF{ OFLAGEE &aiGNHzOGdzNBE&a | yR LINE
NA afé

Deeper in the red; Pg. 9

By some estimates, $7tn of QE dollars have flowed into emerging markets since the Fed
began buying bonds in 2008



- The Fed has run four QE programmes, printing money under the last one at a rate of $85bn
a month. Western central banks have created about $8tn since 2008

- There are two main routes by which QE money reached emerging markets. One involved
the Fed buying Usreasury bonds from savers such as pension funds, which hold them as
longterm supersafe investments with unexciting but reliable yields. By doing so, the Fed
drove bond prices up and yields down, sending savers in search of higheigsaldsas
mutual funds buying corporate and emerging market debt

- Another route involved the Fed buying Treasuries from commercial banks, gagdin, to
replace the yield they lost by swapping Treasuries for cdshned the proceeds to hedge
funds and other investorsHedge funds and smalled leveraged funds often used these
loans to buy moneynarket instruments in the Singapore dollar, Philipine peso or Brazilian
NEI 3 X

- Between 2009 and 2014, when the Fed generated some $4tn in QE, credit provided
overseasinUSdf f | NBA GKNRdzZAK o6lyl f2Fya FyR 062YRA

- Enter the Shadow Banks

- Lending conditions worsen

Answer:$11 USD
16 November 2015
Question:What unit of comparison could be used in valuing a golf course?

Boston Fed chief queries pace of rate rigédy. 5

- A senior US policymaker has raised concerns about the pace of growth in the commercial
property sector and riskaking in parts of corporate lending, saying that if trends in those
markets were to continue unabated, they could become an argumerd fmmewhat
quicker pace of interest rate increases

- The Fed has been sending strong signals that it is preparing to increase¢eshorates next
month

- Asthe US got closer to its goals on employment and inflation, the risks associated with a
GNBI ORf R2 NI ¥ R-takirig BykhSuNehdldk @ndl firms loom as a bigger
O2yaARSNI A2y X

- ¢KS AGLINAYFNE F20dza¢ TF2NJ 6KS CSR YR OSy{NIf
0KS O2YAy3a &SIFN akK2dzZ R 6S G2 3ISG NI dGSa gl

China economy fears eaaéter capital inflows boost Pg. 6
- Capital flowed into China last month for the first time since an unexpected currency
devaluation in August shook investor confidence in the economy, easing fears over financial
stability following an unprecedented bouf outflows
- hdzi Ft26a | OOSt SNIGSR F2ft2Ay3d GKS OSyGNIf
renminbi weaken and the main stock index fell more than 40% beginning in late June

How a little nudge can lead to better decisianBg. 12

K A

o



X/ KA Ol 3 2ofess@rzatidkoneldNbe fathers of nudge theory, which describes how

small interventions in the environment or incentives can encourage people to make better
decisions

Yet in those three words Professor Thaler encapsulates some of the biggest concerns of
NAGAOA 2F ydzZRAIS GKS2NRY GKFdG GKA& FNBI 27
element, can be used to manipulate people to their detriment as well as their benefit

XGKAE RAAOALI AYS 2F O0SKI @A2dzNI £ Sspchologyy A O& >

and sociology as well as business and economics, is proving to be one of the hottest
propositions in business education

The most cited example of nudge in practice is arguably the UK workplace pensions scheme,
or Nest, which automatically enroksnployees in a workplace pension yet gives them the
opportunity to opt out. This result in a greater takp than if employees were required to

opt in, which takes more time and effort

Answer:Selling point of similar courses on a per hole basis aromlacre basis.

14 November 2015

Question:If you see lightning and count less than 30 seconds between hearing the thunder, how close
are you to the storm?

Oil inventories swell to record highPg. 1

Oil inventories have swelled to the highest levelrecord as crude producers intensify the

ol GiGtS F2NJ YFNYSG &aKINBX LldzidAy3 dzy LINBOSRSy

Opec production is running above its formal ceiling of 30m b/d as Iraq and Saudi Arabia have
raised output to near record lels. At the same time, Russia is pumping oil at-Sastiet

era highs as it fights for customers in Europe and Asia

The IEA said global oil supplies breached 97m b/d in October, 2m b/d more than a year ago,
with two-thirds of the rise coming from Opecquiucers

Mortgage market set for shakap as peetto-peer lenders plan to move ioPg. 1

Househunters will soon be arranging more mortgages through online pegreer

platforms as the new breed of marketplace lenders branches out from unsecured consumer
credit into areas such as car and home loans

XYFN] SGLX I OS £t SYyRSNA adAatf 2yfte 002dzyidSR
GKS 1 { tlFad &SI NX

Slow Eurozone growth hits recovery homd3g. 4

The Eurozone economy grew by a lackluster 0.3% dmtvihe second and third quarters,
dashing hopes of a stronger recovery and raising the prospect of more aggressive monetary
easing from the ECB

Growth in the largest economy, Germany, slowed between the second and third quarters on
the back of weaker foign trade, expanding 0.3%, in line with expectations but down from
0.4% in the previous quarter
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Answer:You are within six miles of the storm.

13 November 2015

Question:If you hear thunder, how close are you to the storm?

Influential VW shareholder aeands ousting of new leaders for outsiderBg. 1

hyS 2F DSNXIyeQa fSFRAYy3a Ay@Saidiz2NB KFa OFffS
executive and chairman, saying only outside leadership can restore trust in the sbhandal

carmaker

bSg6 OKI A N¥dn finanéeKdireRtor for more than a decade

VW shares have fallen 70% since US regulators accused the group of cheating on emissions

tests

Gold touches fear low on Fed ride Pg. 20

Gold dropped to its lowest in five years yesterday in volatile tradafgre rebounding

sharply, as the market eyes a rate rise by the US Federal Reserve

{LR2G FJ2fR KAG bPmIatnduc | (GNR& 2dzy0S Ay SI NI
Strong US jobs data last week increased the certainty that the Fed would indeed raise

interest rates thig/ear, which is likely to be bad for gold

wSihlIAf Ay@Sadi2NBR KIFIR RNAGSY | adz2NBS Ay RSYly

Oil falls below $45 as crisis glut is exceedéd). 22

Oil fell below $45 a barrel for the first time in three mon#fger Opec said the oil overhang
had grown even bigger than during the financial crisis

Answer:10 miles from storm and can be struck by lightening

12 November 2015

Question:What causes Thurder?

Class Apart: Big tech takes over as MBA graduates sinkinlg careerg Pg. 1

DNJ RdzF 1Sa FTNRBY (GKS ¢2NIXIRQa (G2L) mn odzaAySaa a
banking than they were before the multibilliesollar losses, trading scandals and shrinking

pay packets of the past few years

2 | £ £ {bigged Banks including Goldman Sachs and JPMorgan, have been displaced by

tech companies such as Amazon and Google as graduates shun the insecurity and long hours

of finance in favour of more entrepreneurial professions, or employers such as the

consuliancy McKinsey

The fall in the popularity of banking has also outstripped that of the overall financial sector,

which includes insurance and fund management, whose appeal has fallen by 23%



/| KAyl Qa akK2z2LILISNBE Gl 1S dzLJ afcPgdq Fa LI AY RSSLISya ¥F2
- I KAYlI Qa O2yadzySNBE INB INIRdzr tf& LAO|IAY3I dzLd i
2F Yl ydzFlF OlidzZNAy3a yR NBIf SadlidsSz X
- The slowdown of factory activity and construction pushed Chinses GDP to its lowest annual
pace since 2009 inthe third qualS NJ I & c @iz = X
- Urban fixedasset investment grew at an annual rate of 10.2% in the first 10 months of the
year, the slowest pace since 2000 and th& &7 N> A 3 Kd Y2y iK 2F RSOf AyS.
- Property was the biggest drag on fixadset investment, with real invesent dipping to
2%, the slowest pace since data began in 2004. Home sales and prices have crept higher in
recent months following a year of declines, but developers are delaying new construction in
the face of unsold inventory gluts

ECB renews drive to fraonise bank ruleg Pg. 4

- The ECB has made a fresh push to level the playing field for lenders in the single currency
FNBFZ dzy@SAEtAYy3 | LINRBLRalFf (2 KIFIYYSNI 2dzi o6A13
19 member states

- hyS 27F KS obéuses @ilibe capital B2Guiteinent. At present, there are about
150 national variances across the Eurozone in how the safest quality of capital is defined.

- The new proposal targets one of the most controversial aspects of banking regulation in
Europe: tke inclusion in some member states of deferred tax assets in the basket of
instruments that can count as capital

- DTAs are created when banks make losses they can later offset against tax

- Under new international standards, known as Basel lll, banks mustéapithl with a value
of 7% of their riskier assets from 2019 to protect them from collapse during periods of
financial turmoil

Singles Day in China racks up $14.3bn sgfes 14
- Singles Day is the bhiggest shopping frenzy in the global calendar
- The $5brof sales recorded in the first 90 minutes yesterday by Chinese ecommerce group
F'fA0FOLF X

Fixedincome employees set to earn 4% less than last géay. 17
- Bond traders are set to miss out on a general trend of modest pay rises for bankers this
8SINE X
- Incash equities, however, total pay is set to rise by 7%, while equity derivatives staff are set
to pick up 11% more than last year. In investment banking and wealth management, too,
average pay is set to rise by 5% and 6%, respectively

US corporatsyields close to 2013 peajkPg. 20
- Yields on loweguality US investmergrade corporate debt have risen to their highest level
since the market rout of 2013, as investors demand a higher premium for owning bonds sold
by companies
- Ahead of the Federal Rase shifting borrowing costs higher as early as next month,
investors are increasingly discerning about companies with lower investgrade ratings



Companies have issued record amounts of debt across US capital markets this year, with the
expectationoff dZNJI KSNJ RS fa FKSIR 2F (KS CSRQa LRtAO

Answer:Rapid expansion of heated air.

11 November 2015

Question:ls it legal for a business or anyone to provide an incentive to vote in the U.S.?

Warren attacks Dodérank rollback; Pg. 4

The repeal of part of the Dod#frank financial reforms has left big US banks holding $10tn of
GNR&1&@¢ RSNAQDIGAGPSE GNIRSa 2y G(KSANI 62214z X
The rollback of the relevant rule, which followed almost no congressional debate, prompted
stringing criticism of Wabtreet and of the perceived influence of bank lobbyists on Capital

Hill

¢CKS NMz S g2dzf R KIF @S NBIjdZANBR o6lyla (2 alldzaK
taxpayer funds

The furore over the repeal ensured that Wall Street regulation would featutlesi 2016
LINBAaARSY(GALFE NIOS>S gAGK ITAfTEFNR /fAYG2Y FYR
oFbyl1aQ NR&l Glr1Ay3

Swaps trades enable institutions to exchange streams of payments, typically to reduce their
interest rate or currency risks

Banks wanta keep the trades on their books because their margins are higher that way,
Xy2GAy3 GKIFG O2dzy i SNLI NI ASa ¢-safeRaffi@Y | Yy R Y2 N

58dz0A0KS . 1 y10Q4a NRA1ASAG 02YyR& oPBUNI 264 & AyodSa

5 . Q Kiesthh@nds have traded substantially below their issuance price over recent weeks,
as investors focus on the possibility of coupon payments being missed

Weakness in additional tier 1 debt, which converts to equity when banks run into trouble,
has highligked the complex challenges facing investors in a growing global market for bank
capital

Banks have been issuing the debt over recent years to meet regulatory requirements. As
well as conversion, AT1 bonds allow the issuer to defer the coupon paymdmnts, can

also be halted by authorities if a bank is struggling

Dealers withdraw long bond suppartPg. 20

2 ff {ONBSO RSIF{SNRQ ySiG LRarAGA2ya 2F 02 NLI2 N
turned negative for the first time on record, as companiock in borrowing costs before a

looming shift in US central bank policy

Corporate bond inventories among US primary deatdrstitutions responsible for

dzy RSNB NR G Ay 3 (0 K&haidediSdedlinhg irisdie tinke Saadihave entered

the red,X ®

Dealers operating under higher balance sheet constraints have become far less willing to
warehouse bonds, and are matching buyers and sellers rather than taking on principal risk



While the largest US banks continue to hold positive notional amourgbmter-dated
investmentgrade debt, those figures have dwindles tpdown 62% since the first week of
2015

Companies have flooded the market with debt, seeking to lock in a low cost of funding for
years to come

Answer:No

10 November 2015

Question:l 246 Yl yeé Ay I oF1SNR&a R21 SyK

Saudis eye first global debt raising as oil dip takes ©d. 1

Saudi Arabia has decided to tap international bond markets for the first time, in a sign of the
damage lower oil prices are inflicting on its public finances

Saudi officials say the kingdom could increase debt levels to as much as 50% of GDP within

five years, up from 6.7% this year and 17.3% in 2016

{gtQa flald Y2yiGK NBRdAdzOSRAfb dzRA 2v ¢6&F BAKF F&CREY INIAGIA
O2dzf R f 2 ¢ S Niheigévenimehtdit dotyachievee & sizeable and sustained
NERdAzOGAZ2Y Ay GKS 3ISYSNIt 3I208SNYYSyid RSTFAOAGE

OECD cuts global growth forecasts as shifts in China hit¢rRde 2

A dramatic slowdown in world trade, prompted by shifts in China and other emerging

YFEN] SGasxs NAala ¢SAIKAYy3IA R2gy GKS Ft20lf NBO2
...predicting the world economy will expand by 2.9% this year and by 3.3% in 2016. This

compares with earlier projections of 3% and 3.6%, respectively

Xho/5 &aidAatf SELISOGA /| &Wyfasterihan peedided twdrdontosdy:’z A Y
ago

The economic outlook expects the euro area to grow by 1.5% this year and 1.8% in 2016,
marginally lower than expected in September

Bridging the gap Pg. 8

The World Economic forum estimates a global need forthdn infrastructure investment
each year, while only $2.7tn is invested, mostly by governments

In the US, the American Society of Civil Engineers estimates that ageing and inadequate
infrastructurec from power problems to hours lost in traffic jargsvill have cost every
American family $28,000 in income by 2010 if investment trends stay the same

US investors hope revenue growth lies in stofeg. 22

With nearly all S&P 500 companies having reported results for the third quarter, revenues

for those inthe index fell 3.7% yean& ST NE YI NJAy3d (KS GKANR O2vya
Revenue, or togine growth, has been elusive against the backdrop of a US economy

experiencing a generally lackluster recovery



Answer:13

Now with investors expecting that the Federal Reserileraise official borrowing costs
from near zero next month, US companies stand to incur further pressure on their foreign
based revenues as the value of the dollar is likely to continue appreciating

9 November 2015

Question:If rates are riésed at the December meeting with the Federal Reserve, what will a 25bp rate
increase cost for a family with a $450,000 loan over 30 years, i.e. loan rate from 4.25% to 4.50%?

Saudis vow to keep pumping oil despite domestic financial pRig. 1

Saudi Aabia is determined to stick to its policy of pumping enough oil to protect its global

market share despite the financial pain inflicted on its economy

Saudi Arabia rocked oil markets last November when Opec decided against production cuts,
making clear tht the kingdom was abandoning its traditional policy of reducing supplies to

stabilize prices. Since then, oil price has collapsed from a high of $115 a barrel last year to

about $50 a barrel

Opec, led by Saudi Arabia, plans to pump as much as it aaadbglobal oil demand,

leaving higher cost producers to make up the remainder

CrtftAy3a 2Af LINAOSa KIGS LIWHzZAKSR {FdzZRAF ! N} oAl
20% of GDP

Brazil stares at budget black hole as deficit estimates grBg.3

As government debt grows so does the burden of serving it, eating up the budget in a

O2dzy iNE GKIFG KF& FY2y3d GKS KAIKSald AyaSNBai
benchmark lending rate running at 14.25%

¢ KS RSGSNRX 2 NI A antes fojows thedoriset df What isleldzécted tdbe Tha y
O2dzy iNEQa ¢2NRAG NBEOSaarazy airAyoOS GKS mdoponaz g
year and 1% in 2016
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commodities exports and lessened tax revenues

To err is human, but can bring catastrophBg. 1 (supplemental)

At the root of most of the growing list of corporate disasters in recent years lies a common
factor ¢ people

People risk can range from simple mistalg;h as staff clicking on a virudecting email,

to lack of vital skills, poor succession planning, strategic miscalculations, lax safety rules an
deliberate acts of sabotage or fraud

GLY Fftyz2ald SOSNEB OFaSsz |jdz (S eatBeNdlerdsilites)S 2 LI S
GKS&8 ¢6SNB FIOAYy3a 2N dKIG dKS& KIR FftNBFIR& 0SS
3SG G2 GKS o062 NR 2NJAdG 3F320 A3Iy2NBRE
LYRAGARdZE f FIFAfdNB&a &aSSY AYySEGNAOlIofe& o62dzyR
leadership



- Thee is now a global standard for risk management, ISO 31000, providing principles and
ISYSNAO 3IdzARStEAYySao alye O02YLIyASa KIF@S | R2
YEYFISYSyGéx 2Nl 9waX SKAOK 2FFSNAE | FNIFYSH2N
an redicing risks

Embarrassment awaits when top talent becomes the probtdhg. 2 (supplemental)
- OtNRBT b2GSY 2KSy gAftt DS2NBSG2¢6y | Oly26fSR3AS
programme? Itis a bitter pill, but one that must be swallowed. A Deanat be allowed
to misrepresent programmes to studetts LINE YA 4SS | yR GKSy RSyé& oOKI |
educations)and then fabricate false statements, in writing, to justify the harm. | still am
amazed when | learned of a transcript franGeorgetownmeetingwhich was between
students/alumni, the chief of staff and Assistant provost when students concerns were
dismissed and the Assistant provost wanted to discuss additional professional development
programmesi.e. other revenue generating ideaather thanfix the ailing real estate
programme.)

AnswerLy i SNBaid G nonwp: A& T OftEZ npnnnn OKa LS n bt
noprk: A& ¥ OtEZ npnnnn OK& LWE nodpn I LT on 3I Y=

Enter, 12 X,30X,45000K onTtXnnn FyR G20t AyGiSNBadG LFEAR G n
XoTnynnXo9y aXSHNd merm n n

7 November 2015
Question:What is the relationship between price and yield with regard to bonds?

US job surge paves way fatte rise¢ Pg. 1

- XLI eNeftfta SELIYRSR o0& HTMZIAnn

- The jobless rate fell to 5%, half the level it reached during the worst days of the recession, as
the number of unemployed people dropped by 1.1m compared with this time last year

- Wages rose at their strongeslip since 2009, with average hourly earnings rising 2.5% over
the year

- XU K S-ydargTgeasury yield jumping to a fie@d-a-half year high as traders priced in a
Fed rate increase next month. The dollar also shot up, with the euro 1.4% lower against th
US currency at $1.0736 and sterling down 0.9% at $1.5076

- Gold fell 1.6% to $1,086.78

- The figure means the pace of job growth in the past three months has averaged 187,000 per
month, slower than the 210,000 pace in the first half of the year but stdhstiprogress by
any measure

Carson admits lying about being offered West Point scholarsRip. 2
- Inthe book, he claims to have been offered a full scholarship to West Point, but wrote that
he turned down the offer to pursue his dream of becoming a doctresterday, his
campaign admitted that he had not even applied to the college (Prof Note: When is society
going to hold liars accountable? Is it ok to lie if you are not caught? Does this not cause



immediate credibility loss? Look at how Dean Olied to the students at Georgetown

harming their educations and yet is not held accountable? Dean Otter claims fiscal issues

for canceling promised programmes to the students and yet pays certain instructors

$28,000 per class and offers to pay out largeesances.(l have the contracts and

documents))2 K& y 20 R2 ¢gKIFIG Aad NRARIKIG F2N GKS aiddzRSy
classes!)

Dovish BoE keeps pound under pressuRy. 15
- Sterling took a dive yesterday after robust US jobs data crowned tilisjw@a R 2 JA a4 K
guidance from the BoE that suggests the UK central bank will lag behind the Federal Reserve
in raising borrowing costs

Mixed signals on rates send investors off trgékg. 15
- For investors waiting on movement in central bank policy, recenbancements from the
three conductors in charge of US, European and UK interest rates have only compounded
confusion about the journey ahead
- XCSR FSINBR 2F G(GKS ¢6SItGK STFFSOG 2F FAYIYOALlf
eased as markets settled, 8BNS a GKS .29 aKlFa (G2 GF1S Y2NB ¢
the slowdown in emerging markets

Gold at 3month low after strong US jobs datadPg. 15

- Gold it a threemonth low yesterday after a strong US jobs number boosted the chances of
the Federal Resee raising interest rates for the first time since 2006 at its next meeting in
December

- Anincrease in US rates is bad news for bullion because it raises the opportunity cost of
holding gold, which offers no yield to investors. A stronger US curigetihgydollar index hit
its highest level since March yesterdaglso makes the metal more expensive for the
holders of other currencies

- Wages also rose at their strongest clip since 2009, with average hourly earnings up 2.5%
over the year

Answer:Inverse,|f price goes up, yield will decrease. The coupons and face value are fixed, the only real
variable in a bond is the price. Yield is the resultant.

Ly NBaLRyasS G2 Yeé [dSadAz2ys al2¢ Ylye OdzoAO &t NRa
comments. Th most complete is below. Please note the author does state that his weight limits may
be dated.

Roger...NOT It all depends on the volume of the drum. For example: there is a 60,000 pound
weight limit on a conventional three axle concrete truck in Virginia (varies in other states),
Suppose the truck weighs about 27,000 so you can haul a 42,000 pound payload. Concrete
weights roughly 4,100 pounds a cubic yard but varies depending on density of material, but a
good rough calculation. This would permit a legal eight yard load of concrete. In order to make
the mixing efficient, the drums are designed larger, usually nine or ten yards. In the old days
when we were putting our a half million yards a year, it was common to take a chance on avoiding



the 'White Boys' (The white van used by VDOT to do spot checks of weight limits, measured by

the weight per axle) and tell the dispatcher to 'ship the whole nine yards' and that's where to old
saying came from. In current times, companies are adding 'tag axles' that allow increasing the

pay load and getting it up to ten yards. In lllinois and other states, due to the heavier design of

roads or loose regulations, they can haul up to twelve yards legally on multiple axle trucks.

6 November 2015
Question:Whattwo rates does the Federal Reserve set?

Britain takes dovish path on raising interest ra¢g3g. 1

- The BoE became the latest central bank to use monetary policy to add more stimulus to the
economy, with its forecasts showing it is no longer likely teerdtiterest rates anytime soon

- ¢KS .29Qa Y20S tSIF@Sa GKS CSRSNIt wSasSNBS | a
rises in the near future

- ¢KS o0ly1Qa R20AaAKYySaa aSyd GKS LRdzyR m:> t26S

- ¢KS . 290a | fathe3nzi Bcerdiylyiwill Atdigglé to grow at its average rates
of recent years, but this would be offset by robust UK household and corporate spending,
encouraged by lower interest rates for longer

Japan places bet on Las Vetfasmed daycare to offsgtrice of ageing crisisPg. 1
- la WHLIyQa RSY23ANILKAO ONRA&AAA KIFIA RSSLISYSR:
AAYOS Hnmn 2 Fo2dzi nnInnno®d .dzi GKS YIF22NAG
patronizing even. These are adults andtheywia & SNRA 2dza | OGAQBAGASaAE

Goldman sweetens pill for junior stafPg. 14

- Goldman Sachs is promising junior investment bankers faster promotions more diverse
SELISNASYyOSa FyR tS48a YSyAlf 2N} & LINI 27
the face of tough competition

- Goldman is trying to respond to the changes that have taken place in the industry since the
SINI & MpynasXidKSys oFy]1SNARZI ¢2N]J SR f2y3 K2 dzN
SOSYAYy3I FYR LIAO|dz) 92A0SYlAta GKS ySEG Y2NYyA

- b2 GATFT a2YS2yS aSyR @2dz I YSaar3asS I yR &2dz
@2dzQ08S 6SSy KAG o0& | I NE

O ¢

Yields gap widens as dollar powers ahedrl). 22

- With the US tweyear Treasury note yielding 0.85%, the benchmark now sits 117 basis
points almve the German yield of minus 0.32%. The gap has grown since the start of 2014,
with momentum accelerating in recent weeks

- The interest rate differential in favour of the US reflects the policy divergence between the
Fed, looking to tighten, and the E@®ich is expected to announce additional easing
measures.

- The only things that could derail a December rise were a deterioration in data or notable
YIEN)] SG @2t FGAfAGEX



Answer:Federal Funds Rate and Discount Rate
5 November 2015
Question:Will raising ates strengthen or weaken the dollar?

Bullish Yellen signals possible rate increaBg. 4
- ¢KS GR26yAaARS NRala¢ (2 GKS ! { SO2y2Yeée FTNRY
KIS RAYAYAAKSR aiaAyO0S {SLISYOSNE X
- Ms Yellen added that spare capacity isth 226 & YI NJ SG KIFIR FlLffSy aaj
in the year, even if there had been a recent slowdown in the pace of job gains
- One of the key numbers will be labour market indicators, with payrolls data due tomorrow
morning

Insurers prepare for l@sabsorbing bondg Pg. 20

- Financial engineers are working on a kind ofdaissorbing bond to be issued by insurance
companies, in the latest instance of evolving regulatory frameworks spawning new asset
classes

- awSAGNRAROGSR (A SN 2NFRSs  oy2R/ RAay aodaN NXDE2 dy1 GLIAGGRE gt |
shares or written down when its solvency ratio falls below a certain level

- /2y @SNIAGES Gl RRAGAZ2YLFE GASNI 2ySé olyl 02YyYRa
fastevolving regulatory standards ingtbanking industry

- Convertible bonds, which pay a higher, fixed coupon but entail edjugydownside risk,
blur the boundaries between bonds and shares. The coupons on bonds are typically paid
out of pretax profits, whereas dividend payments come ofiposttax profits

- Authorities in the UK are close to accepting convertible tier one insurance bond coupons as
tax deductible, paving the way for more ceafticient issuance

Treasuries retreat after Yellen comments bolster the dgjlRg. 21
- TheFedKF AN alF AR GKS ! { SO2y2Yé 4l & GLISNF2NNAYT
ANRg G | LI OS GKIFIG g2dz R GNBGdzNY Ay FElridAazy

Answer:Most likely strengthen, harming export.
4 November 2015
Question:How many cubic yasdof concrete does a concrete truck hold?

Banks face capital call for commodity disaster cqftg. 1
- US banks that handle physical commodities will be forced to hold large capital cushions
under Federal Reserve plans to hedge against costly disastdrasudanker spill or gas
pipeline explosions
- The Fed wants to use capital charges to discourage banks from risky activities involving
KETFNR2dza YIFGSNRAIFf& GKFIG O2dA R GKNBFGSYy {(GKSA



Market risk rules already requiteanks to hold capital to protect against swings in

O2YY2RA(0& LINAOS& odzi GKS& R2 y20 O02@SNJ &2 LISN
penalties that far exceed the value of assets involved

Goldman Sachs and Morgan Stanley began bulking up in coitiesadading in the 1980s

while Citi received Fed permission to handle commodities in 2003

Death rate surges among midedged US whitegs Pg. 5

Drug and alcohol abuse and mental health issues have contributed to an alarming surge in

deaths among white mddle-aged Americans since the late 1990s, in a trend that has

reversed decades of progress and is not being seen in other advanced economies

XNRAAAY3I Y2NIFtAGe | Y2y3csKduseSnotbBfyctolsguBhag 2 YSY |
heart disease or diabetesubby suicides and overdoses of prescription drugs and aleohol

related diseases

XKdz3S LINBO6fSY 0SOFdzasS LI GASyda ¢6K2 KFER 2y0S
painkiller, had switched to heroin, which is cheaper and easier to obtain

Between 1978 and998 the mortality rate among US whites aged5#bfell 2% a year on

average, approximately matching six other countgdgance, Germany, the UK, Canada,

Australia and Sweden

But while in other rich countries the mortality rate had continued to fall att@®8, in the

'{ Al KIFER NBISNBSRI ¢gAGK 3IlAya 2F KFIfF I LISNS
G! ft GK2dAK ff SRdzOF A2y 3INBdzZLJA al ¢ AYyONBI aSa
an overall increase in external cause mortality, those with less education saw the most

marl SR AYONBIF aSa¢ X

The US Food and Drug Administration has declared opioid abuse a national epidemic,

claiming an average of 45 lives through overdose each day

Disparities in US jobs data fuel debgtBg. 6

Answer:10

While joblessness has improved dramatically stheerecession, the labour force
participation rate has been dropping remorselessly

The September jobs figure showed the participation rate of those aged 16 and over had
dropped by half a percentage point since the start of the year to 62 ##lowest snce
1977

A chunk of this phenomenon is down to predictable kagn factors, such as baby
boomers retiring as the workforce ages, as well as increases in the numbettiméull
educationg tends that central bankers can do little to influence

X 0 A 3 sirkd May ia the 2§ 34 age group, as well as for 45 topgarolds

3 November 2015

Question:A REIT (Real Estate Investment Trust) must distribute what percentage of its income?

US investors trail rivals as Cuba openg &g. 3



- Chinese ad British developers are building luxury golf resorts. Mexico and other countries
are investing in a development zone. And Vietnam has inked a deal to build a hotel,
following the path of Canadian and Spanish hoteliers

- When John Kerry, US Secretarytafes opened a US embassy in Havana in July, it was a
milestone in bringing US investment into the communist country

- CS¢p SELSNIa SELISOG /2y3aNBaa G2 tATG GKS Syol

- So for now, US businesses are targeting areas that are not covered by the embargo.
Farming states have been pushing hard for an easing of barriers given the US already has
substantial agricultural exports to Cuba

- one key barrier the agriculture sector complains of is a prohibition on the provision of credit
and financing for US exports

- among US multinationals watching developments is €oala. It made Cuba one of the first
nations outside the US to have a bottling plant but left in 1960 after the Castro government
started seizing assets

- LYy HnanmnI GKS /dzoly SO2y2Yeée g1 a 2yfte bPrTtoyX

HSBQ®uts brakes on shifting assets to Asia with plan to return excess capital13
- 1 {./] dzy@SAEtSR | aLA@20G (G2 ! &aAlé¢ aidNraGaS3e Ay |
It planned to slash underperforming operations in Europe and the Americashéfhdip to
one-eigth of its capital to more promising markets, notably in China
- X&alAR @SaidSNRIFe I {./ KIR KAG GKS oNX1Sa 2y i
Asian economies

Beijing lifts renminbi fix by most in a decagl®g. 20
- | KA Y Qc felDetpitdsthg dollar yesterday despite the sharpest rise in the daily
renminbi fix in a decade
- The PBoC bolstered the midpoint of the range within which the currency is permitted to
trade by 0.54%the most the fix has been reinforced since 2005ewlhe renminbi was
unpegged from the US dollar

Answer:90%

2 November 2015

P
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Beijing comes to aid of Eurozone QE drive with sales of German H&gdsl
- Eurozone central bankers, struggling to boost a flagging recovery, have received help from
Beijing for their 1.1tn (euro) quantitative easing plan thatiksales of German government
debt by the PBoC
- ¢KS . dzyRSaolyl KFa a02d2NBR (KS g2NI R F¥2NJ asSt
reserves portfolio, Safe has agreed to take advantage of the high prices on offer for low
yielding German bonds



MBA bynumbers Jobs in finance lose allg®g. 11

- For the first time since the rankings began in 1999, fewer graduates from the elite business
schools go on to work in finance and banking than did so before they began their MBA. In
fact, the proportion of topglO MBA graduates in finance and banking dropped by 5% in the
2015 ranking, from 33% for the pMBA class to 28% three years after graduation

- The financial crisis in 2008 is one obvious factor behind this drop. The salary premiums
attached to finance jof, while still attractive, are not nearly as good as they used to be

- MBA graduates surveyed for the 2008 ranking who switched to finance after their MBA saw
their salary increase by 170% on average, fromNIBA salaries of $60,000 to $161,000
three yearsafter graduation. Those surveyed in 2014 merely doubled their salaries to
$139,000

- Another factor is that jobs in the IT and telecoms sector are becoming more attractive

- XUKS StAGS 3INYRdz2r iS&8 FNRY (GKS wHnanmp (2L mn a.
them who left finance went into IT and telecoms, compared to only 14% of graduates from
other programmes

- (Prof Note: | continue to be concerned that Universities are teaching the wrong things or
rather not stressing what is truly important. Think of tHeoae, Universities, in my opinion,
focus on better and better jobs, i.e. increasing income. However, | think wealth has two
requirements: (1) Income and (2) Capital. Capital is achieved, in my opinion, through
0N yal OlAz2yasz A oS Hanfalde@positiang ywhe énk i BulidindNdguik S NJ (i
OOFLIAGEEO F2N) a2YS2yS StasSo La y234  aA3yAT
income, i.e. passive income? It is the chicken and egg conundrum BUT you need both and
without one you will no be financially independent, i.e off grid. | was/am happy to learn
that Hopkins is bringing back the Wealth Management course. Let us lecture as much on
K2g G2 YIylr3asS 2ySQa 2¢y alftFINE Fta YlIylFr3asS az2y

Answer:The definition statesth i y St 62NI K R2S& SEOfdzRS 2ySQa LINAY
However, the income requirement, i.e. $200,000/year for the past two years or $300,000/year for

O2dzLJ S&X A& 'y da2NEX APSd (G2 6S Ly ! OONBIRKGSR Ly @
(excluding primary home) or meet the income requirement.

31 October 2015
Question:What is aAccreditedinvestor?

Central bank moves drive equitie’g. 1
- Dt2olt YINy}SGa OfFr SR GKSANI gl & ol O]l G2 ySkN
efforts to stem rising concerns over the health of the international economy sent investors
flocking back to equities
- US corporate revenues have been falling and commodity prices remain in the doldrums,
keeping deflation concerns alive, but central bankséiswung into action to help
reinvigorate markets



9dzN2T 2ySQa avitf NARAS AwPdINAOSa vYAriaasSa 9/ . AyTFtl i
- Prices ticked up across the Eurozone this month, although they remain well short of the
9/ . Q& W3 AYTFilLiAaAzy NOBNMRRYQASSREIR2K¥2A 00 NBD2 DISIN
- h@SNIffs LINAOSaAa Ay (GKS 9dzNBT2yS 6SNB dzy OKIl y 3
- A stronger QE programme could involve extending bond buying beyond September 2016,
increasing monthly purchases from the current 60bn (euro), or expensegang of assets
included under the programme
- The central bank could also consider cutting its deposit rate form the current level of minus
0.2%. A rate cut will almost certainly weaken the euro, raising inflation on imports
- Eurozone unemployment alsotlain almost foutyear low of 10.8% in September 2015

SEC eases crowdfunding rules as fears rise over investog Rgks 0

- US regulators yesterday approved rules that would let all Americans invest in the equity of
start-up companies raised through améi crowdfunding, expanding the scope of the
industry but also potentially bringing new risks

- Crowdfunding sties in the US, such as the Kickstarter platform, have been limited to raising
money for donations or for advanced purchases of goods to back netnresn Buying
equity through crowdfunding has been restricted to accredited investors who have certain
asset and income levels

- Under the rules, companies can raise up to $1m in 12 months while sales to individuals are
capped at $100,000 in the same perjadth other limits based on income and net worth

- Companies are relieved of the full burden of disclosure requirements in traditional public
stock offerings (Prof Note: As | state publicly, | think this is a bad idea. Already John/Jane
mainstreet do not nderstand the capital marketds there an education requirement for
those receiving the funds? Not a question?!)

Doommongers display Halloween spi¢iPg. 13

- Global debt levels continue to rise, deflation fears fester and extraordinary action from
central banks has failed to buttress the economy recovery. The IMF recently sliced its
growth forecast for this year to 3.1%, which, aside from the financial crisis, would be the
lowest since 2002

- Corporate revenues are stagnating or falling; Europe ramaieak, politically fraught and
vulnerable; the US recovery has hit the skids; and some fear another recession is in the
pipeline (Prof Note: Count me in this group!)

Answer:Having an income in the past two years exceeding $200,000 ($300,000 joirttirgpouise)

A N v oA A o~

FYR I ySi ¢2NIK SEOSSRAY3I bPmodnY oL (GK2dz3K4G (GKAA &
confirm my understanding)

30 October 2015
Question:What is crowdfunding?

Beijing finally gives up on ofahild ruleq Pg. 1



China has said it Wiabandon its much resented orahild policy, introduced in 1979 when

the communist party feared runaway population growth

Beijing has been under rising pressure domestically to end the policy because it has
SEIFOSNbIFGSR (KS | 38 a&dfdh stoffagd okworkdrstada timewBenS i & | y
China is experiencing an economic slowdown

Deutsche Bank shakg to cut 9,000 staff and quit 10 countrie$g. 1

Deutsche Bank is to withdraw from 10 countries and cut 9,000 jobs as part of a sweeping

strategic2 @3S NK | dzf RSaA3dySR (G2 KSfLI NBaid2NB (GKS DS
¢CKS Y2@S 02YSa | FGSNI I (bydebibark, Whithwaytdt fylaK & F 2 NJ
$2.5bn fine for its involvement in the Libor scandal in April; lost one of ithizd

executies, in July; and is now embroiled in a burgeoning scandal over its Russian business

Bush donors waver after poor debate performance raises campaigndéagsl

The son and brother of two former presidents started 2015 as the frontrunner. He has
raisedrecord funds but this poll numbers have tumbled as outsider candidates have won

2PSN) GKS LI NIé& o0FlasS otNRT b2GSY aé& a@20S¢ Aa
we have a presidency NOT a crown to pass.)

US growth slows despite spending spgdeg. 4

Growth in the US economy slowed sharply in the third quarter, but US consumers continued
to spend at a robust pace, suggesting the expansion remains on track

Real GDP rose at a 1.5% annualized pace in the July to September period, well below the
3.9% for the second quarter but in line with Wall Street estimates

The main reason for the deceleration was a slowdown in inventory accumulation by
O2YLIF yASaz X

Discouragingly, the rate of inflation in the report showed a sharp slowdown, as the price
index br personal spending, excluding food and energy, grew at 1.3% compared with 1.9%

Fed speaks plainer English on ratd?g. 4

In dropping language warning of risks to US growth and inflation from skittish financial
markets and a sluggish global economy Eed eased a big barrier to an upward move in

rates, even if it insisted that it was still monitoring overseas developments

Among the possibly implications is that the Fed sees easing moves by the ECB and the PBoC
as net positive for the US, because ttejp global growth

Fears bank loans will break liquidity ruteBg. 20

Investors fear loans made by banks to companies could breach US liquidity rules that aim to
guard against the risk of funds being unable to pay out when faced with redemptions, due
to their long settlement period

Under the proposal, opeand funds, such as mutual funds and exchange traded funds,

must grade assets based on how long it would take to convert them to cash, ranging from
one business day to more than 30 calendar days



- Fundsvill also have to set their own minimum percentage of assets that can be converted

Ayi2 OFrakK gA0GKAY GKNBS RIeazx gAGK2dzi YIFGSNRI
- If funds are forced to hold more liquid, lower yielding, assets, it could impact on

performance

Treasury yields climb as Fed adopts a more hawkish ¢dpg. 21
- The 10year US yield was up another 7bp at a @nenth high of 2.16%, while the
equivalent maturity German Bund yield rose 8bp to 0.53% as it continued to bouche off a
sixmonth low hit on Wedesday
- ¢KS SdN2 gl & dzJ nomnz OSNRdza GKS R2tfFN G2 bwm

Answer:The act of raising large amounts of money from a large investor base.
29 October 2015
Question:What is the current shorterm rate set by the Fed, i.e. the rate?

Door open foDecember rate rise as Fed wrongfoots investpRy. 1

- The Federal Reserve dropped previous warnings about the global financial and economic
risks posed to the US economy as it signaled that an increase intshartates may be on
the table in its Decenmdr meeting

- Investors were wrongfooted by the unexpectedly hawkish statement that accompanied the
CSRQa RSOAAA2YZTZ FFUSNIYlye lylfeaitda LINBRAOGS
strike a cautious note on the US and global economy

- The Fed, which hawt lifted rates since 2006, kept its target range at historic lows of 0
noups: G Ada YSSliAy3as X

Hyatt holds talks to buy StarwoadPg. 13

- Hyatt is in latestage negotiations to acquire its larger rival Starwood Hotels and Resorts in a
dealthatwouldBNA y3 (23SUKSNJ a2YS 2F GKS ¢2NI RQa oA13
Sheraton, St Regis and W chains

- If successful, the takeover would create a company with a portfolio of more than 500,000
rooms, allowing it to take on fastexxpanding rivals such astdil and Marriott, who
account for more than half of all new hotels under construction in the US

- Starwood has come under pressure from hedge fund investors to break up or sell the
company following a poor performance in emerging markets where it is heaylysed

VW plunges to first net loss in 15 yegrBg. 14
- Volkswagen slumped to its first net loss in at least 15 years in the third quarter and warned
thatfullk¢ SI NJ 2 LISNI GAYy 3 LINPFAG ¢2dzdZ R FlLff GaAirdayirFa
emissims scandal
- Although VW admits that its employees were to blame for the emissions cheating, it said the
provisions for repairs are tax deductible under accountancy rules which management said



gl & a@SNE tSIAGAYIGS | YR Nrpgeiakiéeswwouldbek S G F E G N
GLINRPOlFOofé& @OSNEB RAFTFSNByGész X

9dzNRP LISQa o6A33Sad OFNXITSNIoe alfSa KFa | RYAG
enginemanagement software that can understate nitrogen oxide emissions under the

conditions of laboratory tests

Goldman fined $50m over NY Fed informatipRg. 17

bSé¢ , 2Nl Qa adrkdS olylAy3a NBIdAFG2N KFa af | LI
it to suspend consulting activities for three years after an employee stole secret supervisory
information from the New York Federal Reserve

Xl OOSLIie $§F NIKNBSt dzy i NB 1 0aliSyiArAz2yé FNBY ySg (

Puerto Rico approaches precipice of defauitg. 20

Puerto Rico faces significant payments on its debt over the next two and a half months and
there is gowing unease that the US territory will default on some of its most senior paper
The Caribbean island is struggling with a $72bn debt mountain that its governor has

OKIF NI OGSNRT SR a adzyLd &l of S¢

It has defaulted this year on a bond issued by the Piitiance Corporation

Jack Lew, US Treasury secretary, has warned that a disorderly resolution to the crisis could
hit small retail investorg many of whom hold bonds passively through US municipal bond
mutual funds. Nearly half of these muni funds hol@Ro Rican debt, which was attractive

for tis taxexempt status

Xbpodcily YdzyA YI NJ Si

Answer:0¢ 0.25%

28 October 2015

Question:What is the definition of risk?

Italy is latest entrant to elite negative yield club as stimulus talk fires bofis 1

Italy sold tweyear debt at a negative yield for the first time yesterday, as concerns over the
health of the global economy and expectations of further central bank stimulus reignited a
rally in bond markets

The sale gains Italy entry to a select groupafrtries¢ including Germany, France and
Switzerland; whose borrowing rates have turned negative as investors prove willing to buy
their debt at any price

The negative yield for Italian debt means investors are now paying to lend to a country
which as onef the highest debt to GDP ratios in the world and has long been a byword for
fiscal profligacy

The ECB became the first major central bank to experiment with negative rates when it
reduced the deposit rate to minus 0.1% last summer. It now stands aisndir2%

US debt ceiling deal set to avert threat of defayRg. 2



In an unexpectedly broad deal, lawmakers and the Obama administration has agreed to
measures that would avert a looming US debt default and allow modest increases in budget
spending for he next two years

¢tKS RSIfX GKAOK gl a LRadSR 2ytAyS Fa I 4GaRAA
$80bn increase in spending over two years with measures including piecemeal entitlement
reforms and a sale of national oil reserves

Italsosuspendd KS ! { Qa4 bPmyomiy RSo00G OSAft Ay dzyGAf
November 3 when the country was set to run out of ways to stay within its borrowing limits

Riskaverse sentiment resurfaces ahead of Fed and BoJ meetifgs21

Caution aheaaf central bank policy meetings this week and some disappointing corporate
earnings and economic data combined to keep global equity markets on the back foot

A further plank of support for stock markets this month has come from expectations that
central banks across the globe will keep their policy accommodation in place

The yield on the poliegensitive tweyear US government bongiwhich moves inversely to

its priceq was down 2bps at 0.62% while the-§@ar Treasury yield was 4bp lower at 2.02%

Answer:The deviation from an expected return.

27 October 2015

Question:What did | discover about the iPhone 6 S Plus today?

UK prisong Pg. 6

In 2015, the number of oves0s in jail topped 4,000 for the first time on record, more than
double the figure 1§ears ago. It is the fastest growing age group in custody

X S (i K Aethimds foRsbdiety: whether it is right to enforce punitive regimes on the
terminally ill; how to rehabilitate those who will never be released; and whether there is any
point in incarceating those wo are so old or so demented that they do not even know they
are in prison

Nearly one in five of the inmates is aged over 60; about 40% are over 50

¢tKS O2yiNIa&ald 0SG6SSYy GKS LINRA2YSNEQ F3IS | yR
most vexing problems for the penal system. As category B inmabtesaning they do not

require maximum security but are still considered escape ke Rye Hill prisoners must

be doublecuffed while in transit, even if they are ill or en route to hospital

At a time when many British pensioners are struggling to pay for nursing home costs and the
government has cut its social care budget, it is striking that the public sector is taking on
much greater caring responsibilities by incarcerating more older people

Under new legislation that came into force this year, local authorities now have social care
responsibilities for prisoners before they are released from custody

iPhone at risk of fall to earth after growth spurfg. 15

o}
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- P LILX SQa avYl NI LK e mést piofitablé @aYeS the tgcBnology
industry has ever producedn the three months to December last year, so lucrative was
the iPhone that Apple reported the most profitable quarter of any US company on record
- But Apple stock climbed 3% oriday after Morgan Stanley note predicted a more robust
7% iPhone growth rate for the coming year, citing demand surveys in the US and China
- (Prof Note: | witnessed a car crash today and tried to call 911 on my iPhone. | could not get
911 to work on my iRdne!)

Asian stocks extend dominance of EM inddé3g. 20
- The region accounts for a record 69.5% of the index, up from 63.1% a year ago and a little
over 40% in 2000
- As aresult, the weighting of the (eastern) Europe, Middle East and Africa regitailbago
17.6% and that of Latin American region has fallen to a record low of just 12.9%, less than
half its weight in 2000
- The Asian surge has been led by China, which has gone from a weighting of 0.4% in 2000 to
23.8%
Answer:911 does notwork! (lam Ay SXgl & NBfIFGSR 2 Iy |
help)
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26 October 2015
Question:What is the relationship between price and yield for a bond?

Fed expected to keep rates on hadPg. 2

- The Federal Reserve is likely to leave irgerates unchanged this week while keeping its
options open for its pivotal December meeting as it assesses signs of more muted growth in
the US economy

- The majority of Fed policymakers, including chair Janet Yellen, have said they expect the first
upwardmove in the federal funds rate to happen this year, bur the picture has become of
slower hiring and a higlevel policy split among the Fed governors

- Further complicating Fed calculations is the prospect of further stimulus by foreign central
banks includig the ECR something that could put added upward pressure on the dollar
but also help global demand

- More encouraging developments in markets recently may help the case of those who argue
for higher rates. Equities have rallied in part because of bettenomic numbers in China,
as well as suggestions from ECB president that he may further ease policy in December

Big Swiss lenders warned over expangdéty. 16
- Switzerland would toughen further the capital requirements for its two biggest banks if they
SELI yRSR aA3IyATAOLyiltezr (GKS O2dzyiNEQA FTAYI YO
- But the rules would be tightened if the banks expanded their global size or domestic market
shareg for instance via acquisitions



- Switzerland also broke new ground in global bank riph last week by setting minimum
NE |j dzA NB Y S yf (o5 2Dyt 2088 A G £ ¢ gKAOK g2dzf R 0SS d
to bail out banks fi they hit severe difficulties and could not continue normal operations.
Switzerland will in future requirea®> a G 20Kt f2aa Foa2NDbAy3a O LI (

Answer:Inversely related, i.e. when price goes up yield goes down and vice versa.
24 October 2015
Question:What does a negative yield mean?

Beijing furthers efforts to halt slowdownPg. 1
- | KA ydnttabBbank cut benchmark interest rates for the sixth time this year in a bid to
support an economy that is forecast to grow at its slowest annual rate in 25 years
- Expectations for global growth have already been revised down to 3.1% in 2015, the lowest
LaC T2NBOFald aAyOS uHnngpz X
- The PBoC said it was lowering the g&ar benchmark bank lending rate by 25bps to 4.35%
and the oneyear benchmark deposit rate to 1.5%, from 1.75%

Student protestors force Zuma into climbdown on tuition fed2g. 4
- Economic gowth is tepid, while rampant unemploymentparticularly among the young
YR S6ARSALINBIR LRGSNIe ofAIKEG 2yS 2F (GKS 62N
- Demonstrations erupted at the University of the Witwatersrand in Johanesburg last week in
protest at a propged rise in tuition fees of up to 11.5% and spread across the country,
forcing top universities to close (Prof Note: Did not Dean Otter, Georgetown, raise tuition by
10.0% after stating tuition would only increase 3.0%?!)

Investors embrace the return ofdB largesse Pg. 11
- The main surprise was the ECB reneging on a previous pledge not to cut the deposit rate,
seen by many as reflecting a realization that boosting the firepower of QE would not be
enough
- Much therefore depends on the euro weakening funtha prospect clouded in part by
doubts as to whether the US Federal Reserve will tighten policy this year, underpinning a
stronger dollar

Answer:You receive less than what you paid, i.e. you are paying to deposit money.
23 October 2015

Question:How bng did it take Roger to purchase and-ggthis iPhone 6 S Plus?

US vies with Hong Kong as HSBC ponders moving base from@&?itpith

- The US is emerging as a serious alternative to Hong Kong as the possible headquarters for
I {. /X | & 9 dnoddk bySassats conside Shifting its base from the UK



- Hong Kong has long been considered the most likely destination for HSBC if it does decide to
move, as the bank was based there for more than 100 years

- Advisers to HSBC say the US is one of the fewtitesivith an economy big enough to be
able to comfortably welcome a bank of its size. Bankers also view US regulation as more
accommodating of large universal banks

t dzSNIi2 wAiO2 i NRARERG LT WKdzYFYAGFNALFY ONRAAAQ

- tdzSNI2 wAaO2Qa Toscalae ifito ah@iaditaianacysis D@odgieBs does not
I OGz X

- The US territory, which defaulted on some of its debts in August, is expected to exhaust its
available cash before year end even as it takes emergency measures to maintain a liquid
position

- The situation could put at risk services including police and fire protection, medical services,
YR &a2O0AFft &adzZl2NIZ X

Gender gap drives income inequality, says {JWHg. 4
- After the financial crisis, much of the discussion on the cause of growing inneogality
YR GKS NARAS 2F (GKS am LISN) OSyidé¢ KlFra F20dzaS
I LE YR | 00Saa 2y KAIKSNI SRAOFGA2Y
- XY2NB LRGSyid RNAGSNI 2F AySlidzadtadey SEOtdaAAzZyY
the world and their lower pain those countries where they do work

puj

US 2year sale delayed on ceiling feaPg. 20

- The US Treasury is postponing a government note auction because of the looming debt
ceiling, underscoring the dangers of an accidental financial and economic disaster a
Congress stalls on approving a rise to the $18tn limit

- Shortterm Treasury bills have already registered a ripple of nervousness over the political
stand-off, which is leading to dislocations in the US financial system

- To stay below the debt ceiling, tlgovernment has already had to curtail debt issuance. Its
OFraK oFlflyO0OS KIR FFLffSy aoStt 0St26¢ (GKS bPwmp.
outflows ¢ let alone any unexpected shocks, similar to Hurricane Sandy or the 9/11 terrorist
Fadlr o1 ax

- Authorit A S&a KI @S LINB@A2dzate SadAYlIGSR GKFG GKSe@
hand in cash by November 3

Answer:Six hours! No joke! Michael C. went with me and finally understood why nothing is simple for

me. It took over two hoursto simply pOrK I &S G KS dzyt 201 SR OSNEA2Y ® l b5)
(SOKYAOIt AyO2YLSGSyOSe .& GKS st&sx 1 h[. /h2Xe¢KS
HotSpot, iPod, Phone, and glasses (bigger screen | can now read). It may MAY even replace my Franklin
Planner. Last week Alan W and | made fire (literally) and this week the iPhone. | cannot keep up with

GKS LI OS 2F G(GSOKy2ft238 Ay Yé& (AFSO {2 FTFIENE L IY
Columbia Mall, Maryland. The Apple storeswmcked, we had to wait 20 minutes for a representative,

and people were purchasing. In total the iPhone was $1,000 and my AT&T plan $150/mo. Apple was

literally printing money at 3:00pm on a Thursday, i.e. workday. Amazing!



22 October 2015

Question2 K i A& GKS ¢g2NIRQa fIFNHSaAG O2YLIlyeée o0& YIN)S

US regulator signals first moves to rein in risks of 8jgded trading; Pg. 1

SuchseOl £ t SR aFftl aK S@Syia¢ KIS 0S02¥peed Ayl SR
computerizedrading, which has been criticized by institutional investors for fueling

volatility

Il Wdzf & NBLR2NI o6& (GKS | { ¢NBIlFadz2NE FyR NB3IdzA I G
rapid electronic trading had played a central role in the abrupt price and svaligs

Automated traders account for about 67% o805 I NJ ¢ NB | & dzZNB  Fdzli dZNBa A2

Bonds jittery ahead of US debt defaglPg. 2

The US is set to hit its $18.1tn debt ceiling on November 3 and can only avert a default,

which was only jusavoided in 2011 and 2013, if Congress raises or suspends the debt limit

Jack Lew, the US Treasury secretary, who has warned that on November 3 the US will
SEKlIdzad GKS SEGNI2NRAYINB YSIFadNBa Al KF& dza

Threat to Eurozone prompts Q&think¢ Pg. 2

Xaidya 2F | at26R2py Ay (GUKS / KAySasS SOz2yz2vye
YIEN]LSGA FNB LRaAy3d I NBYySgSR GKNBFG (2 G4KS O
XAYFElLdA2yY Ay GKS 9dzNRT 2yS Kla FLttSy ol 01 A
cenrd o0l y1Qa GFNBSG 2F 06St2¢ odzi Oft2asS G2 w:r T

IMF presses Riyadh over ballooning fiscal defiBig. 3

Xl NYyAya GKIFIG GKS oA33aSad 2Af LINRPRAzZOSNI YA3IKI
unless it builds on efforts to balands budget

XFAAOIT RSTFAOAG K2@OSNAY3I | NRdzyR wm: (GKAA &SI

Saudi Arabia has increased spending on wages and special projects. It has spent heavily on

the war in Yemen

The price at which Saudi Arabia can balance its budget is $105.6 a barrel thfaljieg to

$95.8 a barrel next year

¢KS LaC F2NBOFad dGKFd {ldzRA ! N} oAlFQa 3INRaa 3
would rise to 6.7% this year and 17.3% next as its sovereign bond programme progressed

Q& o0FR 21 yaldatalz@port WaingRgS18I G Ky 2FFAOAL

XSabAyYrisSa GKIG wmtm: 2F t2lya KSR 0& LYRAFY
Bank of India figures of 11%

LYRAIQa SO2y2yYeée FIF0Sa || aS@OSNB RSo6G ONYzy OK:
as infrastructureand steel struggling to repay debts following postponements to large
Ay@SaayYSyd LINR2SOGaz X

LYRAI Qa 2 F7F A OperfdrmingbainkSassitFis aftddady dha higfiestyof any big

Asian economy



Answer:Apple

21 October 2015

Question:Whatis! LILX SQ&> ¢L/Y 11 t[ =X YIFENLSG OFLAGEEATFGAZ2YEK

wAhiasS Ay odz@AySaa f2rya LRAyGE dP.1at 26 GKEg TFT2NI 9 d

A lack of lending has been one of the most pressing problems for the Eurozone. Fresh signs

that the problem is easing will budyK S NBIA 2y Qa Y2y Sl NB LRt AO&Y!
important vote in Malta later this week

Companies and households across the Eurozone demanded more loans in the third quarter

of 2015 compared with the previous three months

VW comes back with securitizatidealq Pg. 20

Volkswagen has announced its first securitization deal since its emissions scandal as rating
F3SyOASa aiSLI) dzLJ aONMXziAye 2F (GKS NRala AygdSa
VW packages car loans and leases into a special vehict thilbn sells assdiacked

securities; fixed-income productg; to investors. ABS are typically viewed by investors as a

low-risk or caskequivalent product. Such financing underpins the car industry

+20Qa ! . { INB @AStRAY3 | 02dzi cnolLld 2@SNJ 9dz2NROG
Cetain auto ABS transactions depend on the car being resold at the end of the contract to

repay investors fully, which means the securities stand to be affected by any sharp fall in the

price of seconéhand cars

a22ReQa Aa |faz2 Ay oSwoildfae difffcyfigs if gusténiers @Mebed 2 Q& |
on their leases and loans for cars, which provide the cash flow for ABS investors. |If

customers return cars early, the asset may need to be sold to repay investors

Uncertainty over continued payment of loansdaleases presents a risk to securitization

structures that are otherwise free from residual value qskhat the rating agency calls

GdaSO2yR 2NRSNE wzxw

ABS investors will be focusing closely on the recall of up to 11m VW vehicles worldwide as a

result ofthe scandal

Answer:$676.0bn

20 October 2015

Question:The SDR (Special Drawing Rights) is the currency of the IMF. It is a basket of what four
currencies?

DNRgGK REFEGlI o6d2e /KAyl i LA@GRG2t Y2YSyiQ Ay 8§02y

GDP grew 6.9% in third quarter, down from 7% in the first and second but still within
range of the official fule S+ NJ GF NBASG 2F aF NRdzy R 712 ¢



- More importantly, the composition of growth continued to shift in the desired direction of
policymakers: towards consumption and @ees and away from manufacturing and
investment

- Consumption accounted for 58% of that growth, or 4 percentage points. Investment, which
includes construction of new houses and factors, contributed only 43%, or 3 percentage
points. Services, whose sharkoverall output passed 50% this year, grew 8.6%, well ahead
of the 5.8% expansion in the struggling industrial sector

- Fixedasset investment, which includes of housing, expansion of factory capacity and
infrastructure, grew at 10.3% in the year to Septam the slowest pace since 2000

- Stimulus policies are already in the pipeline. Bank lending to the real economy accelerated
sharply in September, and economists forecast another interest rate cut before the end of
the year

Morgan Stanley profits fall 40 after rocky quarteg Pg. 13
- a2NHIY {dFyfSeé OKAST WIYSa D2 N¥pegornidy?2 YA EASR |
parts of the Wall Street bank, after weaker bond trading and a collapse in investment
management revenues lowered thiglarter profits by 40%
- bSG NBE@SydzSa ¢SNBE R2gy Moz FNRBY | &SIENJI SENIA

Treasury debt defies higher yield calPg. 20
- The US Federal Reserve has now held interest rates steady at zero for 81 months, even
longer than during the podbepression, second world war erBond market investors are
betting that this unwelcome record will be extended significantly
- .8 0UKS SyR 2F uwnmt (GKS CSR CdzyRa NI} GS &aKz2dzZ R
- Several, including chair Janet Yellen, have recently reiterated that the primary scenario
involveslifting rates this year
- Fed funds futureare pricing in only a third of a chance that the US central bank tightens
monetary policy this year, and a higher than 50% chance that it waits beyond the March
2016 meeting. Indeed, markets indicate there is &ldhance that the Fed will stay on hold
until 2017
- The average forecast for the 4@ar yield is now 2.32% at the end of December, 2.62% by
next summer and 2.87% at ten end of 2016
- Core inflation unexpectedly edged higher last month, lifting yields mogdagtin. With the
SYLX 28YSyd LINIL 2F GKS CSRQa RdzZrf YIYyRFEGS Sa
pressures are easing could have a bigger impact than in the past

Answer:Sterling, U.S. Dollar, Euro, and Yen (China is lobbying to have thebéimiuded)
19 October 2015
Question:What is the current debt ceiling in the U.S.?

Top executives facing cull in Deutsche Bank overh&gl. 1



5Sdzi a0OKS &FAR @SaiGSNRFKe GKIFIG Geg2 2F Ada RADA
X NHzy & U K Svedltrandasagemenyaryg would depart

The exodus of top executives, many of whom came to prominence under Mr Jain, will be
FOO02YLI yASa o0& | NBakKlFILAYy3I 2F 5SdziaOKSQa ad N
The new structure is designed to simplify the bank, which is scrambling to dieal wi

investigations by regulators across the world into a range of alleged wrongdoing from

breaking US sanctions against Iran to the rigging of the Libor interest rate and foreign

exchange markets, to money laundering in Russia

Concerns mount over China &t reserveg Pg. 2

b2¢g Ay@Saiaz2NB INB g2yRSNAYy3I Kzcadowh® $3Btn/ KAY Il Q&
form a peak of $4tn in June 20&4an hold out. Capital is flowing out of China at a record

pace and the central bank is drawing down reservesifipsrt the renminbi after its recent

dramatic fall

X!/ KAYl Q& YI && K@S ¢ F ANFRAd GkithabeR S&earitor of financial

stability

' Yy20KSN) a2dz2NDOS 2F YealdSNRE A& [/ KAYylFIQa 2FFak2z2N

Debt limit standoff looms in CongressPg. 3

The US is two weeks from hitting its debt limit, raising the spectre of the third time in four
@8SIFEFNER 2F ¢6KIG WHEO1l [S62 ¢NBIadaNE { SONBUGI NBXZ
default. When Congress flirted with the issue in 2011, it resultéddrJS losing its prized

triple-A credit rating (Prof Note: This is ridiculous! The government shuts down,

I32BSNYYSYyid ¢62NJ] SNA NBOSAGS | LIAR K2t ARIF&X [
and less each time), and the ceiling in increasedow gired of the immaturity of our
Congress!)

Xbmy dmidy 062NNRgAyYy3A OF LIX

In addition to the downgrade, the brinkmanship in 2011 hit financial markets. The Monday
FFGSNI {9t Qa R2¢y3INIRSR (KS !{3= (GKS 5WwWL! f2ai
slowed shaply in the third quarter to 0.8%, although the expansion regained its footing in

the fourth quarter, with the economy expanding 4.6%

Economists expect Fed rate rise this ye&g. 13

Nearly twethirds of economists expect the Federal Reserve to raisatef@st rates before

the end of the year, even though several banks have warned that weakening economic data

Lldzi GKS OSYyuNrft obly1Qa AyFEradA2y GFNBSG Ay R
The view is in contrast to market expectations, which have played down the chance of

tighter mondary policy before next year

Answer:$18.1tn

17 October 2015

Question:What day did the S&P downgrade the U.S. causing the U.S. to lose the coveted AAA rating?



Super rich displace artists, surfers and bbaodar workers on Silicon Beaglirg. 4

- Theexpansion of the tech scene and increase of foreign investment in Southern California
real estate are expelling middle and lowiacome families from the coast, which is
beginning to resemble areas dominated by global elites in New York, London or San
Frarcisco

- Chines companies have been active on big developments.

- According to the S&P/Cashiller, home prices in Los Angeles have risen faster since 2000
than in any of the 20 big US cities tracked, by 138%, compared with 80% in New York and
116% in San &ncisco

Investors cast shadow over new listingBg. 13

- A string of pulled deals and investors demanding better terms has cast a shadow over the
equity-listings market

- Investors who have bought IPOs this year have fared worse than the broader market. On
I SN 3Ss wnmp fAAGAYy3a INBE GNIRAY3I R246Yy m:3

- The shift in sentiment comes after a record run for US equities until may this year helped
fuel interest in IPOs, with the market accommodating a broad range of companies including
countless biotech stastipsand the biggest deal of alltime! f A0l 60 Q& bupoy € A&l

Global eyes on Chinese numbers ganity. 13

- ¢KS O2dzyiNEBQa NIGS 2F 3INRYUK Aa SldaAagdrtSyid G
year, and signs of a slowdown have transfixed central éemlbusinesses and investors

- Economists expect the rate of GDP growth to dip to 6.7% in the third quarter, which would
be the slowest since the depths of the financial crisis

- 1&a Gdzyof Ay3a LINROSAE F2NINIF g YIGSNRFf A adza3asSaid
diminishing, the central bank spent more than $200bn defending the currency

- China has attempted to stimulate the economy by cutting interest rates and reducing the
amount of capital that banks are required to hold, to encourage lending. There have also
been spending programmes, with many expecting further stimulus from the government

Answer:5 August 2011
16 October 2015
Question:What is the current account?
Goldman profits hit by 40% fajlPg. 1
- XgNRYy3IF220SR o0& aOKIff SWIaAMySEa G20 AdifARWAal S\R/E
as it missed profit estimates for the first time in four years
- The fall in revenues at the core fix@ttome, currencies and commodities trading division

gl a8 6ARSNI GKIFY GKS Y2aild 6SINAEK SEGSNYFf F2N

Japan gocery index challenges gloogPg. 5



- A Japanese price index is showing a surge in inflation amid renewed gloom about the
O2dzy G NBE Q& S Oy it sréatorl siNBhiksIB©RREk of Japan will have to
expand its recorébreaking monetary stimulus

- The daily price index was recording yearyear deflation of about 0.5% for most of 2014
and into 2015, but from the spring it started to accelerate sharply and is now showing year
on-year inflation of about 1.4%

b CSR KSIRQ&a | LILINO1AraterisegPgRIRE (2 R2dzmia 2

- Investors have reined back bets on when the US central bank will finally begin to tighten
monetary policy, as a top Federal Reserve policymaker conceded yesterday that the US
economy may be slowing

- Interest rate futures now indida that most traders do not see any rate increases this year,
and about half think the central bank may have to wait beyond March next year. Fed Funds
futures signal that there is about a 10% chance that policymakers will sit on their hands until
2017. A aresult, the 1§ear Treasury yield is back at the 2% mark, confounding
predictions of a gentle rise this year

- ¢KS a02NB¢ ' { O02y&adzyYSNJ LINAOS AYyRSE:Z 6KAOK SE
annually in Septembeg the strongest gain in over a year

Qil price losses extend to near 10% for wedtg. 20
- hAt LINAOS& SEGSYRSR t2aala G2 Ftyvyz2ad wmm: F2N
- .NByYyil ONMHzRS:T GKS AyiliSNYyFraGAz2ylf 2Af 06SYyOKYLl NJ
- '{ O0OSYOKYFN) 2¢L FStf Pmodmn | oFNNBft (2 bPnpd
- ThehLJISO 2Af LINPRdzZOSNEQ OF NILIStf KIFa LlzYLISR & Y
in 2015 as it members compete for market share and try to squeeze out higher cast output

Answer:All international economic transactions with income or payment flows oaogimvithin one
year

15 October 2015
Question:What two rates does the Federal Reserve set?

CSR 00dzaSR 2F WAYTFEFYAYIQ YINIS@a a O2yOSNYy 3INP

- Market concerns are rising over divisions at the top of the Federal Resenwhen to lift
AYUSNBaG NradSaszx OFLadAy3a FNBaK dzyOSNIlFAyGe 20
its monetary stimulus

- X2 CSR 02FNR YSY0oSNE & adanyihcteds®in intééstrated, K Se 2 LJ
guestioning the approach adopted lohair Janet Yellen amid divisions over the outlook for
inflation

- 20K LREAOBYIFTSNAR | LIISIFNBR (G2 NrA&aS R2dzodGa
policymaking approact hamely that, as the US approached full employment, inflation will
accelerate



Interest rate futures now imply that investors see an even chance that the Fed, having left
NI 6§S&4 dzy OKIFy3aSR G4 Ada {SLWISYOoSN) YSSUAy3s

US biggest banks see subdued reveqirg. 16

' YSNR Ol Qa G KNBS o0 A 3 IuBdqglartarly rgveriies,fas tépll dandand (i S R
and continued inaction from the US Federal Reserve is intensifying pressure to cut costs
But growth in core revenuesand thus profitsg remains hard to come by. Retail divisions

are facing patchy demand amid adil® economic recovery

The low interestrate environment is the main reason behind the revenue squeeze

g A

a dz

X.2F! A& R2dztAy3 R2ey 2y 6SHEGK YIyl3dySyis

more wealthy clients in its private bank

BlackRock warns of volatyliuntil Fed clarifies rates poligyPg. 19

. fEPO1w201Qa adasSia dzyRSNI YIEyIlF3ISYSyid |4 GKS
$4.7tn at the end of June, despite $50bn of inflows

Global stock markets fell 9% between June and September, partly on cadhaém

slowdown in China might drag the world into recession, something the Fed alluded to in its
September decision to keep US rates at zero

Dutch pension funds turn mortgage lenderPg. 22

If you need a mortgage in the Netherlands, you might not bedwing from a bank. It

might be a private fund, acting on behalf of institutional investors, that lends you money for
25 years

Socalled regiepartijerg, funds that originate loans on behalf of institutional investqQiare
rapidly expanding

In the Netherlands large insurance companies as well as banks have historically originated
mortgages. But the new funds, and their growing size, are giving insurers and pension funds
the opportunity to increase their role in a market for outstanding mortgages was worth
634bn in 2014

After a tremendous fall in house prices, the Dutch mortgage market is growing

The mortgage funds are able to collect funding from institutions and rapidly transfer it to
consumers through a huge network of brokera quirk of anarket that is responsible for
about 60% of total loan origination

MBS are typically issued by banks, which use them as a way to fund mortgage origination.
In effect, regiepartijen bypasses this process, allowing vast sums to reach borrowers more
directly

Gold climbs as slow US growth dents rate cgBg. 22

The price of gold has risen to its highest for theeeta-half months as signs that slower US
growth than expected is weakening case for a rate rise by the Federal Reserve this year
XNER &S {30 atray dumce; phedhighest level since June

Answer:(1) Federal Funds Rate and (2) Discount Rate

S
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China set to choose London for its first overseas renminbi sovereignsseiec Pg. 1

- China is set to issue government debt in renminbi in London, picking the city as the first
overseas financial centre in which to open a sovereign debt market as it strives to popularize
its currency

- The plan is to issue Chinese treasury dmim renminbi after laying the foundations with
earlier launchesofshoiit SNY RSod 2F (GKS tS2L)X SQa .lyl 27

- China is keen to promote the renminbi as an international currency that is representative of
. S A 2A Yy 3QanorAd\ERddplgnThtic 8IGUR It wants the currency to be used not only
as means of payment but also as an investment currency, allowing its government and
corporations smooth access to raise funds overseas

- Beijing is planning a second tranche of renmirdnds issued in London by the China
5S@St2LIVSyld .lFyl1x GKS O2dzyiNERQA fSIFRAY3I a2 dzN

Fall in imports heightens fears over Chinese econqQiy. 6

- | KAYl Q& A YLR NStraightnionttRaddirg) MledbrodiisaMm ANR g Ay 3 0 S| NR
¢ now at a post global financial crisis lgvas policymakers seek to arrest an economic
slowdown

- { SLIi SY O S NID-&nysar dbopin impddts, iINFenminbi terms, further underlines the
OKI ttSy3aSa 27F [/ KAapivbtthéecdnany Avday froyi Rvesfrietdd A R 2
growth and cheap exports towards domestic consumption

- Slower growth in China has shaken global stock markets in recent months

Buffet clout brought to bear in rules fightPg. 18

- The Head of Swiss Re has predidteat regulators will drop proposals to hit biggest
reinsurances groups with tougher safety rules, thanks in large part to the influence of
investor Warren Buffett

- aNJ . dZFFSGidQa adladza Ay ' { FAYFYyOAlt IyR LERftA
FSYR 2FF AyOftdzarazy Ay GKS aeadSYAOILfte AYLRN

- aN) . dZFFSGGQa . SNJAKANB | GKFglk& 3INRdAzZLI 6+ & 0dz
reinsurance investment, notably the 1998 deal for General Re

- Falilure to subject reinsurers to tighter scrutiwould cause consternation in the broader
insurance industry

- Reinsurers operate in a more concentrated market. Between them, Munich Re, the biggest,
and Swiss Re are estimated to control about a quarter of thelif@meinsurance market

Deflation takeppound down after M&A boost Pg. 22
- {GSNIAYy3 gKALAI SR GKNRddAK &Sai
GKS !''YQa o6A33Sad asgs! RSIfa o0ST2

US inflation dilemma hinges on thellar ¢ Pg. 24



- 2AGK2dzi AYTFELFOGA2Y Y2@AyYy3 G261 NRa AGa w»
inflation to pick up next year, rise further in 2017, but not to reach 2% until 2018

- The dollar, measured against a basket of trade partner currenciegjtifted down 1%. EM
currencies have looked more sprightly

- A waning dollar and a bottoming in commodity prices, along with the modest US wage
ANRPGOKE X

Answer:Capital Adequacy, Assets, Management Capability, Earnings, Liquidity, and Sensitivity
13 Ocbber 2015
Question:Name two of the securities found in the Money Markets.

Economics pioneer wins Nobel PrizBg. 2
- Angus Deaton, a Britidhorn economist at Princeton University in the US, has won the
Nobel Prize for economics for his pioneering wintk what determines poverty and how
people make their consumption decisions
- He warned against using aggregate data for the whole economy to justify important policy

aF NB

decisions and showed how it is essential to understand what happens to different groups of

consumers, depending on their age or income levels

' FNAOF KAUG o0& WwaNPRPY¥IGASND RSo6G ol O1fF ak
- SubSaharan African countries are being forced to reconsider development projects as the
selloff in emerging markets makes access to international finamoeasingly unaffordable
- Governments that were able to tap international capital markets for record sums of debt,

GKFyla 2 3t2o6lf AygSai2NRQ KdzyaSNJ F2NJ 8ASf R
aft26R26Y AY [ KAYIlI Q& SO20ye2 YISNN R Ot S LETSNBAWI A

palatable to investors

Bond predators dragged down by distressed liglgy. 22

- Socalled distressed debt funds seek lucrative opportunities in parts of the credit market
where many investors fear to tread, snapping tp bonds or loans of borrowers that are
nearing or have filed for bankruptcy

- The bet is sometimes that a company only needs more time and money to get on an even
keel. Or the distressed debt fund can step in and take it over in a restructuring

- Usually theprice of debts has been pushed below fair vatusmsed on the expected
recovery value of assetsby panicky traditional investors, which flee at the slightest whiff of
danger

- Distressed debt hedge funds have lost on average 4.2% in the year to thé end o
{ SLXiSYd SNE X

- Traditional municipal bond investors have fled Puerto Rico in recent years, sending yields
ALIANF £ Ay3d KAIKSNX



- ¢g2 Gt AGAIALGAR2Y LXLeaéeé Ay RSoGa 2F 2 aKAy3adz
collapsed in the financial crisis, have goneyathis year, inflicting further losses on some
funds

Answer:(1) Treasuries and (2) Commercial Paper
12 October 2015
Question:Name two sources of funds for Financial Intermediaries.

Top European bakers warn of US threat to their futufeg. 1

- European plans to introduce a financial transaction tax and structure reforms separating
NBGFAET olyla FNRY Ay@SaldySyd olylAy3a FOGABAG.
olylta Oly 2LISN}YGS 2y GKS OFLAGEE YIFN)ySiGa¢

- G ¢ KAa Xxandudazfaig sirke 8S banks with large investment banking activities based in
[2YyR2Yy ¢62dd R STFFSOGA@Ste 68 SESYLII FTNRBY G(GKS

- Big banks were held back from merging by the sliding scale of extra capital requirements for
global systematically important banks

C S R Q& r v@idesic@kidd on outlookPg. 2
- XaKFNBR (KS @A S -skttrk tRat ipwbuldbe approp@ate B lifNitetieSt
rates in 2015 as the central bank responds to diminishing spare capacity in the labour
market
- Markets are putting very low oddm the Fed lifting shorterm rates at its October 228
YSSGAy3aX

US women fall behind in the workfor¢ePg. 2

- Last year the labour force participation rate of prirage American women fell behind that
of Japary a country traditionally viewed as beirgglobal laggard leaving it languishing
below the majority of OECD nations including Sweden, France, and even Greece

- The reasons for declines in US labour force participation, which measures people in work or
looking for a post, are complex and heaviytested

- The share of US woman either in work or looking for a post soared from just 33%4f 25
year olds in the 1940s to 77% at the start of the 2000s. yet since then it has trended to
about73%S @Sy a4 20$KSNJ O2dzy iNASAQ LI NIAOALI GAZ2Y

- The ageing population explains a chunk of the departures from the labour force, but dismal
numbers among individuals aged-28 point to other forces at work. Among prirage
men, only Italy and Israel have lower participation rates amongd+htries traged by the
OECD

- XI'YSNAOIYyQa ¢2N] F2NOS A& 0SAYy3I RAALINRBLEZNIAZY
have fallen foul of the law. Some7@mnnyY 2F ! YSNRAOI Q& LR Lz | GA2Y
records, raising a major barrier to their hopes of getting employed



Answer: (1) Deposits (lenders, credit unions, pension funds), (2) Premiums (life insurance), (3) Share
issuance (mutual fund)

10 October 2015
Question:Describe the purpose of an investment banking house.

.lhyla 3AgS dzl) ' { SERFZAQ RIGE G2 GKS GFEEYLFY

- Bank details belonging to hundreds of thousands of American expats have been passed to
Washington, marking the start of a new era of data exchange by governments intent on
cracking down on tax cheats

- The US, which is moving ahead of other countries isirtdpits net on offshore tax evaders,
has already been forced to give some governments an extra year to comply with new rules
requiring them to hand over bank details of US citizens

- The US has also agreed to reciprocate by passing on information aboatal$is to 34
O2dzy iNASa (KFd YSSG AGa daadNAy3ISyd al ¥S3dz NR

US dividend growth faces headwingi®g. 13

- With the US bond market signaling no shift in the current low interest rate climate, equity
investors face a toughdime securing a stream of ever rising dividend income from
companies

- While S&P500 dividends payments continue to set records, as fears of a global slowdown
keep executives from pumping up shareholder returns. The average dividend has increased
13.5%for$t pnn O2YLI yASa a2 FENIAY HampX O2YLI NBFR

- Inrecent years, yieldtarved investors have sought shares that pay hefty dividends, a point
of attraction for the likes of McDonalds, Walmart and Exxon. The appeal of dividends
remains strong, particularly as Wall Street economists and strategists are cutting forecasts
for where the benchmark X9ear Treasury will end the year

- The benchmark yield is seen by some as falling back towards 2%, as the market believes the
Federal Rese&e will not tighten interest rate policy until next year

- Companies are loath to cut dividends, a signal that the board of directors and management
see the longerm earnings power diminishing. Buybacks tend to be more episodic. More
than a tenth of the ompanies within the S&P500 are on the aristocrats list, including 3m,
AT&T, Chevron and PepsiCo

Answer6 M0 5SaAady {SttlofS {SOdNARIASEAT o6HUO . dz2 & SOdzNJ
transactions)

9 October 2015
Question:What arefour requirements to transfer capital within an efficient market?

ECB keeps faith in gradual Eurozone recovery despite August equities tyFPgo#



- ¢KS SdNRT2ySQa Y2ySiGlNE LRftAOEYIF| 1SN glyila Y2
1.1tn(euro)quad A G F G A @S Sl aAy3a LI O1F3AST X
- More disappointing news on the global economy could force the ECB to act either by
extending the duration of QE, accelerating the pace of bond buying, or broadening the
scope of assets included on the list of what the bank can bu
- The IMF warned this week that the global economy was set to record its weakest expansion
this year since the nadir of the global financial crisis in 2008

PR t2Fya a2l N AYPoLWRAFI Qa WoNR1SYyQ olFyla

- The Indian economy is growing at a respectabte od more than 7% a year, faster than any
other large emerging market

- But the statecontrolled banks lent so much in previous years to infrastructure and steel
companies for unprofitable road projects, power stations and factories that they have been
left in aggregate with an alarming level of bad and doubtful loans

- C2NJ LMzt A0 aSOG2N)olylas 6FR f2Fya FyR daaiNB
14% of assets at the end of June, compared with just 4.8% for the more disciplined and
profit-motivated private sector banks that account for only a quarter of all lending. One
state bank exceeded 19% of assets in bad and doubtful loans

- The RBI and the government, which has owned most of the banks since their nationalization
in 1969, are urgently trying taeform and bolster the state banks that have for decades

been riddled by corruption and incompetence

Treasury risk rises as debt ceiling loaniy. 22

- ¢KS !'{ C¢NBlIadNeEQa OdaNNByid RSol OSAftAy3 adzaLlLlS
have hado rely on cash reserves, shuffling money back and forth, and accounting gimmicks,
1y26y & GaSEGNI 2NRAYI NBE YSI| &adzNBaé

- But Jack Lew, Treasury secretary, told Congress last week the government would have less
than $30bn of cash by about November 5, perilolighg, and with no ability to borrow
more

- XFLIWNRGS | avlft NAREAS 2F GKS bwmyidy tAYAGX

- XGKSNB IINB LJX Syide Y2NB LINBaaAiAy3a AaadsSa (G2 RA
concerns over the health of the global economy and a potentially pivotal cogernings
season starting this week

- So far investors are not pricing in any chance of the US government being forced to default
on its debts

- The lack of alarm in the Treasury market is partly a product of a looming debt ceiling itself.
The US governmethias been paring back issuance of shetated bills during the
approach to the ceiling, even as demand has continued to be robust

WAA1ASNI wa. { alfSa cl®24R2dz0f S 1 ad &SIFNDRa dGd2al f
- Sales of repackaged lowgquality UK mortgages have reached theghuwst level since the
financial crisis, driven by a new generation of lenders filling a void vacated bgthégh
institutions



- Home loans of this type, which do not meet strict higleet lending criteria, are a big
RNAGSNI 2F (i KS !KkeétQEheydeprEseriidbounal qhiaitek & tbtal isuate of
UK residential MBS this year, against 12% last year

- Securitization is the process by which large quantities of assets, such as mortgages, credit
card loans or car loans, are packaged into speclaties and sold on as bonds to investors.
This removes the loans from the balance sheets of the lenders and provides funding to
support further lending

Answer:(1) Stable Government, (2) Low Inflation, (3) Savings (personal, corporate, fiscal), (4)
Compdition, (5) Disclosure (transparency), and (6) Fair Market Rules (legal system)

8 October 2015
Question:What is inflation?

Slowdown forces Norwatp draw from oil savigsc Pg. 2

- A slowdown in Norway is forcing the government to tap into its vast oil savings for the first
time as it cuts taxes in an attempt to boost faltering growth and accelerate its economic
transformation

- 2 fdzSR G Pypnoysz (aigé&tsavaréign WaekhRun, withtofalK S 62 NI RQ
investments amounting to more than 1% of all global shares

- Norway has been hard hit by the oil price collapse in the past year, and unemployment has
also risen. Last month the central bank cut interest rates ¢on lows and hinted at
further reductions next year, saying that the prospects for growth and investment has
weakened

Shocks to financial stability risk fresh global recession, warnscférad 3
- The world risks a slide into a fresh financial crisisifeatb global recession if governments
FYR LR2ftAOCBYIF]TSNA YAakKlFIyRtES ANRgAY3I YIFENYSG ad
- Ly FTR@FryOSR SO2y2YASas GKS aANBlIraGSad Nmxnaita OF
interest rates, which the fund urged should be done in a way thahditspook markets.

Global economy, Pg. 9

- Policymakers badly underestimate the risks of both a return to recession in the west and of
a global growth recession. If a recession were to occur, monetary policymakers lack the
tools to respond. There issentially no room left for easing in the industrial world

- Interest rates are expected to remain very low almost permanently in Japan and Europe and
to rise only very slowly in the US

- We are in a new macroeconomic epoch where the risk of deflation is highaa that of
inflation and we cannot rely on the setstoring features of market economies

- History tells us that markets are inefficient and often wrong in their judgments about
economic fundamentals. It also teaches us that policymakers who igneszssdmarket
signals because they are inconsistent with their preconceptions risk serious error



- First, the risks tilt heavily towards inflation rates that are below official targets

- Second, the prevailing expectation of extraordinarily low real interdssraReal rates have
been on a downward trend for nearly 25 years

- Emerging markets hit reverse

Answer:Yearoveryear of a basket of goods as selected and weighted by the government agency!

7 October 2015
QuestionW¢ A a4 O0SUGSNI (2 KKYOFSOSRER2F KROB2&2DSR 4 £ X
is it true?

Hedge funds suffer worst postisis loss as market turmoil rocks big naméyy. 1

- The sector as a whole lost $78bn in August, the worst monthly fall in assets in absolute
termssinch OG0 206 SNJ nnny FFGSN) GKS O2fftFLAS 2F [ S

- ¢20Ff KSR3IS FTdzyR AYyRdzaGNER |adasSa |4 GKS SyR

- ¢2GFf KSR3IS FdzyR FaaSia KI@®S R2dzof SR aiayosS

- Hedge funds were so named because they sought to protect investors from nvatkétity
through hedging. But as the sector has grown, some have opted to instead take large,
concentrated bets on specific stocks or trades

IMF warns of worst global growth since financial cdtg. 2

- The world economy will this year grow at itevsest pace since the global financial crisis,
XgAGK | RSSL) aft26R26y Ay [/ KAYl YR 20KSNJ SYS
recovery in rich countries

- It will mark the fifth consecutive year in which average growth in emerging economies has
declinedX

- ¢CKA& RN}Y3 2y 3JFft26Ff ANRPSOIK Aa adzFFAOASYyG G2

- There was not one specific cause of the global economic weakness, the IMF said, although
the slowdown in China and its realignment towards consumption and services compounded
pain for countries that export oil and metals

- The IMF expects 6.8% growth in China for 2015, moderating to a rate of 6.3% for much of
the rest of the decade

- Russia and Brazil, two countries that enjoyed rapid growth when commodity prices were
high, wouldbeY ANBR Ay RSSLI NBOSaairzyax

World economy on verge of tumbling into dollar recessidPg. 2
- Astrong US dollar combined with slowing global growth is set to plunge the world into its
FANRG 2dziNARIKG ! { R2ttI NI NBOSaairzy aiayoS wnn
- AaHANd ¢ a UDDKEGIGDP grawthnf we estimate that 2015 will show an
SPSyYy 3ANBIFGSNI O2y(iNY OGA2y Ay ' { R2ftfFNJ D5t 3TN
- XLaC adrdraidroda adaA3aSaGSR GKIFIG 3It20Ff D5t AY
year, a contraction of $2.7tn from 2014. This camgs to the $3.3tn US dollar recession in
2009, the steepest since records began in the early 1960s



The dollar is up 6.8% against a trade weighted basket of major currencies this year

Renminbi surpasses yen in payment stak&g. 22

| KAY Il Qa NBIENIWYDHARASKIBKS W LI yS&aS e&fogtuséd® 06S02 Y
payments currency, despite an unexpected devaluation and concerns about slowing Chinese
growth

¢tKS NBYYAYOA 002dzyiSR F2NI wdr: 2F It20Ft LI
Hong Kong remairthie dominant centre for offshore and crebsrder renminbi payments,

handing 70.4%. Singapore and London are the next biggest performers, accounting for

24.5% and 21.6%, respectively

Answer:!! f TNBR [2NR ¢SyyeazyQa LRSYUGAYRFEEAXNAF YYHT I A

6 October 2015

Question:What are the measures of efficiency?

Bernanke attacks Capitol Hill over crisis @Rg. 2

X®. SNYIFy1S FRYAGGSR GKS CSR KIFIR FFAfSR G2 aLl
financial crash, and said that therdooversial rescues of Bear Stearns and the insurance

O2YLJI ye !'LD KIFIR RIYIF3ISR Ada LRTAGAOIE &adlyRA
AYRSLISYRSy OS¢

l'a adza3SaGSR o0& GUKS (GAGfES 2F KAA 022132 ¢KS O
G¢KS CSR OFy adzZJ2 NI 2dddnitrretoierypodtit had mbawérKk R dzNR
to address the quality of education, the pace of technological innovation, and other factors

GKFG RSGSNN¥AYS AT GKS 2204 0SAy3a ONBFGSR I NB
Mr Bernanke argues the US is wellplaced economicathpared with many of its partners,

in part because of more favourable demographics and a record for technological innovation

He argues in the book that invoking worries about moral hazard in the middle of the crisis

g2dZ R KIS 6SSYy WYAa3dadzAiRS FyR RIYy3aSNERdzaé

Developing economies at mercy of shifting flopRg. 26

Paul Volcker took over as chairman of the Federal Reserve in 1979 with a mission to take US
inflation after the oil price and commaodity shocks of the decade then coming to a close
Problems in Latilhmerica came to a head three years after he took office, driven by a rising
debt burden, falling commodity prices and capital flight. In August 1982 Mexico told the
commercial banks that had funded its industrialization it could not pay its debts. édarm
bankers in effect stopped lending, prompting a Latin American financial crisis. More than 30
years later the question for emerging markets is where the similarities and differences lie
The Fed has said US monetary policy should start to tighten thislyet it is the threat of

falling prices, not inflation, which exercises policymakers. Recession in China, both an
SYSNEHAY 3 YI N) Sl [-MBestiedordmys Baydefemnine theSligeetignRor
global growth and whether commodity prices contanto fall



- Central banks have accumulated reserves of hard currency, focusing attention on whether
0KS NBXIA2yQa O2N1IRNIGS 602NNBgSNE INBE Y2al @dz
Changes in the movement of dollars through the global financial syspemaa set to be the
biggest shift to the status quo
- Adding to the pressure is another throwback to the 1970s: petrodollars. High prices for
crude then resulted in oil producers having large surpluses of dollars to invest, much of
which went to emerging méets. Falling prices mean fewer petrodollars cycling back into
the system, and the flow may even reverse, as countries such as Saudi Arabia spend

reserves built up in the past five years

Fed finds it tough to make predictioqg. 28
- In a confusing pasew weeks, the central bank kept rates on hold due in part to the risk of a
global slowdown
- ¢KS YIN]SiQa 2dzRIYSyld KI a -yed Geasulygidldlback oA G K
below 2%, its lowest since April
- 9ELISOGriA2ya GKIFIG GKS ' { satt YSSG GKS CSRQa

Answer:Sharpe, Treynor, and Coefficient of Variation (CV)
5 October 2015
Question: Traditionally, FFR and @fay USD Libor have tracked with what spread?

World Bankseeks capital boost as slowdown strains resourdég. 1
- X022ali GKS bHpooy OFLAGLEt o6FasS 2F Ada YFAYy |
and Development,
- Anincrease in World Bank capital appears to have some support from both the US
administraton and China

EM turmoil flashes global warning liglg®g. 2

- 9YSNHAY3 SO2y2YASa NRal af
I NBdzi Ay FAYyFYyOALf YIFNJ]S

- X3t 20t SO2y2YAO LI GUGSNER ¢
@8SIFNJ YR GKS FT2NBOlaida Lz
AY HnAwMmcCE

- The Tiger indeg Tracking Indices for the Global Economic Recayshows how measures
of real activity, financial markets and investor confide compare with their historical
averages in the global economy and within each country

- Because emerging economies are now much more important in the global economy and
growth rates are still higher than their developed counterparts, global growth is stil
hovering around 3%, close to its lotegm average

- While the IMF will recommend that countries maintain policies of cheap money, careful
deficit cutting to minimize the contractionary effects and deep structural reforms to boost
the longerterm potentialfor expansion, such calls have been falling on deaf ears

P
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Insurers face tough new safety rule®g. 15

wS3dzZf Fi2NAR &ASS{TAy3 G2 LINBGSydG || NBLISIFG 2F
biggest insurers with new safety rules that are tougherrtisome in the industry had

expected

XAYONBIFasS G4KS FY2dzyd 2F OFLAGIE GKSe@& Ydad
average

The global rules for the big nine insurers come into force in 2019

Fears over high level of company debt in Indonesta. 18

Concern over external debt in corporate Indonesia is mounting as companies seek to roll
over more than $42bn of foreign currency loans within the next 12 months, following a
period of steep repuiah depreciation

External debt is a red flag to investorsadided fuel to the Asian financial crisis of 195

as ravaged currencies magnified foreign currency borrowings across swaths of the region
Some Asian currencies, including the Indonesian rupiah, are flirting with the levels hit at the
time

Cheap US dalt borrowing has recently been luring more Indonesian issuers, especially as
the home market is thin and undeteveloped

With foreign currency debt mounting, the central bank last year required companies to
hedge a greater portion of their foreign currenogrrowings in an attempt to guard against
currency volatility ahead of a muamticipated US rate hike

Answer:7 ¢ 12 basis points

3 October 2015
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US jobs data raise new rates doulktPg. 1
Xo!' { SO2y2Ye ONBFIGSR mMnuInnn LkRada Ay {SLGSY

economists had forecast and was more than #ifths below the trailing 12nonth

F @SNIF 3S3X

X! dz3dza Qa 2204 Gl f0d0% 136)0GD andivasa grodiR flafline® Yhem T o
jobless rate was unchanged at 5.1%

Traders now expect the US central bank to wait to raise rates until March. Odds that the
Fed will move by March slipped to 51%, the first month where the probability lutetig

ax
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The larger impediment to the Fed lifting rates for the first time since 2006 remains the
inflation outlook, which has been muddied by a crumbling in the oil price over the past year
(Prof Note: Remember foth quarter 2014 when | stated no rate rise in 2015???!!! | stand
by my prediction which was supported by the Yield Curve shape!)

WE LI yQa SO02y2YAO A0GNrAya fgPgR oFNB o6& LI AIKG 2F
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- Beyond the human toll, policymakers fear pensiorsraggling on a fixed income explain
why higher wages have not turned into rising consumption in Japan. There are now seven
pensioners for every 10 salaried workerand the ratio is rising fast

- (Prof Note: This is why | dwell in all classes on retirdrfa@acasting, planning, and
LINB LI NI GA2Yy X0

US earnings pose test for the buil®g. 13

- Expectations for profits and revenues have been scaled back sharply over the past three
months, felled by the weight of a slowdown in China, a drop in commaodity pius
ructions across emerging markets

- Areas of the US credit markets are also starting to crack, reflecting how the funding of
massive share buybacks and a record year for mergers and acquisitisagorced that
supported equities until Augusthave pompted much higher corporate bond yields

- More troubling, as the S&P 500 has slid nearly 7% since the start of January and faces its
first negative year since 2011, is how areas that had been strong, notably healthcare, are
souring

- If realized, a drop in reenues would mark the third straight quarter without growth. The
absence of pricing power for companies chimes with the message from lowtdongJS
Treasury yields that inflation pressure is moribund

Answer:Difference between buy price and sell price
2 October 2015

Question: A wife purchases insurance on her husband (the marriage is unhealthy and toxic). What type
2F GUNFXRSNE A& (GKS 6ATFSK

Capital flight darkens economic prospects for emerging makeg. 1
- Emerging markets will suffer a net dlotw of capital this year for the first time since the
1980s as their economic fortunes darken and the US Federal Reserve prepares to lift interest
rates
- XySih OFLAGIE 2dziFt26a ¢2dd R | Y2dzyd (2 bPpnnoy
1988

Nest2 LISy a R22NJ (2 W@PYHMNI K2YSQ INRGGK
- Nest is broadening its developer platform and opening an online store in its latest effort to
become a onestop destination for buying and controlling smdwtme devices
- bSadQa a[ SINYyAyYy3 ¢ KiStNdethet-énhbles howséhdld ddwe&to2 T G K S
capture widespread attention
- ¢KS LI FOGF2NY O2YLISGSa gA0GK ! LILIX SQa 1 2YS1Adx
{lFYadzy3Qa {YIFINICKAYyIaAZ X

Pension funds return to ABS in hunt for yietd2g. 22



- Assetbackedsecurities are bondike instruments that pay investors income based on
underlying assets, from mortgages to credit card debt. They theoretically allow banks to
fund the origination of new assets by transferring risk from their balance sheets to investors

- ABS may also benefit from investor aversion towards holding specific company bonds,
rather than a pool of loans that are less volatile in times of stress

Answer:! G allSOdz I N a GKS S6AFS A& LIzZNOKIFaiaAy3a (GKS
The strategy is profimaximization.

1 October 2015
Question2 KI 4 Aa | A5SNAGDIGADTSEK

Deflation raises prospect of more quantitative easirigg. 2

- Last January, the ECB announced a huge programme of quantitative easing, buying up to
60bn (euro) imssets per month, including government bonds, as it sought to return
inflation to its target of close to 2%

- With inflation driven down primarily by lower energy costs, however, economists remain
confident that the Eurozone can still avoid a cycle of ptsidalling prices

- The fall in inflation, which was from 0.1% in August, markets the first time in six months that
the 19nation currency bloc has experienced deflation. The main driver was energy prices,
which were 8.9% lower than a year earlier, dugitopart, a slump in the oil market

- [/ 2NB AYyTFilLdA2yT 6KAOK adGNRLIA 2dzi GKS Yzai

- Externally, companies fear the slowdown in emerging markets and China in particular, is
threatening to reduce the pace of expofts I NE 4 (i K

- The other concern relates to the resilience of the euro, which has strengthened against the
dollar after the US Federal Reserve delayed its first increase in interest rates since the crisis

Emerging markets face fifth tough year, warns Lagarglg. 4
- {KS adz33SadSR ddKIG GKS LacQa 1S& O2yOSNya
hit by a China slowdown, falling commaodity prices, the prospects of higher US interest rates,
and the risk of more dollar appreciation

WTO downgrades its forecdstr global trade in 201§ Pg. 4

- X2¢h SO2y2YAada SadAYFGSR aAINRGgGK GKAa &S|
that their prediction remained vulnerable to a cloudy outlook for the world economy

- For decades before the crisis global trade reliabfngat twice the rate of the global
SO2y2Yeé a LINI 2F o6KIG a2vysS KF@gS OFffSR
China and other emerging markets

- ¢KS o60A33Sad akKAFTAI Ay GKS 2¢hQa F2NBOlIada
slowingimports and exports, the predicted growth in exports was lowered to 3.1% from the
P2 2¢h SO2y2YA&aida LINBRAOGSR Ay ! LINAE X

Japan edges nearer recession as industrial productioncfiits 4
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¢CKS FTAIdzZNBa adAaA3Sad GKS aK2O0]nedwWRSNggisk Ay Qa S
consumption at home, is in danger of overwhelming the stimulus known as Abenomics

.dzi I aAaSNASEA 2F RSYFYyR aK201axX FNRY fLFad &St
China, are undermining that progress

NY Fed urges no rollback innkarulesc Pg. 24

There should be no rollback in banking regulation as there is little evidence that onerous

Nbz S& I NB K2t RAy3 oFOlAy3 GNXYrRAY3I Ay TFAYLlIYyOA
The biggest concern, however, is the corporate bond market, where trading conditions have
RSGUSNAZ2NF GSR YI N} SRt eXxo

Answer:An asset for which the value is derived from an underlying asset.

30 September 2015

Question:What is the main difference between the money markets and capital markets?

Equities face worst quarter since 2011 fears fobgl economy; Pg. 1

US and global equities are heading for their worst quarterly showing since 2011, with
Ay@Saita2Na NI GGt SR 0@ /KAYlIQa SO02y2YA0 at2gR2
and growing pessimism about corporate earnings

XLacC & gwain&Ndticorporate failures are likely to jump in the developing world,

after a borrowing binge in the past decade

The S&P 500 has fallen 8.7%, the biggest decline since the third quarter of 2011

X3t 2ot aidz201 Y NJ SduarterlyBhowidd singeS2R11, Bigeddingi K SA NJ &
more than $10tn in value

Investors have become increasingly unsettled by signs of weakening global growth and are

now questioning the US earnings outlook as the largest economy prepares to raise rates for

the first time in nearly a decade

IMF issues warning on risks of Fed g$&g. 3

Xgl NYySR GKIFIG SYSNEHAYy3I SO2y2YASA YR 02YyR Yl N
corporate failures if and when the US Federal Reserve and other central banks in advanced
economies bgin raising rates

XLaC SO2y2YAada 41Ny | ad2NBS Ay O2NLRNIXaGS S
financial crises in history

Fed by the cheap cost of money, over the past decade the corporate debt dinamtial

companies across major emerging tketreconomies more than quadrupled from $4tn in

2004 to more than $18tn in 2014. In the same period, the average ratio of emerging market
corporate debt to DGP grew by 26%

lY2y3 (GKS LacCcQa O2yOSNya Aa GKS aAdedapFA Ol yi
in corporate debt

McKinsey warns banks on earnings threat from technotpgyg. 16



- The digital revolution sweeping through the banking sector is set to wipe out almost two
thirds of earnings on some financial products as new technology companivesddwn
LINA OS& YR SNRPRRS fSYRSNEQ LINRPFAG YINBAYA

- XUSOKy2t23A0If O2YLISGAGA angrtgage rézhil RndiNGSRar@sS LINE F .
credit cards and car loans, by 60% and revenues by 40% over the next decade

9a &8AStRa SEOSSRCRYI20LISNI (I yiNHzYQ f S@St &

- Borrowing costs for emerging market countries have climbed above levels seen during
HAaMoQa adFLISNI GFydNHzye |a Ay@Saidz2NBR FSIN GKI
pressure on government access to funding

- EM central banks are in a faratiger position to deal with external economic shocks than
before the financial crisis, because of the greater prevalence of flexible exchange rates and
larger sums borrowed in domestic currencies

FT Property; Read in entirety

Answer:Money markets aredr shortterm security exchanges, i.e. less than 270 days. The capital
markets are for longerm security exchanges, i.e. greater than one year

29 September 2015
Question:What is the difference between the spot market and the futures market?

Malaysiafund seeks to quell concerns with quick asset gdbg. 3
- XasSsSia G2 1jdzStt O2 ydolsrNgbtpileud Algattods®df Y dzZf GAO AT € A
YAAF LIWIINBLINRFGA2Y 2F Y2ySeé (GKFG FNB agANI Ay3a
- While it was originally suggestedr&ign buyers would be restricted to maximum holdings of
49%, some people familiar with the process say overseas companies may be offered
majority stakes

Renminbi edges closer to reserve statU3g. 4

- But remaining technical hurdles, concerns over BRihd -Kafdediitervention in
markets and poor communication of reforms such as the changes to its foreign exchange
regime that set off a bout of turmoil in global financial markets last month, are causing
nervousness within the IMF

- Amovetoincludets NBYYAYOA Ay GKS o6l ailSd dzaSR G2 QI ft
Special Drawing Rights, would represent its biggest sbplgnce the creation of the euro
which, together with the dollar, yen and British pound, makes up the elite club

- The IMF hasvo main criteria for measuring whether to include a currency in the SDR
olFa1sSidy GKS O2dzyiNEBEQA NRES & F 6A3 GNFY¥RAY3

- ¢KS o0A3 [dSaidAz2y F2NJ GKS LaC Aa yz2da [/ KAYyIlQa
member countries in crisis would be able to use the renminbi if needed

China statisticg Pg. 8



- /I KAYl 2FFAOALff@® LIRaGSR w3 NBFf D5t 3AINRGGK F
- 9ELINI& 2y [/ KAYlIQ& ylGA2ylf 002dzydia RIFGIF 0 N
fAddzZNBE Aa &dzo2SOi G2 LRtAGAOIffe Y2GAQ0FGSR aa
sharp swings in the economy, especially in response to external shocks like the Asian
financial crisis in 1998 and the global financial crisis in 2008

Lawsuits pilaip as investors claim the market for Treasuries is rigged. 15

- 1 { ¢NBlFradaNASAE IINBE a2tR Ay Iy I dzOGA2y LINROSaa
RSIfSNBRE LIXIFOS 6ARa T2NJ GKS ydzYoSNJ 2F 02y Ra
can useprimary dealers to buy at the auction or purchase them directly

- XG0KS Ay@Sai2NB FNB I NHdZAy3 0GKFG LINRARYIFNE RSIf
andprel dzZOG A2y GNI yal OliAz2yasr (y2é6y a (GKS GoKSYy
of their cuistomers

- More than half of the cases have been filed by pension funds, using similar price analysis to
that employed in market manipulation trials over Libor and in currency markets. These
netted more than $5.6bn in penalties for six banks that settteghipulation allegations

Qatar fund suffers $12bn paper los®g. 16
- ItcomesastheDoha | 8SR Fdzy RX (G(KS yAYyGK o6A33Sald Ay (K¢
office in the US. The fund, which has invested about $7bn in the US to date, aims to do five
GAYSa a YdzOK Ay GKS ySEG FTAOBS @SIENBI YIAyfe

US lenders shift investing to suit lower rateBg. 19
- CSRSNIt wSasSN®WS OKFANI WHySd | SttSyQa RSOA&AZ
outlook far big US banks, prompting them to try to eke out profits by shifting excess cash
into longerterm assets
- X®2Sffa CFENH2: GKS oA33asSad olyl Ay GKS g2NIR

Answer:In the spot market, trades are executed immediately, i.e. real timehe futures markets,
which is a derivatives market, trades are agreed upon today but settled at later dates in the future.

28 September 2015
Question: A quadratic describes what type of function?

Saudis pull billons from global asset managers to fiefetit¢ Pg. 1
- The foreign reserves of the Saudi Arabian Monetary Agency have dropped by nearly $73bn
since oil prices started to decline last year as the kingdom keep spending to sustain the
economy and fund its military campaign in Yemen
- While some ofhis cash has been used to fund the deficit, these executives say the central
bank is also seeking to reinvest in less risky, more liquid products

Asians projected to overtake Hispanics as largest immigrant group in US by 206%



The ranks ofimmigrants and their children will grow to hit a record share of the US
population in the second half of this century, new projections show, with Asian immigration
taking over as the major source of population growth

X F 2 Ndokn thglividuals and their clairen will compromise no less than 36% of the US
population by 2065, higher than the peaks reached at the beginning of the&ttury and

up from 26% now

By 2065, Asians are projected to become the largest immigrant group. At 38% of the
immigrant populaion, surpassing Hispanics, at 31%. Overall, the immigrant population will
soar to 78m by 2065, compared with 45m today, with a growth rate double that of the US
born population

The US population is expected to reach 441m by 2065, compared with 324m wdtkay,

yy: 2F GKS AYONBFASR fAY1SR (G2 FdzidzNBE AYYAIN

iFE NA&S LINRYLIIa WlyasSt2LISRQ K2YS LIZNDKF &Sa

¢KS 0dz2SNJ 2F | fdzEdzNE LINPLISNIGE ySIENI [2YR2Y Q&
save almost 1m (sterling) in grerty taxes by purchasing the offshore company that owns

the home instead of the property itself

Corporate entities are sometimes used to hold UK properties owned byaoniciled

NEAARSYy(Ga YR F2NBAIYSNAE (2 | Oegieofid f t Ay3a Ay
preserve anonymity

Iran to test investor views by offering Islamibills¢ Pg. 17

Iran is to issue Islamic Treasury bills, its version of gkamt sovereign debt, for the first

time today in an attempt to provide a fiscal stimulus iisrcashd G NI LILISR S O2y2Yeé = X
About $300mworth of the Treasury bills a shariacompliant way for the government to

raise moneyg will be offered to investors at a steep discount to their face value in a sign of

how nascent capital markets are developingram

The government issues the ofyear bonds to contractors in lieu of payment and the
ASOdzNRGASE INB 0SAy3a 2FFSNBR (2-thacodhera G 2 NB DA
market

Crucially, the effective interest rate on the bills is expectedddigher than the official

olyl RSLRaAlG NIGS> 6KAOK A& Fo2dzi HE:D L NI Y.
GKAOK Aa | 02dzi HE:>® LN yQad SO2y2Ye& RSLISYRA
bad debts, high interest rates and doukdgyit inflation

Answer:A parabola

26 September 2015

Question:When was the Asian Financial Crisis?

5

StftSyQa LRAGLRYSYPy 05 0 NSSRa dzy OSNIF Ay Ge

Caterpillar, the heavy equipment manufacturer, on Thursday said sales would be $1bn less
than anticipated thigear. After years of investment, customers in mining and construction



have slashed spending, and the announcement of probable job losses by Caterpillar
triggered a 6% share price fall, dragging other machinery stocks down

XYlye 27F (KS S GRindi2aidods fointtgivRrds® pogdibifitdt a global
recession, and expects the market to take another tumble at some point, falling by up to
HE: F2NY GKA&a &SFENRA LISIH |

Gold rally comes to end on rate rise commeq#g. 15

D2f RQa Nnforithehichifaled lthis &eélSafter Janet Yellen indicated that the

Federal Reserve was on track to raise interest rates this year

Because gold provides no yield, the prospect of a rate rise is weighing on the price

Gold is priced in dollars and so is more expensivenithe US currency strengthens

Dt 26l f SljdzAdSa INB R2gy wmMo: FNBY GKSANI LISI |
Another boost has come from signs that physical demand in China is picking up, as buyers

take advantage of lower prices

Dollar and Treasuryields rise on Yellen comments over Fed mo®Rg. 16

The dollar, Treasury yields and most main equity gauges rose after US Federal Reserve boss

Janet Yellen indicated that an interest rate rise this year was still on the cards

The US tweyear bond yieldwhich moves inversely to the price and which is among the

Y2ail aSyardirogsS (2 LRtAOe aKATGaxX FStt FNBY n
The Malaysian ringgit was 0.3% softer at 4.3863 per dollar, its weakest since the Asian

financial crisi®f 1998

Answer:1998

25 September 2015

Question:When was Libor officially introduced and for how many currencies?

Yellen confirms case for raising rates this year but leaves escape route &ger

The recent shortfall in US inflation is largeleault of fleeting factors such as falling energy

FYR AYLRNI LINAOSasXla aKS NBAGSNI GSR KSNJ SELJ
year

Ms Yellen said tumbling energy costs and the 15% rise in the US dollar, hitting imports, had

been drags omiflation, while the restraint from slack in the economy had diminished

steadily

XGKS GLINUzZRSYy G aiGaNI GdS3eé¢ gla y20 G2 oAb F2N
G2 NBOdz2NYy (G2 w: 0ST2NB Y2@Ay3ds X

{ KS 41 NYSRY a&/ 2 y-érinyhtzksytales fiear zétcPwielRafted dctiityBhas

returned to normal and headwinds have faded could encourage excessive leverage and

other forms of inappropriate risk I { Ay 3 GKFd YAIKEG dzy RSNX¥YAYS TFAy

Vietnam joins growing club of zeioflation cowntries¢ Pg. 3

z

XO2GiKSNI YSYOSNRE AyOfdRS 2fR KFYyR WHLIY FyR



- Consumer price inflation in Vietnam, whose makiro banknotes testify to years of
hyperinflation, fell short of market forecasts for a rise of 0.8% in September. The zero
reading was theowest in almost 10 years of data

- Vietnam has had considerable success taming inflation, but just two years ago prices were
rising at an annual pace of more than 6%. Four years ago the rate was 22%. The problem is
GKS O2dzy iNEQ&a Ay%fFdA2y GFNBSG Aa loz2dzi p

- After China devalued the renminbi on August 11, Vietnam responded by widening the
trading band for the dong, twice, from 1% to 3%, to allow the currency to fall and support
exports. The currency has since lost 3% to 22,486 per dollar

Caterpillar wans on global demandPg. 17

- ¢KS |yy2dzyOSYSyi>x 6KAOK aSyid GKS ' { 3INRJZLIQE
weighed on the S&P 500 index, comes as concerns over a slowdown in China and other
emerging economies ripple through markets

- Caterpillar generates®»s of its pretiax profit form outside the US, and slowing emerging
markets had already forced it to cut 31,000 jobs and close or consolidate more than 20
manufacturing facilities since 2012

- Rivals such as Komatsu of Japan are also suffering from the stlowddemand in China for
GKS WIHLIFEySasS O02YLIl yeQa I NBS&ad KeRNI}dZ AO SEO
more every month between January and July, the latest month for which it has disclosed

figures
'{ NB3IdzZ I 62N aK201 §Rg1ee GKS aoFrftsS 2F WRSOSAGQ
- ¢KS 9t! Fyy2dzyOSR 2y CNARIFI& GKIFIG 2 KFER FRYA

482,000 cars in the US
- (Prof Note: Why the EPA is so surprised given 200009 financial armagheddon is a
mystery!)

BB&T signals more deals despite regulatarmdte ¢ Pg. 21
- BB&T is among a second tier of US banks that have looked to take advantage of a sector
reshaping after the financial crisis
- BB&T is the seventhiggest US bank by assets
- X2NHIYAO 3INRBgUK GF1Sa GKS o6Fyl YSFEFNBN G2 bup.

Answermpy ¢ X PG KNES OdzZNNBy OA Sa

24 September 2015

Question:What two large corporate scandals have occurred in as many weeks?
Winterkorn falls on his sword as emissions scandal engulfg MgV 1

- The highest paid boss at a listed German company, Mr Winterk8rrwés credited with
turning Volkswagen into a global giant that rivalled Toyota and General Motors



- VW has been reeling ever since the US Environmental Protection Agency revealed that the
company had fitted its diesel vehicles with software that could $eduo manipulate
emissions tests, and demanded the recall of nearly 500,000 VW cars

- (Prof Note: What has this really taught us? Wintkorn is 68, i.e. DONE. Is he facing jail time?
LA GKSNB GlFrf1 2F F Ofl g ol O eafingpayst AthEst a S+ Ny
KS aiGSLIISR R2gyXdzytA1S Ylye FAYFEYOALt GAlGlI YA
elsewhere. Way to take responsibility Winterkorn or way to hold the top accountable VW,
SAGKSNI g &XF LK F dzaSHU

Rise in WorldBank poverty thriesld set to push millions more below the ligd>g. 1
- Raising the measure by a half to about $1.90 a day, from $1.25, would mark the biggest
revision since the World Bank introduced its deledtay yardstick of global poverty in 1990
- Most of the differene came in East Asia where the ranks of those falling below the poverty
line almost doubled from 157m at the old $1.25/day measure to 293m. In Latin America,
the result was an increase of 8m in the number of poor to 37m

China manufacturing hits-gear lowg Pg. 4

- I KAYlI Qad ONMXzOALlf YIFydzFlI OldzNAy3I aSOG2N) Aa KI GA
FAYLYOALf ONRAA&A AYy SENI& Hnngpz X

- 14 LINBaSyidxr GKS tS8S2LXS8Qa .yl 2F [/ KAyl Aa ai
market by selling dollarsdm its forex reserves and buying renminbi to stop a much larger
depreciation

- Markets are betting on further depreciation and the offshore renminbi is currently trading
at its biggest discount on record to the tightly controlled onshore renminbi

AmericanlP YA f £ SY YAl £ 4Q dzZLJo &IPg. 182y O2 N1 NI GS 0SKIF @A 2 NJ
- The snapshot of US attitudes about companies highlights concerns about employee pay that
have come to the fore in the presidential electiQiut also optimism among people born in
the 1980s and 1990s,8Bngy | & aYAf t SYyAl t &4¢
- Americans aged 185 were more likely than older people to say the behavior of companies
KFR AYLINROPSR 2@0SNJ GKS LI ad RSOIFIRSX
- While just a fifth of people aged over 55 believed corporate behavior had improved in the
past 10 years, 36% 8fA f € SYyAlfa alAR AU 61 & 0SGGSNI 2N Y3
- ¢KS FTAYRAY3I& NBFESOG O2yOSNya loz2dzi ¢l 3Sa Iy

Answer:United Airlines and Volkswagen, both cost the CEOs their positions. Why is finance different?
Why are CEOs not held accountable in finance?

23 September 2015

Question:Prior to 1989, which government agency was responsible for regulating real estate appraisers
involved with federal related transactions?

Thousands hit in pocket as financing schemeg; fad. 3



- Grassroots financing schemegerate in a similar manner to direct sales, with investors
drawn in by the promise of high returns rather than, say profits from selling cosmetics.
Some are righ® dzii t2ylT A a0KSYySax
- Pyramid schemes, muliayered sales networks known as chuanxiao atdptoo-goodto-
be-true investments have flourished for years in China, especially in rust belt regions such as
the northeast

Harvard seeks lesson in short sellgi®g. 13
- Harvard has put out a call for investment managers with expertise as-shlgts as the
g2NI RQa fI NBSald dzyAOSNEAGE SYyR2gYSyid 0S02YSa
financial markets
- Inits latest annual report, which showed investment returns fell to 5.8% in the year to June,
the $38bn endowment said its managers had startethtwease their holdings of cash, and
FSIFNBR GKIFIG a2YS LI NIa 2F GKS YINJSG KFIR 0SSO
- Harvard is ditching its approach of assessing the likely risk and return of each separate asset
class and instead focusing on five key factors: the outlook édraglequities, US Treasuries,
currencies, inflation and highield credit
- Its $6bn allocation to hedge funds also held back performance, returning only 0.1%
¢tKS SyR2¢6YSyiGQa NBIf SadlFrisS LRNIT2ftA2 ol a Al

NJ teal &t @ime low against US dollarPg. 22
- The real touched R4.0604 to the dolladepreciation of 1.89% ff6 (G KS LINB @A 2dza R
close and the weakest intraday level since it was introduced in 1994

Answerb 2 Yy SX @
22 September 2015
Question:Whatis the difference between beta and alpha?

Alarm sounds on emerging markets and US slowdown despite Fed deciiprl

- The world economy is locked on a course towards an emerging markets crisis and a renewed
slowdown in the US, despite the Federal ReSeva RS OAaA2y f 1 ad 6SS|1 G2
NI §Sas X

- One of the most worrying for economists is the declining fortunes of emerging markets,
which have deteriorated sharply this year following a significant slowdown in the Chinese
economy, recessions Russia and Brazil and widespread outflows of capital

- Developing world currencies have tumbled on average to their lowest levels since 2002

- Emerging market GDP growth rates are set to fall to 3.6% this year on average, their lowest
level sincethe 20089 F A Yy YOA L f ONRAAAZ X

Policymakers insist that the Fed remains on track to raise interest ¢d@gs 4
- Key Federal Reserve policymakers are insisting that the central bank remains on track to lift
shortil SNIY Ay GSNBad NIGSa 0SF2NB GKS SyR 2F HAamp



Delhiurges rate cut amid talks on central bank independeqfg. 6

- 1a GKS ¢ dibdesRidpgortet ok druddil, India is a big beneficiary of low petroleum
prices

- XO®FAaO0Ft RSFAOAG GKIFIG KS arAR gl & 2yenti N} O1 G
account deficit of 1.2%

- DNRBgOKXgl & -NHayasSkoyigperforinance given adverse international
conditions in which investors have scampered from emerging markets

- C2NBAIY RANBOG Ay@SailiyYSyid Ay LYRAIF gl & dzLJ n

D2f RYlIYy 2&3%i§kQvarioluza K
- ETFs seek to give investors a cheap, simple way of tracking an underlying market or index,
O2f ft SOGAY3 (KS LI aara@dsS aoSialé 2F GKS OoNRFR Y
clever stockpickers or bond kings
- XEAYI NI OGKSIGINRSIKAG2 0SIG GKS YIN]SG OKSI LI & ¢

Answer:Beta is market return whereas alpha is a return in excess of beta.
21 September 2015

Question:To whom is a professor ultimately responsible, to the students and theiragiduncor to the
academic institution which employs the professor? When students education and administrative
direction are in conflict, to whom is the professor ultimately accountable?

China renewes push for market economy statig. 4

- Beijing is accerating its push for World Trade Organization market economy status (MES)
despite growing international criticism that it has backed away from difficult economic
reforms

- I KAYlIQa Y2@S G2 RS@FIfdzS GKS NBYYAYoA YR o0 A
have raised concerns that it is backtracking from efforts to give freer reign to market forces

- 1 LINRPQ@GAAAZ2Y AY [/ KAYylFQa 2¢h | O0Saaraz2y 3INBSYS
non-market economy will expire in December 2016, potentially reggithe EU to begin
drafting new trade legislation by the end of this year

- Granting Beijing MES would make it easier for Chinese companies targeted in WTO anti
RdzyLAAy3 OFaSa (2 RSTSYR GKSvyaSto@gSasz fSIRAy3 .
for the EUand US

- While Beijing argues that MES should be extended automatically in December 2016 under
the terms of its WTO accession agreement, other trade experts argue that the agreement
instead requires Chinese exporters to prove first that they do not berrefit jovernment
subsidies and currency policy

Israel proposes Chinese labour to meet pledge on new hapikeg 5



Israel submitted a proposal yesterday to import 20,000 construction workers from China in
an attempt to fasttrack homebuilding and make good @an election pledge to bring down
soaring housing prices

Israel has been important thousands of foreign workers, mostly in construction, agriculture
and nursing, since the second intifada, when the outbreak of violence caused authorities to
cut workpermits for Palestinians form the West Bank and Gaza Strip

The route to better wealth managementPg. 12

But now business schools are actively seeking those wealthy scions of dynasties in the
making who want to learn how to manage the family firm or mpgeand getting a
response

Learning how to manage your money in the light of miemd macreeconomic trends is
crucial (Prof Note: Amen!)

Answer:SelfiNS Ff SOUGA2Y | YagSNXD

19 September 2015

Question:After the financial institutions crisis in the eiggg, who was assigned the task of regulating
real estate appraisers involved with federally related transactions?

Value of megadeals this year beats doteboom record to reach $1.2tqPg. 1

Fueling the M&A fever, the largest brewer AB InBev this weedaled its plans to make an
approach for rival SABMiller. A deal would probably cost more than $100bn and rank
among the six largest takeovers

The total number of giant deals this year has climbed tqg dide short of the record in

2006, just before theifiancial crisis

Companies are under pressure from investors to do something with their large cash piles
after years of share buybacks

And with many US and European groups suffering from a lack of revenue growth,
transformational deals are seen as a newrsewf higher earnings, especially in sectors
such as pharmaceuticals, consumer products and telecoms

Fed rate setters ratchet up rhetoric on threat from overseas headwqriélg. 2

Federal Reserve chair Janet Yellen has built the case for higher inttessthis year on the
foundation of rapid hiring by corporate America driving the US to full employment

But her statement on Thursday injected a strongly international dimension to deliberations
that will make the outlook for policy more uncertain in tbeming months

¢KS ljdz2Sadrz2y y2¢ Aad 6KSGKSNI 6KS C&&a RSOAEA

levels represents a pause on its journey towards tighter monetary policy, or a shift in
strategy

A labour market economist, Ms Yellen has been arguingvthain the jobless rate falls to

its natural rate, wage growth and inflation will flicker to life, and the central bank will need
to act



Amid intensifying global headwinds, Ms Yellen hinted at the possibility of allowing the
labour marketto runhotterind® SNJ G2 3ISdG AyFElaGA2y o O1 dzZLJ 2
raises the possibility that rates could stay on hold for longer than many analysts expected

Global investors pile into sovereign dejPg. 13

Global government borrowing costs fell sharply yed#srin the wake of US policymakers
expressing concerns over emerging markets with bond investors anticipating further
monetary stimulus in Europe

While most US policymakers still forecast a rate rise by the end of this year, markets price
such a possibiltat less than 50%, pulling the twear Treasury yield below 0.7%

Answer:The States

18 September 2015

Question:What is the Appraisal Foundation?

Fed holds rates as global worries trump strengthening US growtih 1

The US central bank maintaingd @1 @1 p:’> G F NBESG NI y3IS F2NJ 6KS ¥FS
Janet Yellen, the Fed chair, warned that developments in the global economy and markets,
GKAOK KIFI@S 06SSy NIGOHGESR 08 /KAYlIQa aft2gR2p8Yy>
a2YSoKIFG¢é a ¢ @inflatoh & LldzaKAYy 3 R26

The decision to hold rates at zero to a quarter of a point suggests Fed policymakers remain

fearful of crushing a recovery that they have gone to huge lengths to nurture, as they assess

fierce headwinds from overseas. These include a 15%nrike trade weighted dollar in

the past year, volatile financial markets, weakening emerging market growth and signs of

0KS &aKIFNL) at26R206Y AYy |/ KAYlIQa SO2y2Ye

aa &SftftSy 4Syid 2dzi 2F KSNI gleé& G2 1SSLI G4KS LIN
But unexpeatdly dovish signals from the statement spurred some investors to bet that the

central bank could stay on hold for another four months

The Fed has only two more meetings left this year, in October and December

Dollar and overseas storms cloud futy®g.2

X®l adzO0Saairzy 2F ad2N)¥ Of 2dzRa KIF @S NRfft SR A
fIFTAR LI Iya F2NJAda FANRG dz2Lwl NR Y20S aAayoS w.
Fed policymakers made only incremental changes to their growth and inflation forecasts

yesterday suggesting that the US economy outlook has not changed radically since the

CSRQa WdzyS YSSiGAy3

¢tKS CSR OKFANJIfaz2 adNHz01l | 62NNASR y2a4S 2y

Treasury bonds jump and dollar sinks as Fed holds steady orgate21

US Treasury bond priseose and the dollar sank after the Federal Reserve once again opted
G2 tSI@S AYyGiSNBald NridsSa 2y K2fRX OAGAYy3 02y 0O
nudged up its domestic GDP growth and core inflation forecast for this year



- The yield on the tweyear US government bongwhich moves inversely to its pricevas

down 13bps at 0.69%
- The 10year Treasury yield was 10bp lower at 2.23%, while the yield on thenmle bill

GdzNY SR yS3IrdA@dS F2NJ GKS FANRG GAYS airyOoS GKS
- Gold recovered from &fl to stand $11 firmer at $1,130 an ounce

Answer:A nonprofit organization, authorized by Congress regarding real property appraiser
gualifications and appraisal standards. It is an organization made up of other organizations.

17 September 2015
Question:Name an organization that is a sponsor of the Appraisal Foundation?

US rate rise harder to justify nine years®Rg. 1
- The last time the Federal Reserve raised its target interest rate, the decision did not seem
such a big deal. It was Jun@, 2006, US inflation was running at 4%, stock markets had
been rising unremarkably for 18 months, and everybody knew the rise was coming
- US consumer price inflation, double the 2% target then, now stands at 0.2%.
Unemployment was lower thenthannow. S S | NB GKS (g2 1Se G NBSQ
mandate, and make a rise far harder to justify now
- ¢KS O2YY2RAG& aadz2SNOeOf S¢ KIFa dGdz2NYySR aiAyoS
-l FAYLFE AadaadzsS Aa GKF G 02 y-BeatlvéxpelieScé during th&dS OKI y
crisis, and thesubsequent imposition of far heavier regulation, has left the dealers who
drive the market for bonds with far less capacity, even as far more debt has been issued
take advantage of persistent lower rates

Global factors weigh on Fed rate setterBg. 2

- Futures prices suggest a 25% likelihood of aquarierA y & NI} S NAR &Sz X

- What could convince Fed to riseThe jobs front is strongThe labour market is at full
employment, judged by Fed estimates, with unemployment closing in on 5%, the bottom
end of the estimate for the longerm jobless rate of § 5.2%

- Why do traders think Fed will hold?Tighter financial conditions were enough to stop the
Fed from tapering its bond purchases in September 2013

- How would markets react® Fed officials have done liglin recent weeks to prepare the
markets for a September rise

Blankfein warns against monetary tightenig@&g. 2
- Just under half of economists polled by the Financial Times this week expect the US central
bank to shift the current neazero band for overight rates higher when it concludes its
two-day policy meeting today
- XUGKSNBE KIFIR 0SSy LI Syide 2F GA3IKISYyAy3a Ay GKS
rises and the narrowing of budget deficit

{9t o0flYSa R26Yy3INI RS 2FEPGWS LI yQad RSo6G 2y ' o0Sy2YA0da



- {9t Qa KlIa aflrakKSR AdGa Nr2iAayda X2y WIH LI ySaS RSO
- The downgrade is unlikely to trigger any immediate turmoil in the Japanese government
bond markets, which are driven by deflation and lasgale asset buying by the Bank of
Japan
- Japanh & 3INR&aa 3I2FSNYYSyd RSodG lY2dzylAay3a G2 wunc
advanced country, and a deficit of 6.2% of GDP
- Household consumption has been weak since Japan lifted its national sales tax from 5% to
8% in April last year. Mr Abe has had mixeasss in persuading companies to lift wages

FT survey shows close call on Fed rateqiBg. 22
- 1 962dzi nm: 2F GKS on SO02y2YvyAada LRfttSR o0& (KS
- Meanwhile interest rate futures indicate only a 30% chance that the Fed will tigiuiéry
this week
- 2KAES AYyFElLidA2Y NBYlFIAya o0St2¢g (GKS CSRQa adl N
robust: nearly 1.7m jobs have been crated since this year

Answer:One of International Sponsors is the Royal Institution of Chartered Surveyo#.(RIC
16 September 2015
Question:What is USPAP?

Ireland leads the way as Eurozone homes market begins to regdgr2

- The Eurozone housing market has turned the corner after years in the doldrums and is likely
G2 NAR&AS TFdzNI KSNE X

- The bursting otlebt-fuelled property bubbles in countries such as Spain and Ireland played
I 6A3 NRBfS Ay (GKS SdzNBT2ySQa FTAYIFIYyOALFt ONRAA
and 2011, house prices fell again in 2012 and 2013

- Across the Eurozone as a wholepke prices at the end of March were 1.1% higher than a
year earlier. By far the sharpest increase came in Ireland, where prices were 16.8% higher.
Germany and Austria, where the housing market remained comparatively stable during the
financial crisis, ab saw gains, with prices up 5% and 3.6% respectively

- The cost of new housing in Spain jumped even more sharply, by 4.9%, suggesting that years
of pentup demand is finally being released as the broader recovery gathers strength

- Elsewhere, the picture isone muted, with house prices continuing to fall in countries such
as France, Italy and Greece

- Eurozone member states including Ireland, the Netherlands and Estonia have already
imposed or adjusted loato-value caps for local borrowers, in an effort to peat
consumers from ovestretching themselves. Other countries, such as Belgium, have
increased the amount of capital banks must hold against certain types of loans in a bid to
dissuade them from risky lending

Fed primes its levers for htiff challeng ¢ Pg. 20



The Fed needs new levers because of the creation of trillions of doflasgra bank

reserves through its quantitative easing programme. It cannot use its traditional tool of
varying the supply of reserves to banks to steer rates: theraniglgitoo much money

sloshing around the system

Its solution will involve varying the interest rate it pays on those excess reserves parked with
the central bank, which total $2.5tn, supplemented by an overnight reverse repurchase
facility to manage the feeral funds rate

Under the RRP the Fed will sell Treasuries from its balance sheet to a wide array of players,
including money market funds, and buy them back the following day. The difference
between the selling and buying prices implies an interest paiel on the cash invested, in
STTSOG SEGSYyRAY 3 -séttiiceachdgyontlihe reaiintofybidifeiy banksi S

Fund managers braced for global recesgjdty. 20

Cdzy R YIFIylFI3aSNBE FINB O6N}OAy3 F2NJ I 3It20Ff NBOS
The latest sign of concern for the economic outlook comes as investors balance the effect of
recovery in the US against a slowdown for China and countries that supply it with raw

materials

The US bull stock market has entered a seventh year, but the 888660 course for losses

after a rocky August

Answer:Uniform Standards of Professional Appraisal Practice (establishes standards for the guidance
and education of appraisers and users of appraisal services)

15 September 2015

Question:What is FIRREA?

Economic nerves return to torment China equitigBg. 1

| KAySaS SljdzaidAasSa Gdzyot SR F3alLAy a O2yOSNya
continued to unnerve international investors and officials

The falls came with many economists and investors ekmgethe Federal Reserve to shelve

plans to tighten monetary policy at its pivotal interest ragetting meeting on Thursday,

largely because of mounting concerns over China and the turbulence it has caused

The benchmark Shanghai Composite shed 2.7% andnttalicap focused Shenzhen

Composite fell 6.7%

Fed assesses financial market turmoil ahead of rates deajdfon 3

When Federal Reserve policymakers gather this week to decide whether to tighten
monetary policy, they will be well aware that recent neavents in financial markets have
already done a lot of work for them

Those calling for the central bank to hold fire have recent history on their side

Recent economic data tracking the domestic economy have been solid, with GDP rising at a
3.7% annual pace the second quarter and the thirguarter numbers on track for 2.2%
SELI yarzysX
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expectations

O2NB AYyTFfEIl

Brazil budget to fend off further rating cutsPg. 4
- Brazil has announcech@&mergency R$65bn package of budget cuts and tax increases aimed
Fd 6FNRAY3I 2FF FdzNHKSNI ONBRAG NIXGAy3I R26y AN
economy to junk last week

Bears target BofA amid governance rQ®g. 18
- Bets on a fall in the sine price of Bank of America last week rose to their highest level in
Y2NB GKIy (62 &SIFNRERXI X
- Last week 0.93% of shares outstanding had been borrowed then sold by investors who were
K2LAyYy3 G2 o0d22 GKSY o0l O] F2NJfSaaszx
- ¢KFG gl a (KS KAAKISSNIB & (1S¢0 Sk y-biyFesfus Baakiglisssetss,S 02 v R
since February 2013

Answer:Financial Institutions Reform Recovery & Enforcement Act (FIRREA), enacted in 1989 in order to
protect federally regulated financial institutions from loss.

14 SeptembeR015
Question:When is the Cas8hiller residential pricing index published?

CSR 3dzZARFYyOS aLX Ada YINyJSGa 2y NIP§.§ NRAS yR LRas
- If the Fed skips a September rise, it would create a communications challenge folevs yel
who has advocated a rate increase in 2015 and would need to convince traders the Fed still
meant business about lifting rates
- ¢KS TFdzidzNBa YIFNJSiG Lldzi 2RRa 2F 2dzAlG wy:: 2y |
- The twoyear Treasury yield hit fo&@ S NJ KAIK 2F nodtc>2> X
- Falling commaodity prices, inflation expectations and the rise in the dollar were all given as
possible reasons for the Fed to sit tight. Futures traders put a 41% chance of no move this
year

StockselB FTa4 NBOSIt SORy&R2YAO WTldAf Gf AySaQ

- TheseoFFa NRO(TAYy3 SldzAide YINJSGa NBFESOGU GKS al
GYlF22N) Fl dzAf Gf AySaezXood

- In a gloomy assessment of the turmoil that has shaken global stock markets in recent weeks,
the BIS, which acts as the central bank of central banksesaétging markets were
particularly exposed to the unwinding of financial vulnerabilities built up since the 2008
crisis

- 1 ytA1lS GKS LaC FyR GKS 22NIR .|yl @FAFCGK KI O
the BIS believes the problems facing egieg markets are partly a consequence of the
ultra-low borrowing costs that have prevailed since the crisis



The BIS official pointed in particular to the increase in dalé&arominated debt of non

financial corporations in developing economies, which aaged $3tn in the first quarter of

this year

The BIS acknowledged these levels of foreign debt were lower than those that preceded
LINBGA2dza FAYlI yOALf ONR&ASaD .dzi AG GKAYyla Fadz
sharp economic slowdownsy halting the flow of credit

When rates rise Pg. 5

Almost all global banks hold a lot of US debt, since it is highly liquid

The scenarios are being explored because the Fed is set to raise its-l@gonterest rates

for the first time in a decadgerhaps as early as this week

Under Basel lll regulations, the banks have to disclose some detail about what higher

interest rates would do to their businesses

And there is a more general way that higher interest rates help. Rising interest rates are a

sign of a strong economy. That will improve corporate profits and encourage companies to
expand. To finance that expansion many of them will look to the banks. Lending volumes,

then, should rise

{2 KAIKSNI @2t dzySa I yR KA 3Ieus NS causeNBricoghdedd i K NB S
The first is the impact of rate rises on the dollar. N borrowers have been enthusiastic

borrowers of dollar debt. In emerging markets, for example, dallarominated debt has

risen 81% to $3.3tn over the past five years

Higher US rates mean a strong dollar, making the payments even more expensive in the
02NNRGSNBQ 20t OdzNNBYyOASao® /| 2Y0AYS GKIG &
move by the Fed would make a bad situation worse

The second is the internet. Aftgears of meagre rewards, savers may jump at the first sign

of an increase to move their money to a more lucrative account (Prof Note: FSA
dlidRRSyGaxXikKAa Aa SEIFIOQGte 6KIFIG L 61L& ale@Aayaxo
The final, less tangible, concern is the popular attitude towards bamke prospect of

banks making huge profits while the rest of the economy struggles might be a red rag wot

the bankbashers

The banks that will do best are those with more deposits than outstanding loans. The

excess deposits tend to be invested in skerim bonds at low yields.

Xl ydzYoSNI 2F olyla ¢Aff KI@S (G2 NIAasS GKS LIN

Fears mount over US stocks bubgleg. 11

A growing number of investors believe that US stocks are overvalued, creating the risk of a
significanto S+ NJ Y I NJ S X

XOKAA O{KAftSNB OFtdd A2y O2yFARSYOS AYyRAOSE
that the market is overvalued than at any time since the peak of the dotcom bubble in 2000
XOPGKSNBE gl a y2 KAaG2NAOI fstrffe@an®RDafepBcesF 2 NI | f Ay

Answer:Last Tuesday of each month at 9:00am EST

12 September 2015



Question:What happens if Emerging Markets increase interest rates?

/| KSFL) 2Af Wafl Y&gdNI 1SaQ 2y '{ &akKlts

Production of US shale oil will fall sharpgxhyear as a result of the collapse in crude

LINA OSasz Xo

¢KS [3SyOeé alAR 2Af LINPRdz2OGAZ2Y 2dzidaARS hLISOX
500,000 barrels a day next year, the largest drop since the collapse of the Soviet Union. US

shale willaccount for about 80% of that fall

XG2dFf adzZJdaifoe3mibi ik Augetontiilues to outpace demand and

inventories are building

Brazil central bank hopes to stay above f¢dyg. 2

In a bid to crush inflation, it has embarked on a tamd-a-half-year tightening cycle, raising

its benchmark interest rate, the Selic, to a painful 14.25% even as the economy has slid in
recession

The central bank pushed interest rates down to a record low for Brazil of 7.25% but inflation
started to rise, publi¢inances soured and the economy sputtered as the commaodity boom
FIRSR YR Ay@Sailiz2Nm f2ai O2yFTFARSYyOSX

Homegrown reasons for the Fed to stay guRg. 8

The financial markets currency think there is a higher than 50% probability that the Fed will

raise raes before the year end, suggesting that a rise will not come as hugely destabilizing

shock

The proportion of adults who are patrticipating in the labour maiketther working or

looking for workg has fallen to its lowest level in nearly four decadedarge number of

Americans leaving the labour force altogether suggests wage inflation will kick off at lower

level of employment

XGKS NxAasS Ay O2YLSyalidirzy Ay (GKS aS0O02yR | dzk N
/| 2NB AYyFElLGA2Yy Kl awNBYFENBASRX0St 26 (KS CSRQa
, S0 GKS CSRQa o0Said O2yiGNRnodziAzy G2 GKS 3It20l
steadily, not to attempt to micromanage financial markets elsewhere

Investors flee EM on US rate uncertaigti?g. 13

The moves come as investors consider potential for two changes to the world economy:

a first US interest rate rise in nine years, and a significant moderation in Chinese demand for
commodities for the first time in a decade

The dollar has strengthened this year and commaodity prices hdlea faaising concerns for
emerging market countries and companies that borrow in the US currency and export
significant raw materials to China

A valuation gap between developed market and emerging market stocks widened over the
summer. The pricén-bookratio on the MSCI emerging markets index stood at 1.28 at the
end of August, the lowest it has been in more than five years



Answer:Investment and manufacturing will plummet and drive their economies into recession.
11 September 2015

Question:What happens if Emerging Markets reduce interest rates?
NI TAEQa FAYFYOS YAYAAGSNI Y20S&®g.1i2 a220KS ySNBSa
- X®GKS O2dzyiNEQa Ay@SadyYSyd 3INIRS RSodG NrdaAay3
- The downgrade from triple B minus to double B plus with a ng@géti 2 dzii f 2 2 { X
- Brazil was downgraded after last week backpedaling on an earlier commitment for a primary
fiscal surplus, the budget balance before interest payments, of 0.7% for 2016, instead
projecting a consolidated deficit of 0.34%

Cheap borrowing costgraggle to spark big recoveryPg. 3
- By some measures the US is doing well. Unemployment is just 5.1%. -Seaoted
growth at 3.7% was well above the letegm historical trend. But the picture is marred.
Annual wage growth at 2.2% is well below tiece many Fed officials expect at full
employment, and the labour force participation rate is at the lowest level since the 1970s
- The latter is partly because of the retirement of baby boomers, but also because many
potential workers have given up lookifgy a job

Crush looms after US corporate debt birgeg. 17
- 2A0K F bPnldy Y2dzyidlAy 2F RSo00G YIGdzZNAy3a 20SNI G
reliance on cheap cash is about to be tested
- Tighter borrowing conditions will market a turning point in thebt binge
- Analysts with S&P expect defaults among juatled US companies to hit 2.9% by June 2016,
nearly twice the rate in 2013

NI TAEfQa NBIFEf ySINBCMRO2ZNR f2¢ FFGSNI R2gy3INI RS
- Fears of capital outflows accelerating from recessiarBrazil hatd the real below the
waterline yesterday, with the currency sliding 2.5% and approaching-tisallow against
the US dollar set nearly 13 years ago
- Brazil is in the thick of the EM squall, but its problems are exacerbated by economic and
political diff A Odzf GASax Ay OfdzRAYy3a | &AT SF6tS OFLAGI®
struggle to stick to its austerity agenda

Answer:Currencies fall, inflation rises, and capital quickly leaves and living standards decline
10 September 2015
Question:What happened yesterday in the Technology world?

Beijing clamps down on forex deals to stem capital fligRg. 1



China has tightened its capital controls, in a sharp reversal of its market liberalizing rhetoric,
as it struggles to contain the fallout from®lai Y2y 0 KQad RS@If dz- GA2y 27F
The August 11 devaluation unleashed turmoil on global stock markets and policy confusion
at home, forcing the central bank to spend as much as $200bn to support the renminbi

The prospect of an interesate increasen the US has further encouraged capital flight

Safe has ordered banks and financial institutions to pay particular attention to the practice
of overinvoicing exports, often used to disguise large capital outflows

China has long imposed limits on the ambahforeign exchange that can be bought or sold
by individuals and companies but those controls have broken down somewhat in recent
years as the renminbi has become more widely used around the world

Although still the largest in the world, its reservedl by the biggest amount on record in
August, dropping $94bn to about $3.56tn

Emerging markets call on Fed to lift rates and end uncertajity. 1

Anxiety over Fed policy has combined with a slowdown in China and falling commodity
prices to rock emergmmarkets in recent months

US job vacancies show biggest rise in 5 ye&g. 2

The number of vacancies rose 430,000 in July, the biggest gain in five years, to a record
5.75m

The number of empty posts grew in industries including professional serretai,

transport and utilities, manufacturing, and leisure and hospitality

Xgl 3S ANRBSGK NBYIFAya YdziSR:I X

Probe into US Treasury market®g. 13

bS¢ ,2NJ Qa o6FylAy3a NBIdzZA Fi2NI A& LINRoAy3d LRGS
inasignofhow@NHzi Aye 2F (KS PmuHiy AYyRdzZAGNE Ad 6ARS
The justice department is also examining the potential rigging of Treasury auctions, after the
agency and other regulators netted more than $5.6bn in penalties from six banks that

settled allegations that thegnanipulated currency markets

The US Treasury market is especially important because it is a benchmark for borrowing

costs and asset prices around the world and a haven in times of crisis

Puerto Rico warned over $28bn cash crunéty. 20

Puerto Ricofacds bPHy oy FTAYlFYyOAy3 3II L) 20SN) G4KS ySEG 7

Answer:The new iPhone was introduced. This will be my first smart phone purchase! | will soon
download my first App!

9 September 2015

Question:What two organizations created at Bretton Woods disagngth a September rate rise by the
US Federal Reserve?



CSR dz2NHSR (2 K2fR FANB 2y NI (G6Rg.12NJ NA&al &L} NJAyS3

- ¢KS !'{ CSRSNI}f wSASNWS NAR&1l& GNAIISNRY3I alLly.
raise rates at its Septeber meeting and should hold fire until the global economy is on a
ddzZNBNJ F220Ay 3z X

- Rising uncertainty over growth in China and its impact on the global economy meant that a
Fed decision to raise its policy rate next week, for the first time since 2006dwave
yS3AlLGAPS 02yaSljdsSyoSaszx

- XAT GKS CSRQa LRftAOEYIFI{SNAR 6SNB (G2 RSOARS yS
against the advice of both of the institutions created at Bretton Woods as guardians of
global economic stability

Finland plans cstto pay and holidays to revive economig. 2

- CAYf I Yy RQaright Gosern@éi/idiphiBosing scrapping two bank holidays and cutting
pay for sick leave, overtime and Sunday working in the latest attempts to turn around its
ailing economy

- Its labour osts are a fifth higher than in Germany or neighbouring Sweden while a massive
postwar baby boom means it has the most rapidly ageing population in the world behind
Japan

- CAYyflYyRQa&a D5t 6l a NBOAASR dzLJ (2 now> INRSIHK
stagnated or contracted since late 2010 and remains well below itsnisis peak level

Mixed economic indicators leave Federal Reserve with hard choiegs3
- XRS00G ASNBAOAYy3 O2ada 4G GKSANIf2¢6Sad Fa I a
- X | E&xporters are suffering from the hindrance of a higher dollar
- ¢KS dzySYLX 2eYSyid NIXGS Kra FlrtftSy o0St2g fS@St
two rate-increasing cycles, and companies are finding it harder to fill vacancies than in 2005
06

Riskparity industry defends strategyPg. 22

- Risk parity fundg which passively invest about $500bn in a range of assets such as stocks
and bonds; use algorithms to shift allocations periodically in response to volatility. It is this
strategy, argue somanalysts and rival funds, that exacerbated the recent stock market
choppiness

- Most risk parity funds use models and leverage to target a constant volatility, so when the
turbulence of asset classes climbs their models lower the exposure

- Risk parity fundsugfered a torrid summer but outperformed the equity market, thanks to
leveraged bets on the more resilient bond marketlthough these big fixethcome
allocations hurt RP funds earlier in the year due to expectations of rising US interest rates

Answer:IMF and World Bank
8 September 2015

Question:Why can rations be limiting?



Subprime repackaged as investors feel ready to embrace risky borrowerscdgirl
- Yieldhungry investors are ready to endorse a revival of bonds backed by riskier US
residental mortgages, as lenders warm to housebuyers who do not meet strict borrowing
guidelines introduced after the financial crisis
- .dzi GKS y2¢6 G2EAO t106Stf 2F daadzopihdh YSE Y2NI I+
Y 2 NI 3 t &8 féinds are using to describe mgages that do not meet government
standards
- A score below 620 used to be called subprime, while the average is about 700
- Issuance of residential mortgages backed securities that do not carry the guarantee of
government agencies such as Fannie Mae and kedddc has dried up to less than $10bn
for 2014, from $500bn a year before the crisis
- One way for banks and other lenders to satisfy these new rules is by issuing a qualified
mortgage, for which applicants must meet a total monthly delincome ratio 043% or
less
- Banks are wary of issuing outside the QM standards because of the potential liabilities
Ay @2t 3SRE Ay Of dzRAYy3 o0SAy3d &dzSR o0& GKS 02NNRg

EM selling pressure puts lira at new lqWg. 26
- EM currencies remainrpcariously positioned between the two big market obsessions of
the momentc the timing of a Federal Reserve rise in US interest rates and the health of the
Chinese economy
- A Fed rise strengthens the dollar, while a Fed delay risks being seen by the asaaket
O2yaSljdsSyO0S 2F /KAyl Qa ¢SI{lySaa

Jobs report keeps investors guessing on rateqiBg. 28
- For now, investors are leaning towards another monetary policy reprieve. Fed funds futures
indicate only a 30% chance of #tF ¥ Ay { SLJi SY 0 SNX
- The 10year and 30year US Treasury yields have climbed from the lows of earlier this year,
but remain very low in light of looming US rate increases, as many investors expect the
G & A St R th®difld@rse between short and lorigrm interest rates; to continue b
flatten even as the Fed lifts rates

Answer:NO defined set
7 September 2014

Question2 KI & A& | W[dzAO1Q NIYGA2 G2 YSIF&AdZNBE tAljdZARAGEK
{FfFNRSa NRA&AS Fa aiAftftSRP¥2N]SNER Sye2z2é WLIAO] 27F 2
- Skilled workers gained the upper hand in the jatarket in August as recruiters struggled to
fill posts, raising salaries for permanent and contract staff



- The survey offers more evidence that there is a decreasing amount of spare capacity in the
labour market, as the BoE weighs whether the economyadyé¢o begin moving away from
its long period of low interest rates
w2dzof SQa RSOfAYS KAGA wdza&xPH6 F2NBAIYy OdzZNNBEyO& RSo
- Combined with a deepening recession and western trade sanctions, the wild gyrations in the
oil price and knoclon effects of the Russian economy facing a credit crunch when it comes
to repaying their foreign currency debt
- One factor weighing on sentiment is China, which last year became one of the largest
a2dz2NOSa 2F FT2NBA3IYy ONBRAG G2 wdz@aaal =X

Answer:Current Assets/@rent Liabilities
5 September 2014
Question:What is the Securities Market Line (SML)?

US jobless rate at lowest since 200Bg. 1
- The US unemployment rate tumbled more than expected to 5.1%, the lowest since April
2008¢ leaving it at the level thedel associates with full employment
- The US private sector has added more than 13m jobs over the past 66 months, in its longest
string of gains on record, fueling calls for the Fed to end its-nedr rates policy
- The S&P500 index fell 1.6% yesterday aftemas traders pushed up the odds of a
September liftoff on the back of the jobs numbers

Danger lies in belief that inflation is histaryPg. 11
- Students of economic history often marvel at some of the phenomena and oddities of past
eras such as feudain, the use of giant stones as currency, tulip bubbles and the gold
standard
- Any slight inflationary concerns suffered after mauling from the renewed commaodity price
aft ARS (KAAa adzYYSNE YR Y2NB NBOSyidfe WKAYIQa
triggered convulsions across global markets
- X&F3A3AAYy3I YSIF&dNBa 2F AyoSaa2NBQ AyTFelGAz2zy SE
weeks. SO f t SRS @DyNeKcIvhichig&uge inflation expectations by comparing
conventional and inflatiofprotected government debt have in some cases plumbed lows
last seen at the nadir of the financial crisis
- The health of the global economy is feeble, spare capacity built up in the noughties boom
years remains considerable, commodity prices are expected tdrsthg doldrums and
/| KAYlFQa 3AaAlyld SO02y2vyeé O2dzx R Ay +ty SEGNBYS a:
- The average annual rise in the US consumer price index was 7.1% in the 1970s; 5.6% in the
80s; 3% in the 90s; 2.6% in the noughties; and just d\&%6the past five years

Answer:lt is a line that quantifies the cost of equity with the single market risk variable as beta. Itis
more commonly referenced as CAPM (Capital Asset Pricing Model).



4 September 2014

Question:How many jobs were added August 2015 in the U.S. and where does the unemployment
rate stand?

Draghi comes bearing gifts for market®g. 2
- The promise of additional quantitative easing, from a central bank that has already pledged
to buy 1.1tn (euro) of mostly government bondsioyed equities and bonds across the
region
- ¢KSNBE gta tAGGES RSGIFIAET 2F gKFdG vouw O2dzZ R f 2

Jobs data seen as crucial to Fed rates decis@g. 2

- ¢KS KSIfOGK 2F GKS 2204 YIN)YSG Kra ard Id GKS
ratesthis year

- lylfeada INB t221Ay3 F2NI LI eNRft 3IrAya 2F | o

- ¢KS 220fSaa NIGST YSIysKAtST Aa SELISOGSR (2

- 'YRSNJ 6KS CSRQa SO2y2YAO Y2RStazx GKS |Y2dzi
pressures down theoad. Calculation that spare capacity in the labour market is fast
disappearing helps explain why many of the FOMC think rates need to be lifted from near
zero levels

- What complicates the analysis, however, is the view that the unemployment rate fsaitsel
inadequate way of assessing jobs market slack. A broader measure, which includes people
in parttime employment but would like a futime post, stands higher at 10.4%

- Muted wage growth of about 2% this year also suggests that there is still spzaeityan
the jobs market

- 10 poxzzE GKS dzySYLX 28YSyid NI GS adlyRa 2y (KS
natural rate of joblessness, between 5 and 5.2%

9dzN2 WALl Y1 SRQ QgRy.22N} 3KA R2PAaAKYySaa
- ¢KS SdzNE2 RNELILISR ™A twoAdeklghol$1.1080S R2f f I NXKA
- Economic recovery is weakening and the rate of inflation slowing, the central bank said,
prompting it to raise the cap on its 60bn (euro) a month quantitative easing programme
- XYydzYoSN) 2F AdadzsSaz AyOSREANYI dnSASMWNDISKOEG NI B1BS
/| KAyl Qa atz2gAay3a SO2y2Y@ |yR LINBaadaNE 2y SYSN
to appreciate over the summer

Answer:173,000 jobs and 5.1%
3 September 2015
Question:Who selects the candidates for Feddraserve Chairperson?

Df 261l f Ay@SaiG2NBE NI} GGf SR O0&PdKAYIl Qa Kdzyid F2NJ adG20



- The authorities have arrested, or investigated, several employees of brokerages, listed
companies and even the market regulator itself as they seek to tackleractice,
YIYALdzZE | GA 2y 2AR NG NEY¥ 2 dzNJ

- One big US hedge fund with operations in China said it was conducting extra audits,
concerned that the authorities were subjecting foreign investors to additional scrutiny

Beijing to lend Venezuela $5bn todst oil productiorg Pg. 3

- | KAYl gAfft fSyR +SySi dzStl Pbpoy (2 0622aili 2Af

- China has lent $50bn to Venezuela irb@itked loans secured under former president Hugo
Chavez but has become much less enthusiastic about adding its exposure as theel&nezu
economy has worsened. Venezuela is the eidatbest oil supplier to China, primarily of
heavy crude that trades at lower than benchmark prices

- / NUzRS 2Af altSa 002dzyd F2N) ez 2F Sy ST dzSt |
equates toa $700m hit to government revenues

9dzNR LISQa olyla akBdgI4 YINOK 2y ! { NRODI T a
- 9 dzNE LJS Q ddovénfinke¥tifedtidbanks are stealing market share from US rivals in global
FTAESR AyO02YS: OdNNByOe |yR O2YY2RAGASE GNI RA
- 9dzNRB LISI Yy 061l y | aiRonftbasiess hastbees & Ridely fepofteR trend, as
companies from the continent have increasingly turned to US banking giants for advice on
M&A, as well as other transactions
- X9dzZNRLSIYy o6Flyila NS fF33Ay3a 6SKAYR Ay SljdzA GA
- Morgan Stanley expestEuropean banks to increase their revenues from equities business
by 7% next year, against a 16% forecast advance for US banks. It also expects European
banks to lose another 4% of advisory revenue

Dollar gains pace ahead of key evenfag. 20
- X LJdza kha gl back below $1.1250, as US stocks rebounded
- Its strength is once again telling on emerging market currencies
- A snapshop of the US jobs market from ADP Research showed 190,000 jobs were created in
August, slightly fewer than expected, althoutjiere was an upward revision on US second
quarter productivity

Answer:The President of the U.S.
2 September 2015
Question:The FOMC meets a minimum of how many times a year?
Manufacturing in China slides at fastest rate in three yeeﬁg. 1
- ActivityA Y / KAYlF Q& YI ydzZFl OQGdzNRAy3a a50G2N 02y i NF OGS

global shares down and exacerbating fears about a Chinese slowdown that have hit global
markets



- /I KAYlIQa OSyidaNYrf olFyl Odzi Ay Sinstdidguidithihtg Sa € I ad
the banking sector, in a move to stimulate the slowing economy and stem the slide in share

prices
I'FYFRFQa FlLif Ayd2 NBOSPgaAz2y 1y201a | FNLISN LRt K
-/ FYIFIRFQ&a S02y2Yé &KNIyl Fd | né&gR R¥ywHs S§EKR

- With Canada emerging from the downturn less battered than the US and Europe, he gained
a reputation as the most trusted economic manager among Canadian political leaders

- The Bank of Canada has struggled to predict the impact that the crugntiliprice will have
2y (KS O2 dzgxjoNiBg@éonoBy. IeRBeantral bank surprised investors by cutting
interest rates in January and did so again in July

-/ FyFrRFQa FANRG NBOQSHE hds Paged fstaysinfulusiak Sceimsaken y
in campaigns

Uber faces lawsuit to decide if 160,000 drivers should be ranked as empipiPeed 1

- If Uber were forced to take on the full costs of employing its drivers, it could weaken the
economic drivers, it could weaken the economic modelr# of the most highly valued
tech startups, and set a precedent that would threaten other companies that rely on
organizing freelance worker

- The labour costs for most sharilegonomy groups would rise by 2510% if they were
forced to switch from beingimiple marketplaces to fulf SNIDA OS O2Y LI yA Sas X

- ¢KS O0dz2NRSY gAff y2¢6 0S 2y (GKS O2YLIye (2 AaRA

Oil bear forecasts return to $25 a bargPg. 18
- XoKAES 2Af O2YLI yASa ¢gSNB atlakiay3a OFLMAGEE S
projects meant the impact would not be felt on supplies in the market until around 2019. As
suchX2 ¢L O2dzZ R FlLftf & t26 & bup I oFNNBf F2N

Localcurrency debt lowers credit riskPg. 20
- The chaos endured by emerging markets this summer is unlikely to evolve into a credit
ONR & A ax
- 1'ONRraa GUKS fINBSad SYSNHAY3 YIFINJSGazr GKS aKlk
jumped from justover&’> (2 2dzad dzy RSNJ 7 p» Ay (GKS LI ad wmy
- On average local investors hold 68% of the sovereign debt issued by their government,
compared with 58% in 2000

Answer:Eight (8)
1 September 2015
Question:What are the two types of Income Statements?

Emergimg market currency wars threaten to cut back world trageg. 1



- Weakness in emerging market currencies is hurting global trade by reducing imports
gAlK2dzi lye o6SySTA(G G2 SELRNI @2fdzySaz X

- The findings suggest that any currency war between developing rsitdikely to be even
more damaging than previously thought, leading to a reduction in global trade and possibly
SO2y2YAO INRPSOGKEI NIYGKSNI GKIYy 2dzad NBFLILIRAY A
YR af 23SNEE

- Since June 2014, the currencies of Ryss@umbia, Brazil, Turkey, Mexico and Chile have
fallen between 20% and 50% against the dollar, while the Malaysian ringgit and Indonesian
rupiah are at their weakest since the Asian financial crisis of 1998

Wealthy Chinese look to boost overseas holdig&g. 6

- Residential property was the most popular investment, followed by firedme securities,
commercial property, trust products and life policies

- A significant proportion of this class are the salide who have managed to profit from the
economicexpansiorn; a phenomenon that has led to large inflows of foreign investment to
China

- The top reason for overseas investment, cited by over 38% of respondents, was to gain
entry to good schools. As parents send offspring abroad for western educatimny, are
buying flats in college towns

- /I KAYlIQa KAIK ySi 62NIK FlLrYAfASa KIR akKATGSR
LINPGSOGAY3a GKSANI S GKX

US banks face regulatory pressure to classify risky oil loans as troubled@Bgetss
- The US oil boorof the past six years has been fueled by a surge in borrowing by small and
medium sized companies
- Along slump in the crude price would pose a risk to banks with a high proportion of loans
to oil and gas groups.

Equities worldwide pulled down by Chig#g. 22
- All three major Wall Street equity indices fell, with the S&P 500 down 0.8% yesterday and
6.3% this month, its worst monthly performance since May 2012
- Falling Chinese shares pulled bourses down across the US, Europe and Asia after reports
that Bdjing had scrapped largecale share purchases as a method of propping up markets

Answer:Direct and Indirect

31 August 2015

Question:What are the three sections of a Statement of Cash Flow?
China ditches mass share buys after $200br-tramth spreeg Pg. 1

- The Chinese government has decided to abandon attempts to boost the stock market
through largescale share purchases and will instead ramp up efforts to investigate and

A 2 4 A 9~

Lddzy A &K LIS2LX S &dzAaLISOGSR 2F aRS&dlIoAftAT Ay3d (K



- XLINE LI dzLJ | s a6Ww\By% sincelitkPredk inMidghe

China turmoil adds to Fed jitters as US rate rise decision lqd?gs 3
- The turmoil in China has intensified the debate within a divided Federal Reserve over
whether the inflation outlook will be strong enough jgstify higher interest rates as soon
4 ySEG Y2yiGK:EZ X

- hy {FGdz2NRI&z { i} yt-GairmahiaskOowBdda@d thé dedtral Gbk@ss A OS
f221Ay3 4G /KAYlF YR AdGa AYLI OGO 2y 20KSNJ SO02
AYaAaiSR (XKSNE NBlaa ayisA tdKlad | { Ay FElLaGA2y &2 dzA
target

- Arguments for a September rise are being backed by strong domestic growth figures, with
the US economy expanding 3.7% in the second quarter, and optimism about the jobs
market, withimportant numbers due on Friday

Asia is a bigger problem for Europe than thecUR). 7
- X9dzNRT2yS atGAatt KFE@S | LINRofSY ¢
- XO2yaSyadza F2NBOFada SELISOG 'Y
2016. In the Eurozone prices are forecast to rise by barely 1%

AGK AyFerdaz
YR OV { AYTEL G

China banks under growing pressure as bad loans juRmq 11
- ¢KS 02 dzy e Qiontlledbaik® Aghduli@ral BaniSof China, ICBC, Bank of
China and China Construction Bank
- ICBX GKS ¢2NIRQa oA3I3Sad olyl o6& |
FAYFIYOALfT FNIdzRa | NBE &aLINBFRAYy3I G2
nonperforming loans compared with the previous six months

S o6 Ny

éééd
iKS 6FylAY

Answer:Operations, hivestment, and Finance
29 August 2015
Question:What is the size of notional Owdre-Counter derivative contracts in the global market today?

Fed still wavering on early rate rigdg. 1
- US economic data remain strong, with secanarter GDRyrowth numbers upgraded to
3.7% this week

Switzerland defies forecasts and sidesteps drop into recegdRin 2
- D5t AYONBI &SR now: Ay (K EonbriidtsR&whetmndghyk a (2 Wdz
SELISOGAYT | O2y iGN} OlAazyo Ly GKS FANRG GKNBS
contracted by 0.2%. A recession is defined as two quarters of negative growth
- {6AGT SNIIYRQA SO2y2Ye NBYFANYFOQHEA BIUSRLOD ARARBRST
exporters to slash prices and cutting import costs. Annual inflation was minus 1.3% in July
- During the Greece crisis, the franc acted as a haven for investors



- Swiss watchmakers have seen demand tumbling for their luxury precsch result of the
at26R26y AY [/ KAySaS INRBgGK YR . SA2Ay3aQa ONI
Wdzf & 6SNB oz f26SNI GKFEY @SN SFENXIASNI gAl

European banks fight to retain US pension righig. 8

- Threeof Eurof Q& oA 3I3IASad olyla FNB aONIXYotAy3a G2 1S
pensioners after regulators threatened to withdraw it as further punishment for pleading
guilty to market manipulation this year

- The move is a further sign US regulators are ta&itmugher approach with banks that are
F2dzyR (2 KI @S oNR1Sy ! { tl 64 IYAR ONRGAOAAY
0l NE

- Deutsche was forced to plead guilty to manipulating that Libor interest rate benchmark in a
settlement with US regulatorsarlier this year

Answer:$630,000.0 bn
28 August 2015
Question:What is the notional size of contracts pegged to Libor globally?

Apple names date to unveil next iPhone as it fights to defy slowing growthdéays13

- Apple has scheduled its anduBhone debut for Wednesday September 9, a year after the
launch of its latest handset alongside Apple Pay and the Watch

- ¢KS @SydzS Aa SELISOGSR (2 asSS GKS RSodzi 27 (K
models, will probably have upgradestotkd Y R4S i Qa AYyGiSNYyIf GSOKy2f z
LINPOSada2NE ¢KAES YIAYyGFEAYyAy3d GKS OdzZNNByid Y2R

- bS¢ FSFGdZNBE& ' NBE NHzY2dz2NBR (2 AyOf dzRS GKS | RR.
2y (KS At K2y SQa & ONB Seradiidnfafcontept first imtrodugetldny S 1 A~
the Apple Watch

- 0tNRBT b23SY L Y GF1AYy3 GKS L) dzy3SXUKA& &Kl
year | shall download my first app. | think the-HER will be my first app!)

BoE publishes bond liquiditpncerns; Pg. 20
- wS3dA FdA2y G2 YIS olyla alFFSNIYIFe KIFI@S KIFR
- Central bankers appear increasingly concerned with bond market liquidity, a subject that
has rapidly risen up the list of investor concerns
- Arrise in the cost of capital, partly because of the imposition of new regulation, has caused
many banks to retreat from trading and shrink their balance shegtrticularly the part
they can devote to dealing in corporate bonds

Strong US growth figures givedst to dollarg Pg. 20
- The major currencies returned to more familiar letegm patterns of behavior after three
days of market upheaval, led by aerergised dollar that felt the benefit of a better than
expected rise in US growth



- The dollar index, whichmeasures the greenback against a basket of its peers, recovered the
ground lost since the start of a week that had been thrown into turmoil by market panic
over China

Answer:$350tn
27 August 2015
Question:What is the ratio for Capitalization rate?

adas F2NINIGS NAR&S ySEG Y2ylkPyRgo Wt Saa O2YLISEfAyS:S
- ..turmoil that has spread from China to global markets is rattling policymakers
- The turmoil eased yesterday, with Wall Street staging an impressive comeback. The
benchmark S&P@ posted its biggest onday gain in almost four years after a volatile day
in which the FTSE Eurofirst 300 closed down 1.9%

Asian asset managers: unemppreciatedg Pg. 10

- Major Asian stock markets are down for the year, shrinking assets alreadyeidaexd
disincentivising further inflows

- Of $11tr$12tn in institutional assets in Asia, only $2tn is allocated to third parties to
manageg although this number is growingX ®

- If western markers offer a road map, there should by most to comeindtiitional assets
are of similar total value to those of Asia, yet a far higher proportiaround 80% is
externally managed

[ SYRSNEQ OFLAGI f-ofiIPd®2AYy 3 LI Fya KAG o0& aSftf
- There is growing concern that the recent s#flin bank shares wimake expected capital
raisings much harder to achieve for large European lendersasi&tandard Chartered,
Deutsche Bank and Credit Suisse

US natural gas glut prompts price warningg. 18
- By the onset of winter, analysts expect gas banked for ttadihg season to approach or
exceed 4tn cubic feet, surpassing a high set in 2012
- US producers inject gas into underground reservoirs from spring to autumn, banking fuel for
the winter season. These facilities, consisting of salt domes, depleted gaafidlds
aquifiers, are designed to hold 4.665tn

Shanghai and Shenzhen sink despite rate;deqg. 18
- I ¥INBaK art@2 2F SraiAy3da YSradiNBa FTNRY (KS t S
downward pressure on stocks, with the Shanghai Composite index finistarday 1.3%
lower
- | KAYl Qa OSyGaNrft olyl Odzi NIGSa 2y ¢dzSaRte |y
sector to support the economy and reverse a slump in share prices that has alarmed global
investors



- The central bank also cut the oyear savingsate by 25bp to 1.75% and said it would lower
the reserve requirement ratio for large banks by 50bp, in effect injecting liquidity
- /I KAYlIQa SlidzAdASa YIN)] SO KiyaarhigiRidniidduvez NS G KFy n.

US rate rise falls fasiown the probabity scaleg Pg. 20

- One possibility is that the Fed will not merely keep on delaying a rate rise but will not in fact
raise at all (Prof Note: My vote!!!)

- What was a hard decision for the Fed has been made a lot more complicated by the frantic
market reacion to the renminbi devaluation

- Opportunities came with good inflation and jobs data. But the worry has been that the
economy has not grown fast enough, even with lower oil prices. Inflation remains well
0St2¢ G(KS CSRQa w: Gl NBSI

- A strong US labour maystify the Fed raising rates, but global factors mean the central
bank needs to see stability before it can contemplate the move the market has long
expected

Answer:Net Operating Income Divided by Sales Price
26 August 2015

Question:Over the pas20-years, what has been the average S&P500 equity return and corresponding
risk?

Beijing cuts interest rates in bid to revive econogiyg. 1

- /I KAYlIQa OSyidNYrf olyl Odzi AydSNBaid NriaSa eSad
banking sector in aaffort to boost the slowing economy and stem a slump in share prices
that has alarmed global investors

- XNBRdJzZOSR A 3ae&8ENWDKSYRRAYAY ST S 08 wHpolLlA (2 no

- The bank also cut the ongear savings rate by 25bps to 1.75%....

- InNBaLRyasS (2 azyRlFIeQa L)X dzy3aS: 9dz2NRLISIyYy SEOKI
2008 crisis and the DJIA plunged 1,000 points on opening

Late slide in US stocks stirs the turngaitg. 1
- X068 (KS Oft2aiay3a oSttt (K S3%ohteday,léssthdp dpbiine 3 dz3
2FF GUKS AYyAGAlLE f2¢ (2dzZOKSR FFUSN) a2y RI&Qa 2
correction

Britain set to remain haven for foreign exchange resen/g. 2
- X2@SNJ GKS LI ad RSOl RS of khédbgyestforeignolyroas &t & 0SO2
British bricksand-mortar assets
- LYFNI Aa0NHz2OGdzNE A& aSSy Fa LI NLAOdzZ I NI & | daNT
environment, inflationlinked returns and revenue streams that are often backed by the
government. Same infrastructure companies are in effect monopolies
- X/ KAYF Ly@SaidySyd [/ 2NILRNYGAZ2Y lYlraa | wmmg: ad



Gloomy economic reality dawns on Bragzig. 3
- [FGAY TYSNROIFIQa fFNBSadG SO2y2Yte®datn Tl €Sy A
Depression, hit by lower commodity prices, a multibillgwllar corruption scandal at state
O2yiNRffSR 2Af O2YLIlye tSINRONIraz FyR | LI2fA
- X802y2Ye F2NBOFadG (G2 aKNRAYy] w: GKA& &SI NEX

Alibaba staff told to focus on their jobs as shpree fall takes toll on morale Pg. 11
. XGKS O2YLI yeQa adz201 alyl 08t26 Ada tAadAyYS3
- 1 tABlo6FQ4 AKINBA KFPS 0SSy RSOtAYAYy3d aAyOS W
environment in China, missed earnings forecasts g @ SNy a | 62 dzi O2 dzy G SNF

Answer:(8.65%, 18.50%)
25 August 2015
Question:What happens if Janet [Yellen] raises short term rates given the market turmoil?

Globalstocksse# FF¥ & / KAyl Qa W. flI ORg.la2yRIF&Q RINJSya YI N
- LawrenceSummers, former US Treasury secretary, wrote in the Financial Times yesterday
GKFG NIFrAaAy3a NraGSa Ay GKS ySIN FdzidzZNB g2dz R
- The falls come after the Shanghai Composite dropped 8.5%, its worst day sincarfebru
2007
- The S&P 500 fell as much as 5.3%, slipping into correction territory before lunchtime rally
that fizzled out, leaving the index down 3.9% at the close
- X K Syeamgovernment bond yield at one point slipping below 2% for the first time since
April
- . S8SA2Ay3 FLIWSEFENE (2 KIFI@®S RSOARSR AG Aa G22 SE

Attention turns to Jackson Hole for a signal from Fed on interest caRes 1

- For good reasons, the Federal Reserve would like to raise interest rates. It has eaade cl
that US employment no longer gives a reason to keep rates at emergency lows, and has
prepared the market for a first rate rise next month

- Forecasts derived from US bond prices suggest that expected average inflation over the next
decade has just droppkbelow 1.5% for the first time since May 2009, at the worst of the
global financial crisis

- Inflation expectations mattered critically to the Fed under Ben Bernanke. Twice since the
crisis, it resorted to fresh bond purchases after falls far milder thancurrent deflation
scare. When the Fed eases, or signals easing, and US rates stay low, the dollar weakens

Police investigate reports of suicides in wake of Ashley Madison data; ikl 6
- OtNRBT b20GSY a52yQli R2 GRKSSHWONAYSQ>X AT &2dz OF



- (Prof Note: What | find absolutely hilarious are the number of people that accessed the site
FNRY 3F20SNYYSyidiz O2N1ERNIGS> FYyR YATtAGFNER aea
mobile network which is NOT owned by your employer?!)

Treasury yalds plummet amid wider turmod Pg. 20

- US Treasury yields fell to their lowest level since April, as collapsing stock prices around the
world triggered a move towards less risky assets

- Tenyear US Treasury yields, which move inversely to prices, feWtiko to hit 1.91%,
before rising

- The yield on Russian 4@ar rouble denominated bonds jumped 31bps to hit 12%

- Inthe US, traders continued to fret over the fate of US Yyiighd debt, which had weakened
at the end of last week

Answer:The U.S. Yield Gu flattens, driving the U.S. into recession. Of course she can adjust the
duration of the Fed Rsv balance sheet but with the flight to quality, it seems doubtful she would be
successful in raising losigrm rates. Just my opinion!

24 August 2015
Quesion:2 KI i R2Sa AG YSIYy 6KSY |y FdzZRAG2NI AadaadzsSa Iy W

Russia moves to halt rouble seff ¢ Pg. 2
- The Russian government has resumed pressure on exporters to sell foreign currency in an
effort to prevent global market turbulence from triggeg another rouble selbff
- The move mirrors measures Russia employed amid the dramatic fall of the rouble at the end
of 2014
- As corporate tax payments are due by the end of September, stronger demand for local
currency is expected this week

2 2NX Rar iz 22N | 0 SGUSNI FdzidzNBE | ZPWEAY L YyOALE Ay Of dzi
- In an increasing number of places governments are working with the banking industry and
telecoms companies to establish a mobile payment system aimed at those without bank
accountscAyY t SNHz tx: 2F Ada HHY | RdzZ Gax

The Fed looks set to make a dangerous mistaRg. 11

- X0l NNAY3I YI 22N dzy T 2aedal Probably&idtidsedLytiseyerid of
the year

- Like most major central banks, the Fed has put its price stabiligctbg into practice by
adopting a 2% inflation target. The biggest risk is that inflation will be lower thag ¢his
risk that would be exacerbated by tightening policy

- More than half the components of the consumer price index have declined in thesipast
monthsc the first time this has happened in more than a decade

- CPlinflation, which excludes volatile energy and food prices and ditecoieasure
housing, is less than 1%



If the currencies of China and other emerging markets depreciate furthanfldson will
be even more subdued

Rising auditor warnings on Hong Kong groups heighten China fallout;fegrsl5

Auditors have sharply increased their warnings over the financial health of Hong Kong

companies at time when investors feartherepe@us 2 ya 2+ [/ KAY |l Qa af2gAy
Disclaimers are the secondost serious grade of qualified audit opinion, and mean that the

auditor is worried that there are issues facing the company that could be both material and
pervasive to its finances. The onlyna® outcome is an adverse opinion, which indicates

outright disagreement between auditor and company

Banks fine tally since crisis hits $26@0Rg. 17

Bank of America, Morgan Stanley, JPMorgan, Citi and Goldman Sachs have borne the brunt
of the fines sdar, collectively paying out $137bn. They have another $15bn to come in the
YySEG (62 &SI NAX

So far, US mortgage issues accounted for $110bn of litigation costs across the banks
followed by PPI at $43bn, foreign exchange rigging at $15bn, money laundefith§bn

and Libor/Euribor at $10bn

Answer:An outright disagreement between auditor and company

22 August 2015

Question:What is the large theory for quantifying Cost of Equity which uses multiple macroeconomic

variables?

Global stocks suffer saiff as fears intensify over Chinese slowdogvAg. 1

Stock markets in the US, Europe and Asia tumbled yesterday after lackluster Chinese data
FdzSt SR O2yOSNYya | o2dzi GKS AYLIOG 2F [/ KAYIl Qa
The three main US stock markets saw sheaipoffs in the opening minutes of trading

Equities in Hong Kong, Indonesia and Taiwan entered bear market territory, while US crude
plunged below $40 a barrel in New York for the first time since the financial crisis

Data point to strengthening Eurozonecovery¢ Pg. 2

0t
S l

tKS SdNPT2ySQa NBO2OSNE adNBy3adKSYySR I fAd
yS6 SELRNI 2NRSNE T2N 6KS NBIA2y Qa8 odzaAySa
The picture was less optimistic in the US, where data also compiled by Market Suggests
manufactuing growth in August slowed to its weakest pace since October 2013

Ly GKS 9dz2N2T 2ySs LINBfAYAYlFNE D5t FAIdzNBA F2 N
recovery lost momentum during the spring despite a cocktail of low oil prices, a weaker euro

and aggessive monetary easing by the ECB

Q)¢

Gold regains its haven allure in equity raueg. 11



- Gold regained its role as a haven investment, recording its biggesidivegain since
January as equities markets around the world plummeted

- Gold hit $1,168.4 yest®| & ¥ X

- D2f RQ&a NBoO62dzyR 61 & KSEfLISR 6@ NBYIFINJ& FNRY (K.
uncertainty over a September rate rise. That contributed to a drop in the dollar and a fall in
US bond yields, which move inversely to prices

Answer:Arbitrage Pricing heory (APT)
21 August 2015
Question:For a public company, how does one quantify the cost of equity?

US stocks slide to sironth low in wake of emerginmarket currency turmoit Pg. 1
- The US stock market slid by the most since February 2014 yestevigdtyg out all of this
&SI NR& 3 Ay amoitk2lowasteRpgninkg émelgingimarkets turmoil triggered
08 G(KS O2YY2RAGe afARS YR [/ KAYlI Q& RSOt dz GA-
- The shift towards more flexible exchange rates in countries such agh&ian and Viethnam
dzy RSNB O2NBa K2g¢g [/ KAYlI Qa RS@GFfdzrdA2y KIFa NIGO
already struggling with concerns over the commodity price collapse, a looming US rate rise
and capital outflows
- Inthe latest sign of rising EM currer&gyi N3 &aaz YIT Il KadlyQa GSy3sS ¢z
value after the central Asian country announced it would allow its currency to float freely,
following a similar move by Vietnam earlier this week

NI TAEQa SO2y2YAO YI £ A ashrge’ © SveiSayhighcPgi 4 dzy SYLX 2@ YSy i
- .NITAEQa dzySYLX 28YSyid NIXridS NRAS aKIFINLXe& Ay W
aA3dy 2F GKS O2dzyiNEBQA SO2y2YAO YIFflFA&ASX
- Unemployment rose for the seventh straight month, hitting 7.5%. This is up fromi6.9%
June and much worse than the 7% the market had forecast
- XGKS SO02y2YvYé A& SELISOGSR (2 02y iGN} OG Y2NB (K
deepest recession in a quarter of a century

Spreads widen in ailing credit market®g. 20

- Investors are demading a greater premium for owning the debt of US companies in a sign
that weakening growth prospects for China and sliding commaodity prices are hurting US
credit markets

- Credit spreads, or the difference in yield between debt sold by companies and to& of
government bonds, are at their widest level for the year

- The poor performance of credit this week has been matched by falling equity prices and, in a
sign of rising risk aversion, Treasury yields have fallen over the past month

Answer:Capital Assetiiting Model (CAPM)
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Question2 K i A& GKS RSTAYAGAZ2Y 2F dGal NJSG +IfdzS¢ | 002
Administration/website?

Currencies lose firepower as effective trade weagdty. 2

- In a new study of 46 countries including China,necoists at the World Bank found that
currency devaluations were these days only half as effective a tool for boosting exports as
they were in the miel990s

- Moreover, the World Bank economists found the further countries became integrated into
the global eonomy¢ as China has done in spectacular style since the 198@sless the
effect was likely to be of any currency changes on their exports

- ¢KS 060A33Sa0 NBlFraz2yXAa GKS RS@St2LISyd 2F 3t 2
the reality that many poducts today are agglomerations of parts made in many different
countries

Weakened foundationg Pg. 5

- In the thick of the Asian financial crisis of the late 1990s, as one desperate country after
another slashed the value of their currencies, Chinaevadited with halting the malaise by
keeping its exchange rate pegged firmly to the dollar

- Total debt in the Chinese economy quadrupled from $7tn in 2007 to $28tn by the middle of
last year,

- G Hyw: 2F D5t FyR Of AYO0AY Adastydadinfielav® RSo6G f 2
terms than those of Germany and the US

- The majority of new credit has gone into property and associated industries such as steel,
cement, glass and factories to produce fridges, televisions, light bulbs and other products
people ned to put in their new homes

- .SA2AY3 Kla fldzyOKSR | KdzZa$S LINRBINFYYS (KIFG a
| KAySasS OKI NI Ol S-dindotakgouverhrient debt fai Igrigdeim AldverNi
cost bonds

- Yetincome from land sales, which hactounted for an average of 40% of local government
revenues, has plummeted in the past year

Dollar and Treasury yields fall as Fed minutes prompt rate rethifdc 19
- The US central bank expressed concerns about low inflation as well as the riskbypased
stronger dollar and developments in China, but said conditions for a rate rise were
G LILINR F OKA Yy 3é€
- US consumer price inflation data released yesterday were benign, with both the headline
and core readings up just 0.1% last month, for yeayear ratesof 0.2% and 1.8%,
respectively

YET 1 K&adly RSOl f dzfg20 & wO2y il 3aIA2yQ adiNR



- Kazakhstan and Vietnam allowed their currencies to fall yesterday, fueling expectations of
more depreciations among emerging market countries, which could trigger financial
solvency problems

- Emerging markets have more than doubled their deflanominated debt in five years to
PndpidyX o0t NRF b2GSY /Iy ¢S arez atSazo02y2¢K0o

Answer:d . d22 SNJ ' yR aSfttSNJINBE GeLAOItfe Y2UAQF GSRXZ 02
acting in what he or she considers his or her own best interest; a reasonable time is allowed for

exposure in the open market; payment is made in terms of cash in U.S. dollars or in terms of financial
arrangements comparable thereto; and the price represeahe normal consideration for the property

sold unaffected by special or creative financing or sales concessions granted by anyone associated with

0KS alf So¢
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Question2 KI i A& GKS RSTAYAGAZ2Y 27F 4a lfR3aEstaterApdraigd,é | 002
Second Edition, American Institute of Real Estate Appraisers?

Emerging markets rocked by $1tn capital flight as confidence slgrRgs 1
- The flood of capital gushing out of emerging markets has risen towards $1tn over the past
13 months, roughly double the amount that left during the financial crisis, amid slumping
confidence in developing economies
- As funds flow out, a vicious circle is triggered. Currencies tumble against the dollar,
damping demand for imports and driving dowggregate demand.
- (Prof Note: Now may be a good time to look at that beachfront in the Philippines!)

Walmart earnings hit by higher wage®g. 12
- ¢CKA& @SIFENE 21fYFNIQA RSOA&AAZ2Y (G2 NIAasS gl 3Sa
to do the same.The company said it was spending more on staff than it had anticipated in
February, and these investments in training, additional hours and higher wages were
starting to have a positive impact on its sales
- US likefor-like sales rose 1.5% in the seconadar, with an increase in store traffic of
1.3%

US inflation expectations at year layPg. 18
- Measures of US inflation expectations have tumbled to their lowest level this year, following
I aKFNL) RSOfAYyS Ay 02YY2RA (entclidcyQlSpieciatighR 02y O
will fan a deflationary trend
- Analysts say the change reflects sliding oil prices and concerns over the weakening renminbi
(Prof Vent: Why are gas prices so high?! Yes, | know the answer but not they go up
proportional to crude bt NOT down)

Answer:d ¢ KS Y2ad LINRoloftée LINAOSE Fa 2F | &ALISOAFTASR RI
other precisely revealed terms for which the specified property rights should sell after reasonable



exposure in a competitive market undall conditions requisite to a fair sale, with the buyer and seller
each acting prudently, knowledgeably, and for seférest, and assuming that neigher is under undue
RdzNB & & ¢
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Question:How does the International Valuation Standards Gonii G S S STAYS dal Ny SG =+
.lby1aQ bpuoy !'{ LIl eé2dzi 2LSyackge FT2NJI oAfftA2ya Y2NB
- Global banks are facing billions of pousasrth of civil claims in London and Asia over the
NAIIAYy3T 2F OdzZNNByOe YINJSiaz X
- Barclays, Goldman SachtSBC and RBS were among nine banks revealed last Friday to have
agreed to a $2bn settlement with thousands of investors affected bynigtgng in a New
York court case

'S o0ft26 | a WFLIcPRZ SO2y2Ye AKNAY1 A
- The Japanese economy shrank at an annedlrate of 1.6% in the second quarter of 2015,
X
- The contraction down from 4.5% growth in the first quarter, came in slightly lower than
market expectations of a 1.8% fall but reflected brdmbed weakness in demand across
the economy, casting doubt oropes for a recovery later in the year
- The central bank forecasts growth of 1.7% and inflation of 0.7% for the year to March 2016

Rouble heads growing list of EM casualtjéyy. 21
- Russia, Turkey, Malaysia and Taiwan headed a lengthening list of enmeagkef countries
gK2aS OdzZNNByOASa IINB o6SAy3a LlzyYSt SR o6& YIFN]S
slowdown and an imminent US rate rise

Answerdal NJ SG @1 tdzS Aa GKS SadAYFGSR lFyz2dzyd F2N
valuation betweenaviif Ay3 06dz22SNJ FyR I gAfftAy3a AaSEtESNIAY Fy |
YFEN] SGAy3a 6KSNBAY GKS LINIASAE KIR SFEOK FOGSR (y2¢
17 August 2015

Question:l 2¢ R2Sa (KS ! LIINI A&l T Cldiy®REGK 2y k! {t!t RSTAY

Marketers say dropping famous brand could leave Google in an alphabet ftgwl
- [rad 6SS1Qa RSOAaAz2y (2 OKFy3aS Aba ylrysS Gz !
GKIFIG gAftt &aSS AlG NBY2@S 2yS 2 Ffominksofis2 NIt RQa Y
odzaAySaasSa 6tNRBF b20SY ¢KAa ayvyStta 2F abSg [/
- .dzi AF GKSNB NP NRA&la&aX (GKS NBaKdzFFEAy3a 2F o
shareholders, producing a new corporate brand that analysts say gives it freedom to expand
into newmarkets



- aD223tS¢ gla GKS g2NIRQa aSO2yR Y2al @I fdd ot
to rename itself Alphabet before the end of the year, limiting the Google name to its
internet division

Investors feel the pinch as strong dollar hits dividegPg. 11

- Global dividends have fallen yeamn-year for the third quarter running as the strength of
the US dollar continued to weigh on payouts

- Investors received a total of $404.9bn in dividends in the second quarter, down 6.7% form a
@SN SFNIASNE X

- However, underlying dividends were up 8.9% yemdyear once currency movements,
special dividends and other factors were stripped out. This was powered by increases in
Europe and Japan

Anxiety on rise over US student debt securitjd?g. 14

- The US stueht loan market has expanded significantly in recent years, driven by rising
tuition costs and a clamour for a university education by millennials after the financial crisis

- ¢2GFft '{ aGdRSYyd RSol KFra (NBof SR 28N GKS LJ
that this constitutes a longerm threat to consumer spending by a core segment of the
population and a drag on US growth

- The average difference between the yield of tripkeated student loan bonds in a
JPMorgan index and Libor, a common interas¢ benchmark, has almost doubled over the
past month to 100bps for fivgear paper

Answer:a! (@@L 2F @I tdsSz adGriSR Fa Iy 2LAYA2YS GKIFG L
ownership or a bundle of such rights, as of a certain dategusgecific conditions set forth in the
RSFAYAGA2Y 2F (GKS GSNY ARSYGAFTASR o6& GKS | LIINYA&S

| was having a conversation with Elliot E., an economist, and we were agreeing on our economic hatred

of Starbucks and how it was nig the younger generation. When | look out upon my classes, many

times at least 1/3 of the students have a $5 cup of Starbucks overpriced Joe. 1, of course, have my
GKSNX¥2a 2F K2YSYIRS wW2S FyR gKSy a1{SR AF GKFG Aa

Le us look at the economics. If you assume 2.00% inflation and an investment rate of 6.00% let us
FAIAINBE 2dzi GKS O2aid 2F | Odzld 2F { Gl NbdzO1a WwW2S I
an after tax return of 4.00%. So, a 25 year @d #0 year investment horizon and a 45 year old has a 20

year investment horizon and a 65 year old is all about consumption. For thea2bld the $5 cup of

w2 S Wlinddioatte 45ear2 t R G KS PbPp Odzld 2F W2S UndBgheidrQ bPmmo
the 25yearold and a 2X multiplier for the 45 year old. What does all of this mean, the greatest

destroyer of wealth accumulation is consumption. How do you ensure yourself of wealth, do not spend

it! (and invest wisely)

P.S. If one asmes 8.00% investment return (which is what the institutional investors assume) then that
$5 Cup of Joe for the Afearold becomes $50 at retirement, i.e. a 10X multiplier. How much are you
really enjoying that Starbucks coffee???!!!
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Question: What is the relationship between Prime and FFR?

Weak Eurozone data underline fragile recoveBg. 2

GDP in the Eurozone increased 0.3%, undershootingan8iyst8 A YI 6Sa 2F nom: I |
economy stagnated and Germany, Italy and the Netherlands grew less than expected.
Unemployment remains in double figures and data from Germany indicate that companies

Ay GKS SdzNBT 2y SQa SO2y 2 YnkeS, regardieSshoKrecoidnsS |+ NS NB
interest rates

Household and government expenditure rose, although investment remained weak,

especially in the construction sector

China release data on gold resereg3g. 11

XAla K2f RAy3aa G2 ™Mbl anincréageyof1®%a 4G GKS SyR 27F

/| KAYl aGFNIGSR NBLR2NIAYy3I AGa NBaSNwSa GKAa &$
Standard. SDDS, launched in 1996, is a method used by more than 70 countries and

includes monthly reports of gold holdings

China is the sixttargest holder of gold in the world, after US, Germany, the IMF, Italy and

CNJ yOSX

The US has gold reserves of 8,133 tonnes

D2f R FStft G2 bPmInyydpn F (GNR& 2dzy0O0S fraid Y2y

Long bonds rebound as deflationary fears stitg. 11

A sustained depreciatiomccompanies by other currencies continuing to slide against the
US dollar, raises the prospect of a deflationary waea the back of cheaper exported
goods from China and other countriesippling through the global economy

Because the value of lorapted bonds is driven by expectations for inflation, rising yields
suggested that investors thought the global economy was steadying, with the US Federal
Reserve set to shift interest rate policy higher, as soon as September

Answer:300bps

14 August 2015

Question2 KI i R2S8a GKS daé¢ NBItta YSIYy Ay alLwwK

Rare defence by Chinese central bank reassures jittery markets on rergitgbil

/| KAyl Qa OSyidiN}t olyl KFa YFRS | NINB Lldzmf Al
global markets that it does navant to see a collapse in the value of the renminbi following
¢tdzSaRlIeQa aK201 RSQGFfdzrGAzy

The renminbi weakened 1% in early trading yesterday, but the loss was halved following the
PBoC conference. The currency has fallen 3.3% against the US dolthedbeee days



AaAyO0S GKS t.2/ Q& yy2dzyOSYSyYy (o iK$Re Ay B ANK 2
foreign exchange regime

Challenge for China after devaluatiqfg. 3

XONRGAOA O2dzy GSNJ 0KIG / KAYFQ&a | LIISthet G2 YI N
Communist party likes to unleash market forces when they happen to align with its policy

goals

t NELRYySyGa 2F GKS NBT2NY AYUSNIINBOGlIGAZ2Y LRAY
the usual currency war script. Unlike Abenomics in Japan, fon@rathe PBoC is not

creating money and selling it into the market; the central bank weakened the renminbi by
unleashing depreciation pressure that had been building for months but that previoius

central bank intervention had held in check

The central bak publishes a daily guidance rate for the renminbi each morning and allows

banks to trade the currency by no more than 2% above or below that level

The central bank said it would henceforth set the guidance rate mainly based on the

LINS @A 2 dz&2 Rdca faémiséthlatihe erket dictate the guidance rather than vice

versa.

US investment banks pull aheqdPg. 11

The top five US banks have taken 33.5% of the global investment banking fee pool so far this

@S| NXoFfY2ald R2 dankedEurdpkad bafiks, @G 7. A A K S a
{KNAY1Ay3 OFY AYLIANI OlFYyl1aQ loAfAde (2 dzy RSN
complex transactions, which inevitably leads to lower fees

The US banks have benefited from stability at the top. While three ofojhdive European

banks have removed their chief executives within the past few months, for example, none

of the top five US banks has made a change since Mike Corbat replaced Vikram Pandit at the

helm of Citigroup almost three years ago.

BP traders ruld to have rigged US gas markets in the wake of HurricangRke 11

BP faces the prospect of fresh regulatory fines after a judge ruled that its energy traders

rigged a US natural gas market in the aftermath of a 2008 hurricane

After Hurricane lke madahdfall in Texas in September 2008, the price of natural gas

delivered in the Houston Ship Channel dropped to a sharp discount to the benchmark Henry

| dz0 Ay [ 2dZAaAl yI o ¢CKIFG ONBFGSR Fy aSO2y2YAO
Houston andought them in Henry

.t Sy3IF3ISR AY YIFENJISG YIFYyALWzZ FGA2Y ® ¢KAa Aa

aSEAO2 YR /2t dZYQPy.18 We2Ay TN} IAES FAOSQ

| 2t dzYoArAl YR aSEAO2 KIF @S 0502YS YSYOSNE 2F O
markety  GA2yax NBLXFOAYy3 LYRAF FYR . NIXYTAEZ X
Alongside Turkey, South Africa and Indonesia, the Latin American due are seen as the

countries most overdependent on potentially skittish foreign investment flows

Mexico is considered vulnerable because its reseoweiage ratio is just 1.6 years, ar less

GKFYy (GKS aS@gSy @SINAR 2F wdzaaiAl I Fy20KSN &idNYz



ratio is its foreign exchange reserves divided by its funding;dlae capital needed to
balance its current account fleit, repay shortterm funding and compensate for any drying
up of foreign direct investment

A real interest rate of close to zero gives Mexico little flexibility to cut rates if its economy
weakens further

Answer:Bifurcates the reinvestment rate artle discount rate.

13 August 2015

Question:What are the three sections of a Statement of Cash Flow?

China steps in to calm global nerves over renminbi glig. 1

The Chinese currency had fallen by as much as 2% earlier yesterday to a low of 6.45 per

dollar, before authorities stepped in to buttress the renminbi, which rallied 1% in the final

15 minutes of the trading day to 6.38 versus the dollar

| KAyl Qa RSOAaAzy (2 (G2tSNIGS + 6SI 1SN OdzZNNBy
an engine of glbal growth, is slowing much faster than previously thought

Superrich face fresh scruting Pg. 3

Cashstrapped governments are already clamping down on evasion and avoidance to shore
up public finances and calm public anger over widening economic ifiggaad alleged tax
dodging

Wealthy citizengre increasingly being singled out for special treatment because of their
complex tax affairs and the scope for aggressive tax planning. The crackdown also reflects
their growing importance to public finances

Tax rates have also gone up for many wealthy people. From 2010 to 2013 six or seven EU
member states raised their top rates each year

Bank rules blamed for bond trade sligég. 18

I KAY L

The liquidity of global debt markets has emerged as a hot topic inraedial industry

RdzZNAYy 3 GKS LI ad &SIFNE X

Bonds have become harder to buy and sell in recent years, even as global debt markets have
swelled and billions of dollars of retail money has gushed into fixed income vehicles such as
mutual funds and exchange ttad funds

The concern is that if retail investors are burnt by losses they could pull their money out of
funds that hold increasingly illiquid securities, exacerbating so$iedind fueling even more
outflow

Q& YySAIKO2dzNECPERG YdzZf GA@SENI F2NBE 264
The sustained falls raised concern at the implications of a currency war, amid talk that Chian
was seeking to make its exports more competitive



- The euro made notable gains yesterday as investors unwound carry trades, where investors
borrow incurrencies with low interest rates to fund bets in higlyeelding assets, featuring
the shared currency and Asian emerging market counterparts

Answer:Operations, Investment and Finance
12 August 2015
Question:What is a typical ratio lenders seek DSCR?

China risks clash with US as 1.9% devaluation surprises mafkegtd

- China yesterday carried out the biggest devaluation of the renminbi in two decades to boost
AGa at2eAy3a SO2y2Yez YINJAYy3 |y Sadshwgtldirzy 2
markets and risking a clash with Washington (Prof Note: What??? Was not the $3.5tn in
money creation by the U.S. the greatest currency devaluation EVER?7??)

- LG aK2dzZ R KSfLI O2Yo6ld | o6A3 FLEf Ay [/ KAYIl Qa

- It comes as China pushes for the renminbi to be accepted as a global reserve currency
alongside the dollar, yen, euro and sterling by the IMF, which has cited greater exchange

rate flexibility as a key factor

How oil plunge has upended companies and etoies¢ Pg. 16
- The drop has inflicted massive pain oneiporting countries, widening currencies. Energy
companies have laid off an estimated 70,000 workers and scrapped projects worth billions
of dollars, especially inhigh2 a & | NB I & oitisarids dndithe/Gllfyol- MexticQ &
- Venezuela, a country whose crude oil accounts for 96% of export revenues and that loses
$700m for every dollar fall in the oil price, typifies the difficulties oil exporters face
- The windfall is worth more than $200bnfd¢S | { = 9 dzNBT 2y S 'Y |y R Wk
- Butinthe US, sales of gas guzzlers such as SUVs are up, and the country is seeing something
of a renaissance in motoring

Opec pumps more oil despite Saudi GURg. 20
- Saudi Arabia scaled down its oil production fromoredevels last month but Opec output
reached the highest level since 2012
- Opec output, led by Saudi Arabia and Irag, has risen this summer, adding to a global glut

Move to end paper reports prompts US outgripg. 20
- In 2013 a study from the Pew resea#ntre found that 15% of US adults aged 18 and
older did not use the internet or email, while more than 40% of those over 64 were not
online

Answer:1.2¢ 1.25

11 August 2015



Question:What is DSCR?

China marks milestone in rates pusPg. 2

Asde N} GA2ya AY [ KAylFQa ad201 YIN)QSG OF LXi dzZNBR
eyeOl GOKAY3 o0dzi dzf GAYI GSf& Y2NB AYLRNIFYyG OKI
market for bank deposits

Chinese lenders sold certificates of deposit to thélmuat unregulated interest rates for the

FANERG GAYS Ay GKS aSO2yR ljdzr NISNE GKS OSyidNI-
push to let market forces set the price of money (Prof Note: Is this not what happened with

the S&Ls, i.e. deregulati@lowed investment in assets for which they had no knowledge?)

Cheap deposit funding has also discouraged banks from seeking smaller borrowers willing to

pay higher interest rates, since lenders earn fat margins even on conservative loans

Market-based inérest rates are also a key criterion that the IMF will use to decide whether

it will endorse the renminbi as an official reserve currency later this year

Shrinking Russia economy prompts oil price ajdtg. 2

wdza a Al Qa SO2y2Yeée O yoidylatel @Rpaedwitmtdesime peyiodi KS &
AY Hamnz GKS tFNBS&AG RNRLI AYy &AE &SINEBEZ YI N
crisis

The figure comes after the first quarter when the economy contracted by relatively mild

2.2%

Fears that thesqueeze would trigger a broader systemic crisis receded when the rouble

stabilized around 50 to the US dollar this spring after a steep fall. It has since depreciated to

64 to the US dollar, raising fresh concerns

L WSS R NI -inghth lowic Pg. 82 S y

A gauge of US shetgrm inflation expectations has fallen to a sewaonth low in the wake

of the renewed commaodity rout, even as the US Federal Reserve prepares to raise interest
rates for the first time in almost a decade

¢ KS | {-S@8& M#Bis addndication of where investors see inflation is headed, and is
derived by comparing the yields of conventional US bonds and inflptiotiected debt. The

two-year breakS @S NI S RALIISR F2NJ I &AS@OSYyidGK RIF& NYzyy
Falling forecastsforh | { O2y adzYSNJ LINAOS o6l aiSad OFrada |
raising interest rates this year, with most economists penciling in September as the most

likely lift-off date

¢KS YIAY '{ O2yadzySNJ LINAOS AyRSE A& (G 2dzaf
¢ KS CSRQa udenNfBdm8sidNdlation Ite personal consumption expenditures

deflator, accelerated to 1.8% quarten-quarter in the three months to June, .

Answer:NOI divided by debt service, i.e. DSCR = NOI/DS

10 August 2015

Question:What is the easiest way to determine if one will return 100.0% of invested capital?



al2 LRf{AOASA ¢2dA R Llzi D5t 3INBPoglKP@izZzalG 0St26 [/ KAY
- XGKS Fo2fAGA2Yy 2F (GKS LINAGF(GS aSOdz2u8 Ay / KAY
yield an annual average GDP growth €f%4. That is about one percentage point less than
the average growth they predict Chia will achieve if it continues with a mdé&sed
reforms that began in the late 1970s and that are credited with lifting heds of millions
of people out of poverty
- Assuming a continuation of current policies, the paper forecasts that the economy will
expand by 8% for the next decade, slowing to 5.2% on average between 884nd
then 3.6% between 2036 and 2050
- That is bwer than the 3.9% rate it predicts between 2036 and 2050 if China were to return
to Maoist policies introduced after the Great Leap Forward, in which 30m people died in a
famine that was largely the result of economic mismanagement

Japan eases its fixah on jobs for life; Pg. 4
- ¢KS LREFNRTFOAZ2Y 2F WIHLIYyQa tF02dzNJ YIFN] SiG y2
side of the lifetime system it is also a significant economic problem. The productivity of
GSYLRNINE aidFFT A A& ledsndtiGatdd ancKodrEp@rliedzio Sot tiaid S & | NB
them
- Factors such as an ageing population, increasing demand and a deindustrialization that is
eroding the lifetime system are easing things for workers trying to get on the ladder

QX

Pay increases for USratetrader a A Ay F £ Wgl NJ F2NJ (IcPESNGIQ 0ST2NBE LR
- XaSYAZNINFrGSa adl¥F Fd '{ FYR 9dz2NRLISIY ol y]
LI &8 GKA&a @SIEN 2F Fo2dzi mm:s X
- Base pay in FICC sales and trading held steady in the industry lasttys@osut $400,000
$500,000 for managing directors at US banks and $800,$00 for European counterparts

QX

Investors not tempted by cheap AppidPg. 12
- Media and technology shares have suffered steep declines over the past two weeks, with
sharesof DisBeé X ¢AYS 2 NYSNE ¢gAGGSNE [AY]1SRLY YR
- Analysts and portfolio managers have rejected comparisons to-2@1#%hen Apple shares
tumbled more than 40% on a split adjusted basis

Answer5A 302dzy i G KS OF a sasefahddf SRV ishpaskive,160D% bf tapitalbwil b
returned.

8 August 2015
Question:How are price and value different?
US jobs data narrow ratese odds; Pg. 1

- American payrolls expanded by 215,000 in July, slightly below a revised g@a8ih@®0 jobs
AY WdzyS YR YINBAylfteé o0St26 2+ttt {GNBSG SELI



- The unemployment rate was unchanged at 5.3%. The widest definition of joblessness, U6,
fell to a severyear low of 10.4% in July, from 10.5% in June

- Over the pasthree months, employment have added an average of 235,000 jobs a month,
signaling the US expansion has remained on stable footing

WDNBFG AYLI2aA2yQ tSI@Sa ! { Olbgs&8S 3IANRdzZLJA NBSt Ay3
- On Wednesday alone $37bn was wiped off theNdlaS & @I f dzS8 2 F { dz¥y SNJ wSR
+ Al 02 )XSyMi dzZNB C2ExZ X2+t 5AaySextryR FA0S 2GKSN
- XFSIFENI GKIFG bSGFEtAEST  2dz¢dzoS yR 2GKSNB Yleé& ¥F
operating profit margins have exceeded 40%
- Inthe US, thdig television groups depend on two main sources of revenue: advertising and
so-called affiliate fees from cable and satellite companies that carry their channels

Hayes sentenced to 14 years for rigging of Libor rateg. 9

- Ajury unanimously found Mdayes & Sy RSNA QI G6AGPSE& GNI RSN {y26
he was so awkward and numbesbsessed; guilty on all eight counts of conspiracy to
defraud

- (Prof Note: | remember at Constellation one of the salespeople had done a spark with
Carroll Oil, i.ewe went from supplying electricity/gas to supplying liquids with the stroke of
a pen. | spent the next two days flowcharting the business decision, documenting
signatures, and my box had no lines, i.e. | had NOTHING to do withTtiesCFO called me
demanding to knowwhak I LILJISY SR YR L &FARZE &a2S8f02YS G2 b
a1 SR d2KFG KFLIISya AF GKS /IFNNRff hAf GNHO
1YS86 AF 6S 6SNB tAlLofSo a@ 02adoiscovaripourdSNE
26y | PPHE OAG 61 a y20 AYyGSYRSR Fa F O2YLX AY
LRAYyGXadlryR dzLJ F2NJ @2dzNJ 26y SOKAO&a | a 6KSy A

Ringgit drops to 1-year low against US dollaiPg. 11
- The plight of emerging market currencies deteriorated this week, driven by growing concern
Fo2dzi GKS AYLI OO 2F FritftAy3d O2YY2RA0& LINAOSa
- The slide follows the doubldip in crude priceg oil revenues accounts for 3086
government revenue
- .NITAEftQa NBIt 6SIFI1SYSR HOW
- wdzaAAl Qa NRdzotS gAfGSRI | f
- ¢KS SdaNp TSttt now: 8SaidSNFK

o 2@0SN) 0KS 4SS X
az o0& HOPHw:XZ X

e G2 PmodndgnTt X
Answer:Price is market and value is individual.

7 August 2015

Question:When something happens with yoaomputer you generally always turn it off then on to see
if the problem resolves itself. When a home system fails what should you do?

Bank of England keeps rates on hold but says time for a rise is approgéhing



- The move put the BoE on a more cau path than the US Federal Reserve, which is
expected to raise rates as early as September, although it remains ahead of the ECB and the
BoJ, both still firmly in easing mode

- The BoE upgraded its growth forecasts for this year, but halved its foreocagtdldtion in
2015 from 0.6% to 0.3%. Inflation, which fell back to zero in June, is expected to hover
around that level for the next few months before rising on a more sustained basis towards
the middle of 2016

Europe to mandate clearing of swap®g 20

- Europe is set to enforce mandatory clearing of interest rates swaps from late April next year
after Brussels adopted new rules to bolster octtee-counter derivatives trading yesterday

- The move means Europe will fall into line with the US and Jagas other main markets
for overthe-counter derivatives clearingin requiring big market participants such as banks
to clear some swaps

- Interest rate swaps make up most of the global $700tn OTC market

- The European rules will cover fixamHloating inteest rate swaps and forward rate
agreements for instruments denominated in euro, sterling or yen, and certain kinds of US
dollar denominated swaps

Rouble at lowest against dollar since FebruaBRg. 20

- wdzaAAl Qa NRdzof S f SR 4 S| {ren&es vesterddy slibing3oritS NA A y 3
weakest level against the US dollar since February

- US monthly jobs data due today will be the next big test for EM currency sentiment, with a
robust report likely to burnish the dollar

- Several EM currencies have fallemilestone lows against the US dokanotably the
alfeaAialy NAYy3IIAGE GKS LYyR2ySaily NUzLWAI K | yR

- Last week the central bank cut its benchmark interest rate by 0.5% to 11%. It has gradually
lowered the rate from 17% in January, weighing o ¢irrency

Answer:Check the breaker! There, | just saved you a $165 service call to learn what a EE (me) should
have already known!

6 August 2015

Question:If a student has $100,000 in debt at a rate of 6.00% for 30 years, what is the monthly
payment?

Saudi Arabia to tap markets for $27bn as low oil strains finag&&s 1
- {FdzZRA I N} OAF Q& NB&2NI (2 FdzZNIKSNI R2Y
NEIA2yQa fFNBSaAd SO2y2Yé | YAR 2yS 27
Brent has dropped form $115 a barrel in June last year to about $50 this week
- X{FdzRAF I NI} OAlIZ 6KAOK NBIldzZANBa Iy 2Af LINAROS
- The bond plan has echoes of the 1990s, when Riyadh issued local banking debt via Saudi
goverrment development bonds. At one point at the end of the 1990s, Saudi debt reached

(V)
i Q)



LacC

100% of GDP. It was only when oil prices began their sharp ascent in the early 2000s that
0KS 1AYy3aIR2YQa RSol tS@Sta oS3ty G2 02YS R24Y

f SNI G2 &ayleSgPg.Ry NBYYAYO0OAQA LINEI

¢tKS LaC KIFIa KFEFAfSR /KAYIlI Qa LINRPINBaa 2y FAYlLYy
behind rivals on key metrics that determine whether the fund will formally endorse the

redback as a reserve currency

¢tKS Tdzy RQa SES O drfinal@&isiandrt tieIRenngiribitlate thi yelr@is part

of its fiveyearly review of the currency composition of its special drawing righatglobal

reserve asset comprising the dollar, euro, pound and yen

BoE to release large volume of monetary potleyac Pg. 2

But with US interest rates set to rise for the first time in almost a decade, questions are
being raised about whether the end of the great bond party is nigh

Simply buying the bonds in the Barclays Aggregate igaexch includes a mix of gy

rated corporate and government debenturesn 1981 would have bagged 8.4% a year on
average since then. Corporate bonds have done even better, on average returning 9.3%
annual. Equities have only marginally outperformed and at the cost of consigenaive

g2t FGAfAGE OtNRT b23SY |1 Stt2XpgKIFG L KI@S
At the same time many investors would embrace a reversal in yields as a chance to pile into
the market, thereby muting the danger of entering bear temjto Insurers and pension

funds in particular have labored to get the returns they need to match their-ttatigd

liabilities at a time when interest rates have plumbed to record lows

(@]
(p))

US groups forced to disclose salary gapg. 13

US companieswillh& (2 RA&Z0t2aS GKS 3IF L) 60SG6SSy GKSAN
F @SNI 3S SYLX 28SSQa alfFNE dzyRSNJI NMz S GKIFG gA
XNHzZ S GKFd NBldANSaE ftAAZGSR O2YLI yASa G2 RAAO
their median employee (Prof Note: For the record, my employees received an across the

board pay increase of 25% last year. However, as | am not listed, | will not be disclosing this

ratio!)

The AFL Lh LX @SR I NRfS Ay f 20 G&KAYWD LT ANRHOKLE MO
OdzNNBy (i OKAST SESOdziA@S LI & 6tNRF b2GSY hK LI
6SESOdzi ABS LI eé¢ oAttt OKFIy3aS yR GKA& sAff 068
WYlFyF3SQ F2NI Lyt tead OFftfao 6FrY L NBFfte (K

Answa:¥ Of EX mnnnnn OKa LWS ¢ 3 LT on 3T y3z LIYGXbcnnc

5 August 2015

Question:What is the student loan rate for a Direct Unsubsidized Loan for graduate study?

W2 o

LyaSOdaNRGe X ,2dzy3ISNJ 62 NJ SN&PgfiSt Ny G2 tAQPS g4



A majority of young workers across the Eurozone are now in temporary jobs, despite a long
awaited recovery taking hold across the continent

At more than 52%, the share of younger workers on temporary contracts is the highest on
record

Recovery promis rise in precarious job contractsPg. 3

In France, permanent jobs account for just 16% of new contracts, down from a quarter in

2000. In Spain, almost seven in 10 young workers are on temporary contracts. The share of

G§KS SdzNB T 2-ye&-Odwonkers whozare iemps is the highest on record, at 52.4%

¢CKS h9/5 gFNya GKIG GSYLAY3 Aa Y2NB 2F | aid N
and Spain, where fewer than 30% of temporary employees had moved on to permanent

jobs three years later

Lendng Club looks to extend into car loans and mortgages as revenues;$veelll1

[ SYRAY3 /[/fdzoX GKS ¢2NIRQ&a oA3I3ASad 2yt AYS YI N
posted another quarter of rapid growth

Lending Club is at the forefront of a new bresfdenders which say they can supply loans

for lessg by cutting out the cost of branches and avoiding reserve requiremewsile

providing consumers with a quicker, less papgensive process

Western banks step up renminbi debt issuandeg. 18

Wedern banks are issuing more renmirdénominated bonds in moves to gain an early

foothold in a nascent but potentially large capital market

LYONBFaSR AdadzZd yOS FNRY 3ft26lf fSYRSNER Aa 2y
to internationalization

C2dzNJ N} S Odzia FNBY GKS tS2LXSQa .lyl 2F /KA
costs

Answer:5.84%

4 August 2015

Question:If you lose 50% of your principal in year 1 and gain it all back in year two, what is your average
annual return?

Exstar trader given 14 years in prison for fixing Lipég. 1

XFANBG O2y@AOGA2Yy Ay GKS 3Ft206tft alOFyRFf 2@SN
Magnus Peterson, the founder of collapsed hedge fund Weavering Capital, was given a 13

year prison setence this year while UBS rogue trader Kweku Adoboli received seven years

in 2012

While at UBS, he generated about $260m in revenues over three years, attracting

competitors including Lehman Brothers and Goldman Sachs, which both tried to recruit him.

Heleft UBS for Citi at the end of 2009 after a dispute over pay. Citi fired him after less than

a year, when they discovered he was trying to manipulate Libor



t F NAA LINRPLISNIie Ay@dSaiz2NB GKNBkRgSYy S3lFf OKFffSy3as
- Under a newdw that applies to leases signed after August 1, rents in Paris must be no more
than 20% above or 30% below the median rental price for the area
- The measures follow a similar move in Germany, where the lower house of parliament
approved a rent cap law fderlin in March
- About onefifth of rents in Paris are expected to decrease because of the law

Brent below $50 as output risesPg. 11

- hAt &aftAR 0St26 bpn I o NNBt &8SaiGdSNRIex SEGSY
since January amid signs tlggowing production will continue to outstrip demand

- The renewed price pressure came as market participants focused on accelerating
production from Opec countries, such as Saudi Arabia and Irag, where output has reached
records amid global competition feustomers

- Despite the more than halving of prices from this time last year, US oil output has proved
resilient, with the number of rigs drilling for crude stabilizing in recent weeks

- /2y 0OSNya 20SNJ GKS adGrdsS 27 (KmpSt&zhghvaasd Ay [/ K
place pressure on the market

a22ReQa oI Nya 2ycP§g.$8/ RAy3 ON} Ol R24Y

- Highly indebted companies could struggle to refinance their debts as a result of a US
ON} O1R2¢6y 2y NR&ale olyl fSyRAy3ds X

- Leveraged loansthe loan equivalent ojunk bondsg were heavily criticized for their role in
the 2008 financial crisis. In 2013 new guidelines restricted the terms on which banks could
lend along with the amount

- Leveraged lending guidelines were designed to lower bank exposure to riskyalwhost
systemic risk. They set deadlines for repayment of debt and say banks should only
G2NRAIAYFGES¢E t2Fya dzlJ G2 aAE GAYS&a SENYyAy3a o
amortization (Prof Note: EBITDA)

Puerto Rico debt slides after payment misgdég. 18
- Puerto Rico general obligation bonds maturing in 2035 fell below 70 cents on the dollar
@SA0GSNRIe Ay (GKAY GNFXRAYy3IsZ X
- Investors are likely to see lower recovery rates if the territory restructures its debts as the
US commonwealth prioritizes which i payments it makes over the remainder of the
€ SI NX

Answer:25%....now you see why you have to understand the statistics. You have an average return of
25% but no gain???

3 August 2015
Question:What is population of Puerto Rico? Greece? WhatisQa RSo6 0 0 dzZNRSy K 2 KI
RSold 0d2NRSYyK Lad t dzSNIi2 wioOo2 G(KS ! o{ pQa DNBSOSK



Puerto Rico set to go into formal defaglPg. 1

PR faces the prospect of being formally pushed into default after the close of business today

after missing a $58m paymean Public Finance Corporation bonds

PR defaulted on some of its debts over the weekend after years of battling to stay current

on its obligations, signaling the start of a contentious restructuring process for the US
O02YY2ysSItiKQa pPTtHOY RSolG LAES

ThePF 02y R& K2fR TS6SNILINRGSOGAZ2Ya GKIYy &a3aSySt
Rican government

902y2YAO I OGAGAGe g2dA R KI @S (2 3INRB¢ aqadzmaidl:
Ponoy (2 bnnoyX 6KAOK A& VYV IYRSANYNE (k2 (KSI@®E tR3

US online lenders urge voluntary cog®g. 12

Loans arranged by onlirg2 NJ & Y I NJg Bnidér¥ hav® $oared in the US in recent

years, as yieldtarved investors scramble to extend credit to parts of the economy that the
traditional banks are unable, or unwilling, to reach.

But in smaHbusiness loans in particular borrowers have complained of being sucked into
highA y i SNSaid f2Flya @Al aolAdG yR agAidOKe GF OGA
Online lending could acoat for about 10% of all unsecured consumer and stmadiness

f2Flya Ay GKS !'{ o0& HAanunIX

Strong dollar cuts revenues by $100bRg. 13

The sharp rise in the US dollar may slice more than $100bn of-delfeminated revenues

Fad a2yYS 27 | WEINKROY IQEA # yINBS aliKAa &SENE X
Companies within the S&P 500 earned roughly 48% of their revenues abroad in 2014 (Prof
b2GSY L KIFI@S 06SSy aleéiay3a om:x Ay OflaaxLi SIas
But diverging monetary policies have pushed the tragsghted dollar 19% alve yearago

levels, including a 22% gain against the euro

Answer:3.5m (PR), 11m (Greece), 74bn (BRpbn (Greece); by the numbers, no.

1 August 2015

Question:l 246 Ylye& Ay | oF{1SNRa& R21 SyK

US oil majors suffer heavy fatj#g. 1

Sharesinsome df KS 62 NX RQa o6A33Sald SySNHe& 3INRdJzZJIA {dzy
LINAOSE ol GGSNBR G(KS LINRFAGA 2F 9EE2yazoAf |y
For the first time the biggest industry operators are feeling the full impact of a plunge in

Brent Crude since last summédrat has led to an estimated 70,000 job losses worldwide and

caused some $200bn of spending on major new oil and gas projects to be shelved

It now stands at $52.08 a barrel, down from $115 in June last year

Wages grow at slowest pace since 1986%). 4



Expectations of a Federal Reserve rate rise in September took a knock yesterday when data
showed quarterly US wage growth at its lowest level for more than three decades

Wages and salaries for US workers rose by the smallest amount for a quarter since 1982,
potentially clouding hopes of policymakers that the recovery is set to shift into a higher gear

Wage growth is also a key factor weighing on when the Fed will raise rates

D5t Of AYOSR H®®: Ay (KS GKNBS Yz2ydakKka (2 WwdzS

Week dominated by speculation over wh&ed might raise ratesPg. 12

Answer:13

The dollar sank and Treasury bond prices rallied strongly as weak US wage data capped a
week dominated by speculation over when the Federal Reserve might raise interest rates
¢tKS SdzNB gt a dzZld m3> 2y (GKS RIFe& G bPmodmnannHuX
The yeld on the tweyear US government bond, which moves inversely to its price, was

down 6bps at 0.68%, having climbed to within sight of a-fear high

31 July 2015

Question:What have we learned from Cecil the Lion?

Big companies raise reth§ on profits hit by China woesg. 1

{2YS 2F GKS ¢g2NIRQa fIFNBSad O2YLIyAsSa KI @S a
Chinese economy, warning that weaker growth would hit profits in the second half of the

year
¢KS 41 NYyAy3a I Nieaker gldvitiayid it§ sockimarkekrauy thi<ndonth are
ONBIFiGAY3a I KSIRIFIOKS F2NJ 3ft20Ff O2NLRNIGSa (K

secondlargest economy to drive revenues

| KAyl Qa &t 26R26y>S 6KAOK T2t f 24 particublyNE 2F SEI
A0FNIfAY3 Ay NBOSyild Y2yidKaz gAGK FTAIdzNBa fFa
in July contracted the most in 15 months

US economy speeds up in second quacteg. 3

The US economy accelerated in the second quarter aftenoager start to the year than
LINSGA2dzat & SadaAyYl i§SRX

D5t NRaS o0& |y lyydzadtAT SR noo: Ay (GKS |ljdzr NGS
forecasts of 2.5% growth

XNEGAaA2ya FFOKSNI ol Ol adA3aSadtSR GKS | { Kl a
crash

The US Federal Reserve has signaled that it remains on track to raise interest rates from

nearl SN2 t S@Sta aAyOS wmwnnys Ay LI NI o0S8SO0FdasS 27
| 2y adzYSNARQ gAftfAy3aySaa (2 aLISy RgnasewdBllow Afft o685
through with its hints of a rate rise

Xal gAy3Ia NI G8S FStt Ay (GKS a802yR ljdzk NISNI G2



D223fS RSTASA WNRIKGPgdl?2 06S F2NH2GUSyQ RSYlIYyRa

- D223ftS gAff RAaA20Se | F2NXI{ y2ZhasddéngndgdNR Y CNJ
GKS O2YLIl yé SEGSYR& 9dzNRPLISQ& aNARIKG G2 0685 ¥F2
that risks further legal action

- In a controversial ruling last year, the European Court of Justice found citizens have the right
to ask internet search eliges to remove embarrassing or sensitive results that include their
name

- D223tS alAR 8SaGSNRFE Ad oAff GaNBaLISOGTFdzA &
that it has asked for the formal notice to be removed

- France would be the first country to ep a sanctions process over the right to be forgotten,
X

Answer:This goes to earlier comments | made, one must diversify income to passive sources, i.e. real

estate, as soon in life as possible. Also, social media has made us all responsible fodwetr con

LISNE2Y Il ffe Fa ¢Sff Fa LINPFSaarAzylffeo ¢tKS RSyi(Aa
reverse literally overnight. Also, how much do dentists really earn that they can afford $55,000 hunting
license fees?

30 July 2015

Question:Whatwas the date what the CME Group began its market for real estate derivatives, i.e. case
shiller?

Fed signals rate rise ahead but keeps options open on tigirgy 1

- In a statement after its policy meeting yesterday, the US central bank gave stronger
en2 NBESYSyid 2F LINPINBaa Ay (GKS 220a YINJSGzZ &l
suggesting it was nearing its goals on full employment

- The recent decline in oil prices prompted to stabilizing energy prices, highlighting the
uncertainty within the Fedn inflation

- As expected, the Fed left its target range for skerim rates at the neazero level they
have occupied since late 2008

- ¢KS R2ffIF NI NRAS nomx (2 Pmodndyn 3IFAYyEad GKS
assessment of the economy. YietasUS government bonds, which had been higher before
the release of the statement in anticipation of more explicitness on the timing of a rate rise,
fell slightly

- Business investment and exports remained soft, and inflation was continuing to run below
theCSRQAa w32 (I NHSGZ 6AGK AYyFEl A2y SELISOGIGAZY

Fed has global investors begging Y R (i K S¢Pg.8B8d2 YS Q
- The Fed chair has shifted the central bank away from its practice of giving commitments on
the timing of monetary policylanges, stressing instead that it will follow a more flexible
approach as it is guided by economic data
- The other main requirement the Fed has set itself before lifting rates is that it should have
GNBFaz2ylrofS O2yFARSYy OS¢ adidsitswtanggett  GA2y Aa KS



LyydzZ-f LINAROS 3INRYIK KIFIa K2@OSNBR 0Sft2g (GKS CS
expectations remain low

Occupational ret tape costs millions of jobs, warns White Hqu2g. 3

¢KS O2dzy i NE Q& 20 4aSaaA ds/awkvardlyiitreit©remahatonifdr 2 y I £ f A
free market capitalism, but one in four US workers require a license to do their jobs

One of the malign effects is to heighten the barriers into the workforce for vast population

2T AYRAGARdAzZ fa 6A0K ONAYAYyLFf NBO2NRaz X

Between 70m and 100m people in the US have such a record, and this is in many cases an
obstacle to qualifying for an occupational license, even if the conviction is not relevant to

GKS Gells 2F tA0SyasS az2dAKi ot NRlFseblgciu®@y [ Ad0G¢
notes were written inside prison walls (not by me!). There is a HUGE untapped resource in

highly educated individuals needing a second chance!)

New bond indices to exclude emerging issuePy. 18

BAML will create new bond indices theatclude emerging market issuers, after rating
downgrades to Russian and Brazilian companies prompted concern about their inclusion in a
widely tracked benchmark

Falling commadity prices and a stronger US dollar have exerted significant pressure across
mary emerging market economies this year, souring the macro outlook for a number of
countries including Brazil, Russia, Turkey, Indonesia, Columbia, and South Africa

Answer:May 2006

29 July 2015

Question:What are three measures of central location?

Currencies mauled after China rayPg. 1

Emerging market currencies have slumped te®15 | NJ f 2 6a | & / KAyl Qa Sl dz
falling commodity prices reverberate throughout the global economy

Rawmaterial exporters Brazil, Russia and Columbia haffered some of the heaviest sell

offs as the fall in the price of commaodities such as oil, copper and Iron ore continued

dzy 6 SR GKA& 6SS{ZIXd

Currency markets act as a bellwether for investor sentiment, so the slump raises the

likelihood of a deeper setiff in equity and debt markets

.SA2AYy3Qa TFlLAt(dNB G2 adlroAtAl S Ada R2YSaiGAo
unprecedented selbff has alarmed global investors

The Brazilian real and Columbian peso have fallen by 22% and 17% respectively so far thi

&SI NE X

X RSLINBOALFIGAY3 OdzNNByO& Aa ¢St O2YSR o0& az2ys
more competitive, it also increases import prices and the cost of servicing debt

denominated in foreign currencies, threatening financial stability



DSNXI yY&pa adl Ol SdzNBcP§BRAG | a fFad NBA&2NI
-/ 2dzyGNASE aK2dzZ R 6S Fo6tS (G2 SEAG GKS SdaNB |
RSodGasx GKS DSNXIyYy 3I20SNYYSyiQa AYyRSLISYyRSyl
hardening attitude towards proppingp fellow members of the single currency

U ¢

{9t HFNya .NITAft QR ONBRAG NFXdAy3I Aa G NRAT
- ¢KS |3Syode LXIOSR . N}XTAfQa F2NBAIYy OdzZNNByoOe
ySAFGAGS 2dzift 221 F2N LI2aaiotS Rgeym@albyRST AyA
as much as 2% against the dollar
- The government is under pressure to rein in spending and restore the budget to a primary
fiscal surplug; the balance before interest paymengsa measure that is considered a
crucial indicator of the hetl of public finances

Fed language all important for signal of interest rate g$ty. 4

- 2Ke@ A& GKS adlraSYySyid AYLERNIIyGK X ¢KS CSR K
markets on what it will do with interest rates, preferring to indicategress via its
description of the economy in regular FOMC statements

- 2Ké R2 (KSeé& slyld (G2 0SS FtSEAOf SK X 2KAfS (K
which it needs higher rates, things are still in flux and a lot of economic data are dee to b
released before its September meeting. In particular, there are two more jobs reports to
come, a closely followed gauge of wages and salaries, as well as consumer data and inflation
numbers

- Tomorrow will bring the first take of US GDP growth in the ¢eRo |j dzI NIi SNE X

AnsweraSlIyX aSRAIFYXZ az2RSI Ff&2 ¢NRAYYSR aSly 2Nl Lvw ¢
FAYEFEE SEFYAYLFGA2Yy F2N wSEf Q&) GdS CAylFryOSXL Kz2LIS

28 July 2015
Question Can a right of way created under an easemamia Deed in Maryland be transferred?

Renewed stock storm deals blow to Beijing after action to halt ¢deg. 1

- The Shanghai stock market saw the secbitgjest fall in its history yesterday, posing a
dilemma for the Chinese authorities after their uspedented attempts over the past
month to try to stop the rout in equities

- ¢KS {KIFIYy3aKIFIA /2YLRaAGS aly|l yop:rzX

- . SaiSNRIFIeQa (dzNbdz SyOS gAff | RR (G2 LINBaadz2NB
action to encourage growth, with calls for another reduntia interest rates and a cut in
the amount banks must hold in reserve

- The policy response has included a ban on short selling, barring sales by big shareholders,
YR GKS SEGSyarzy 2F t2Flya G2 oNRB]TSNI3ISE TNB

ECB under pressure to nease firepower Pg. 2



¢KS LaC LIN})A&SR GKS v9 LINPINIYYSTI alreéay3a Al
the bond purchases running to the end of September 2016, and credited the policy with

preventing the sibmonth Greek crisis from causing morentiage to the wider Eurozone

lyydzkf 9dz2NRT 2yS AyFElLdA2y Aad nodw: YR KLFa 02
years, reaching a low of minus 0.6% at the start of this year

The QE programme is already controversial in Germany, where leaders hestegad

whether the massive bond buying would be effective, arguing that high government debt

f S@PSta YR FILAfdaNE (G2 AYLXSYSyd SO02y2YAO NBF
recover quickly from the Eurozone crisis

¢tKS LaC Ol f $%5Rg ¥ 2K &Dacddydienficeklo GéSraamyto use

public money to spur investment, something Berlin has beenloath to do because of political
commitments to maintain a balanced budget

Fed and BoE signal rises in rates amid muddleddB 2

An increase in borrowing costs in the US and UK will see monetary conditions in those two
economies diverge from the Eurozone, Japan and China, where central banks remain in
easing mode. A rise will also have consequences for emerging markets

Investors are pricing in first rate rise in the US by December, with the BoE moving in
February

Puerto Rico can avoid default, creditors tqletg. 22

Puerto Rico can avoid a sweeping restructuring of its $72bn debt pile by eliminating its

deficitand bdNNR 6 Ay 3 Ay (GKS akK2NI GdSN¥Ysz X

The latest report argues instead that Puerto Rico can move to a surplus by fiscal year 2017,

X

While the report said Puerto Rico could avoid a brbaded restructuring, it noted the

island had about 18 different debt issuingtiées all with different legal protection and
FAYILYOALET OFLIOATAGASED 91 OK aKz2dZ R 0SS O2ya
Among the more controversial issues is whether any restructuring would involve its general
obligation bonds.

The island collects only abobi6% of its potential tax revenue. Bringing Puerto Rico into

fAYS 6AGK GKS ' { adlradS F@SNr3aIsS 2F yox O2dzZ R
Meanwhile, total governmental expenses have risen 29% in the past decade, even as

population has declined 6%

Answer:As a general rule, no. (Prof Note: | am still working on my issue which is now larger than this
YR NBIljdzZANBAa Llz f Ay3d GKS RSSRa F2NJ It GKS &dz2NNE dz
NBalLl2yasSa 6SNB 20SNBKSE YA Y BXdn ke alfieldy2Md@dy issue.) g Af £ 1 S

27 July 2015

Question:What are the three measures of efficiency?

Developing world suffers retail slowdowgPg. 2



- Retail sales growth in commoditich developing countries has slipped to its lowest level for

sixyead = Xdzy RENI AYAy3d K2g ONRIRSNI $02y2YAO YL At

- The slowdown in consumer spending, which is particularly pronounced in Russia, Brazil,
Columbia, Chile and South Africa, shows how the impact of lackluster commaodity exports is
weighing increasingly heavily upon shopping habits in the developing world

- Retail sales growth in developing countries that are not exporters of commadities slipped to
Hdc:: AY alé FNRBY HOTE: AY PHLINRAE Z X

- It marked the lowest level since October 2009, when retdésgrowth averaged 2.2%, and
was well off the 6.8% growth registered in May last year

- Overall emerging market GDP growth in May fell to 3.5%, down from 3.6% in April and well
offapostONR &aAa LISF|1 2F mMmrE: AY HAmMnZIX

- Overall, average retail spending growthemerging markets dropped to 5.9% in May, down
from 6.2% in Aprit highlighting the strength of flagging consumer activity in latin American
and emerging European commodity exporters

Downgrade fear as Brazil faces possible budget defieg. 2
- NI TAEQa SO2y2Yeé Yl @& 0S5 A-presFedidifes-could at dea]
count on the commitment of their famously hawkish finance minister to limit the damage

- ¢KS ySga RNBOS . NI A tyenadlowadamdIBgoleand kiokkeéd NB | f >

2.18% off the benchmark iBovespa stock index amid speculation over whether Brazil can
maintain its investment grade rating

- ¢KS OKIy3aSa YSIy GKFG . NFXTAfQ&a 3INRPaa Lzt Al

thisyearto 70% bytS Sy R 2F HamT I X
Answer:Coefficient of Variation (CV), Sharpe, and Treynor
25 July 2015
Question:If you want your money to double in 10 years, what growth rate must you have per annum?
India to curb central bank over rate settind’g. 4
- Ly RA le@riaentthas @ignaled it will remove control of interest rates from the central
bank, in a plan that has been attacked by some economists and bankers as a threat to

independent monetary policy but welcomed by others as an overdue modernization

US income ewplity rises up political agendagPg. 4
- With the median household incomes at similar levels to the 1990s and the top 10% of the

population controlling thredj dzF NIi SN&E 2F (GKS O2dzy iNBEQa ¢S (K3

dominant in public discourse for potitans to avoid

- The Federal minimum is $7.25 an hour, which his below the inflaitjnsted peak of $8.54
AG NBLFOKSR AY MpcysS XFyR aAyO08 GKS 1 ald
power

Fed and BoE roar ahead of rate race rigdfg. 11



- The market thinks the Fed will raise interest rates later this year, the BoE early in 2016

- Yet in thebond market, there has been a cool response to US and UK rate expectations.
One big difference at the moment is how bond traders expect a modest paoteodst rate
shifts in the coming years from the current low levels maintained by the US and UK central
banks

- Other factors have weighted on bond yields, among them the depressed nature of inflation
Jt2o0rfte YR GKS 9/ . Q& alAYdzZ dza LINRINI YYS

Answer:7.20%(remember rule of 72)
24 July 2015
Question:What is the only segment of consumer loans growing in the U.S.?

Amazon grabs most valuable retailer crown from Walmart as profits rise P@l
- X@lIfdz2SR da KAIK & bPHcTOYterthfuis8ading mdi’z aKI NB
- Walmart, with its network of physical stores around the US, had a market capitalization of
$235bn yesterday

IMF warns Tokyo to step up Abenomics stratedg. 4
- ¢KS LaC KlFa ¢6FNYSR WFHLIY GKFG Adlrisksb@iiga (2 &N
growth, stagflation and turmoil in financial markets
- XLaC @SaidSNRI & 3&lardestecinkny wasanMibde<® @coverfy anR
predicted it would grow at a rate of 0.8% in 2015 and 1.2% in 2016

Citi says households driving down MexEsocg Pg. 20
- The Mexicgeso is one of the worst performing EM currencies this year, even though the
country is widely regarded as a rare bright spot in a gloomy emerging world
- An explanation often offered is that, as one of the most liquid of EM cuigenthe peso is
among the first assets to be sold when investors become broadly averse to EM risk,
whatever their views of Mexico itself

Answer:Student Loans current at $1.2tn
23 July 2015
Question: Approximately what percentage of student loans greater than 90 days past due?

Weakening economy forces Brazil to reduce its target for balanced badgget1
- XUKS 0dzR3ISG ol fFyOS 60ST2NB AyiSNBadG LIeavYSyaa
- .NITAftQa OdNNByoOesxs GKS NBIFIfX 6SIF{SYySR mdc »:
- The reduction in the target for the primary fiscal surplus, considered the main gauge of the
KSIfGK 2F LlJzoftAO FAYlIyOSa Ay [lFOGAY ! YSNAOF Q&
weakening of the economy



The government originally expected the economy to gfio@#46 this year but revised that

yesterday to a decline of 1.49%

.NFTAETQa SO2y2Yeée Aa adzZFFSNAYy3I | KFEy3a2@SN FN2
prolonged period of fiscal stimulus. That has generated a toxic mix of sluggish growth and
persistent infation

Eurozone borrowing at a record levePg. 2

Debt levels in the Eurozone have reached a record high despite the incipient economic

recovery in the region, underlining the challenges governments face in tackling the legacy of

the sovereign debt crisi

¢KS 9/ .Qa LINBINIYYS 2F ljdzk yGAGEF GABSowSF aAy3a K
levels, encouraging governments to borrow more in the early part of this year, despite the

turmoil in Greece

Across countries that use the euro, average debt to GRhed 92.9% in the first quarter

2F HAMpPpX dzLJ FNBY dH:> Ay (GKS LINBGA2dza |j dzf NI SN
DNBSSOS NBYIAYya 9dz2NPLISQa Yz2al AYRSOGSR ylraGAzy.
GDP, but Italy, Belgium, Cyprus and Portugal alsg gavernment debt that exceeds 100%

of economic output

¢tKS NBIAZyQa SO2y2Yeée SELI YyRSRwhiethwlWSsawa (1 KS FA
contraction

.NAGEAYQE SO2y2Yée SELI YRSR ySIENIeée o fladg &8
GDP climbe from 87.3% to 89.4% because of high budget deficit of 5.7%

S

Navient fuels US student loan feay®g. 16

bl @ASYyG /2N1LIE (GKS ! {Qa I N@g&ajimgsdideRSy i 21y
worsening trends in the $1.2tn market as it reported a 40% drqpafits owing to a big

rise in provisions and a squeeze on interest margins

Student loans have been the only consumer debt segment to grow in the US since the

Lehman crisis, with the total outstanding more than doubling since 2008. At the same time,

fears have risen that the jobs market is not strong enough to support such towering

amounts of debt

Navient, which was spun off from Sallie Mae last year, added to such concerns on Tuesday

by confirming problems among a group of highisk borrowers who alredy had student

loans but decided on further study during the recession, deferring their loans and beginning

to repay them only last year

Keeping tabs on the student loan market, the largest source of consumer debt in the US

economy after mortgages, has lpieen a policy focus of the US government, which

underwrites about 92% of the debt via the federal direct loan programme

XOtiKS Oflaa 2F wnmn 3INIRdzZr 4SS 6AGK F @SNIF IS 2
At the end of the first quarter, 11.1% of student debt was more thad®s delinquent,

XR2gy afA3IKGEE FNBY MmMdx: Ay GKS F2dzNIK | dzl N

Answer:11.0%



22 July 2015
Question:What is a Swap?

Apple loses $66bn in value after results fail to impeRg. 1

- P LILX SQa akKIlINB LINROS KI a padtRyhénihs it has taikedbto G K Iy
ONB I 1 I 02 @ S-tin@ §ighNdil 38 Bvithits gkoivth prospects in China casting a
long shadow

- (Prof Note: | will admit to still using a blackberry. | will further admit that | have never
R26yf 2 RSRAYYVEGRRILIE ®F YCH2NNASR L Y (22 We2dz
purchase an iPhone (the big screen, of course, | am getting younger) in September. | need
G2 aSS oKIFG OFLIXdz2NBa aiddzRSy)iQa FaGaSyidazy i

Brics lender opens a challerrge World Banl¢ Pg. 4

- A new Brics development bank was formally launched in Shanghai yesterday, with
representatives from Brazil, Russia, India, China and South Africa envisaging a nimbler, more
responsive alternative to institutions such as the WorldiBa

- The inauguration of the lender, officially called the New Development Bank, comes less than
a month after the launch of the Chided Asian Infrastructure Development Bank, which
similarly aims to create a parallel global investment institution in whyeloping countries
have greater influence

- But unlike AlIB, NDB will not limit itself to Asia. Excluding South Africa, the four original Bric
O2dzy i NAS& O2YLINRAS Y2NB GKFYy nm: 2F (GKS 62 NI
population, a quarteroff S g2 NXf RQa fFyR FFNBF YR Y2NB GKI Yy

Emerging markets shed jobs as slowdown worsgiRg. 6

- Unemployment across emerging markets has risen sharply this year, reversingarsix
slide, even as it has continued to fall in developed coantri

- The figures compound a worsening slowdown in emerging markets, driven by a decline in
commodity prices and a fall off in global trade, which threatens to drag consumer spending
down further

- Across emerging markets, unemployment has risen to 5.7%, froyolial low of 5.2% in
WFydzr NBZ GKS &aKFNLISad NxasS aayoS GKS 3Ift2o0l €

- Therise in joblessness comes as emerging market economic growth is at its slowest since
the 2009 slump as developing nations struggle with the impact of a strongdolla8and
weaker conmodity prices

- Recessiotplagued Brazil has seen joblessness jump from 5% to 6.3% since the turn of the
year, while over the same period unemployment in Russia has risen 0.7% to 5.9%.

- In contrast, unemployment is still dropping invédoped markets, with both the US and
Eurozone seeing joblessness fall by 0.4%, to 5.3% and 11.1% respectively, since December,
FYR WFHLIYyQa NIXradS GAO1AYy3a R24y | & oStf

US oil price falls to lowest for three montg$g. 22



US crude oil slipped below $5Marrel yesterday, touching the lowest level since April, as a
persistent supply glut and expectations for higher interest rates from the Federal Reserve
before the end of the year, kept West Texas Intermediate on track for tis biggest monthly
slide of 2015

The shale boom has so far proved resilient in the face of lower prices, with once fast
growing output slowing, but not reversing, leading hedge funds and others to place large
bets on a price fall

Answer:Transaction between two parties, e.g. A to Br &ample, $5 from you to Starbucks, Cup of
Joe from Starbucks to you, i.e. a Swap. A swap in its purest form is NOT a derivative.

21 July 2015

Question:What is the current price of an ounce of gold?

Gold hits lowest level in five years amid signs/§feconomic recoveryPg. 1

CSR

Gold dropped 4% to hit a low of $1,088 atroyougde f S@St 1 ad aSSy Ay a
Gold has traditionally been seen as a haven and a hedge against inflation and a weaker

dollar. But with the US economy showing signs obvery and the dollar strengthening, its
attractiveness has waned

Fffa F2NJ I RRAGAGPYUE bPuHnnoy Ay olyl1aQ odzF¥SNA
The eight leading US banks will hold extra capital buffers totaling $200bn under new Federal
Reserve rules aimed at preventing g financial collapse

The new rislbased capital surcharges range from 1% to 4.5%, with the largest buffer

requirement applying to JPMorgan. Citigroup faces the setiggest surcharge, at 3.5% of

iske SAIKGSR FaasSdaz X

One key feature of the rules is arcentive to rely less on shetérm wholesale funding,

such as repurchase market where banks exchange securities for cash, which the

international Basel Committee did not take into account for its own surcharge rules

ECB easing raises fears on houseepbubbleg Pg. 6

¢KS 9/ . Q& ljdzZyadAdGlraA@dS SFaiAy3da LINRPBAIAINIYYS NRAL
9dzNRB LISIFY O2dzy iNASaszs Xka Ay@Said2Nm aSS{Ay3a KA
Germany, Norway and the UK were judged most at risk aslolirénterest rates and bond

yields had made real estate look attractive by comparison, fueling rapid house price growth

Ay (K2aS 02dzyiNARS&axZX

Since 2010 average house prices in Norway had risen by over 30%, in Germany by nearly

25% and in the UK by nearly 15%

The search for yield has also pushed a surge of money into the commercial property market

over the past couple of years, sparking fears of a separate bubble. In 2014 global

commercial property prices and yields hit levels last seen before the findhtidt 4 A 4 = X

The Bundesbank warned in late 2013 that average German house prices could be

overvalued by as much as 10%, and by 20% in some cities



- Although the Bank of England has halted its own quantitative easing programme, British
house prices are still grang strongly. They rose by 5.7% in the year to May

Warning of oil price fall as Iran sanctions lifteBg. 7
- The deal, which will allow Iran to regain access to as much as $150bn in frozen assets and to
the global financial system, could increase odtpui 2 nY O0KkR 0@ HAMTIX
- lIran could also quickly release 30m barrels from floating storage into global markets,
depressing prices if there is no corresponding increase in demand

Hackers threaten to betray 37m users of adultery website Ashley Madi&gn 15
- The breach comes three months after Ashley Madison announced plans for an initial public
offering in London later this year
- AshleyMadison.com says it has 37m members in 48 countries, making it the daogpest
dating website by number of users after MaK @ O 2 Y @ Lida atz23ly Aa 4
FFFFEANDE Ot NBF b20SY L 2dzad KIF@S (G2 OKdzO1f S
OFryQil R2 GKS (GAYS:I R2yQi R2 (GKS ONRYSHE¢O

A

Answer:$1,088
20 July 2015
Question:What are two methods to hedgaterest rate risk on a variable rate loan?

/| KAYl 3A0Sa aK2NI ¢PERATO (2 WYIfAO0A2dzAQ 0S| N&

- Ly GKS 611S 2F (GKS / KAySaS adtaz201 YIFEN]LSGIQa RN
securities regulators announced they had launched an investigatioriind A OA 2 dza a K2 N
aSttAy3eé Ay (GUKS Sljdade FdzidzNBa YIF NS

- The announcement was part of a raft of measures intended to stabilize the market after it
fell 30% from its peak in midune, but it also raised the question: what makes skeiting
GYlF tfAOA2dzé K

Beijing acts to regulate margin finance after online lending blamed for role in turbutgige3

- Chinese regulators are tightening their grip on internet financing, after the stock market
crash raised concerns about margins lending and the risk of aydaiigzens losing their
savings

- bS¢ FdZARSEtAYySaz AaadzSR o0& GKS tS2LXSQa . Iy
funds must be parked at established banks and require that online financing platforms
provide better disclosure and warn customers moegularly about risk

- A sharp rise in loans for stock investments offered via online lenders helped fuel a surge in
Chinese stock markets that saw the Shanghai Composite Index rise 150% over the 12
months through mieJune

- Since the subsequent tumble thatA LISR a2 YS boidy 2FF GKS O2dzy i N
regulators have been struggling to shore up share prices and prevenifiedigled rout that



could hurt the broader economy or spark damaging protests against the ruling Communist
party

- Tighter rules on mayin lending, outlined last week, have prompted some online platforms
that offered greymarket margin loans to quit the business

US chiefs temper confidence on growgiPg. 16
- Chief executives in the US are much less confident about their growth progpetthe
3t 20t SO2y2Yeé GKIYy O2dzy GSNLJI NIia Ay 9dz2NRLIS |-
- By far the biggest fear for all chief executives was customer loyalty, with 86% of
respondents identifying it as one of their main concerns. That underlined a belief that
technology and othedisruptive forces could easily prompt customers to shift their
allegiances to rivals

Answer:Swaps and Costless Collar
18 July 2015
Question:What is a capitalization Rate?

| KAYlQa YIN)YSGPgtIAR (2LJA PHnannoy
- The huge scale of Chinese governmengiméntion to staunch a stock market seff has
0SSy NB@SIFHftSR o0& NBLRZNIa -awhedbankshave KoSide® 2 dzy i NB
the equivalent of $200bn to help prop up equities
- The operation echoes a move by the Hong Kong authorities in 1998 pouprthe local
stock market by buying 11% of the Hang Seng, funded by drawing on foreign currency
reserves

CAEZO0OKSNI RSTFSYRA& CSRQ&a& LIRBESNAE (2 LINRPYARS &dzLlLl2 NI A

- TheviceOKF ANXIFY 2F (KS CSRQ&a 02l NR @FdzZIR ZSAS/12{NA
gAGKEé SEAAGAYT NBAGNAROGAZ2Yya 2y AGa SYSNBSyOe
financial meltdown of 20009

- Whereas the Fed used to be able in unusual circumstances to lend to any individual non
bank financial institution in a cig it cannot now under revised laws. It must provide loans
G2 I Oflraa 2F AyadAiddziaAzya ¢6KAOK (KS ¢ NBI adzN
being made to Congress

- The existing laws leave the Fed more constrained in its ability to intervemerigis than
some other major central banks, including the Bank of England

US lenders buoyed by household borrowing as trading feels the sqqdé&z.el0
- The lawsuits that cost the biggest global banks more than $300bn in fines, settlements and

provisiors, also now appear to be abating

Answer:Pure definition: NOI/Sales Price.



17 July 2015

Question:$150,000 mortgage on primary home with a credit score exceeding 800 has a mortgage rate
of 4.00% and 3§@ears. What is the monthly P&l payment?

City progssionals fuel apartment block boang. 4

- 120aLkRrda KI @S y2i0 o S-$rigis daiin@ny buk chelzhay Be¥meiighd | { Q&
in commercial real estate

- Values have risen over 12% in the past year to surpass their boomtime peaks

- Industry insiders exgct prices of apartments to be lifted further by tight supply, cheap
finance and a growing appetite for city centre renting among younger professionals. With
home ownership rates at a 2fear low and rents surging, builders are focusing construction
on pricey city centre blocks

- The Fed noted commercial real estate prices in the last monetary policy report to Congress,
aleAy3a ag@lftdzr A2y LINBaada2NBEaé¢ ¢gSNBE NARAAY3

Obama turns attention to $80bn cost of keeping huge prison population behind;bzyst
- Reducinghe economic and social impact of a criminal justice system that costs Americans
$80bn a year just to keep its huge prison population behind bars has emerged as one of Mr
hol YFQa G2L)I LINA2NRGASAE RdzZNAYy3I KAa FAYILE my Y
- Withmorethan2.2mpedpS Ay LINAa2y> ! YSNAOF A& K2YS (2
odzi Y2NB GKIFY wm: 2F Ada LINAaA2ySNEXI X o0t NRBTF
ONAYAYFf&a O2YLI NBR (2 GKS g2NIR 2N ¢S AyOl ND
- Since 1980, an explosion2 Yy @A OG A2y a NBfFGSR (G2 GKS dagl N 2
YydzYo SN 2F 2FFSYRSNE AyOlF NOSNI GSRX6tNRTFT b2GSY
- Every year more than 600,000 people are released from state and federal prisons

Eurozone bank issuance at-$§8ar lowg Pg. 2

- Issuance of eurglenominated bonds by Eurozone banks has fallen to its lowest level in
more than a decade, as lenders adjust to a gosincial crisis era of much lower funding
requirements

- Declining debt issuance, which comes against the backdrogiwiricially low interest rates,
is reflected across different forms of bank capital market funding. Banks also have access to
extremely low cheap funding through the ECB, which has extended liquidity through its
longterm refinancing operations

Gold fallsas strong dollar hits precious meta®g. 22
- Gold has fallen to an eiglmonth low as precious metals struggle in the face of a
strengthening US dollar
- 1a GKS odZ t A2y RSOfAYSR (2 PmMIvMnuHdp | (GNBE 2
Answer:150000 chs pv, 4 g 1,30 gn,pX T Mmc ®MH

16 July 2015



Question:When someone asks, what is the risk of the project, what must be provided for the answer to
be complete?

Yellen signals Fed set to raise rates this year as economy strengtRgngd
- The Fed chair said that the prospe@t®2 NJ 6 KS | { SO2y2Yeé& ¢gSNB GFl @2
LINR LISt & G(KS O2dzyiNB (26 NR& Yl EAYdzy SYLX 28Y$,
- Xaa ,StftSy FOly2¢fSRAISR Nrxala (2 GKS !'{ FTNRY
GFrO1tS AGa KAIK RSo0GZ 6SI 1 IlchnBtitioiSNChida YI NJ Sda
yesterday reported growth of 7% in the second quarter, unchanged from the previous
guarter as stimulus measures cushioned a Hargn slowdown
- 1SN GSadAayz2ye OFYS a /FylFRIFQa OSyaNYrft olFyl
ita SO02y2Yeé KlFa &adZFFSNBR FNBY FrLftAy3a 2Af LINR

China growth steady after stimulasPg. 2

- I KAYlIQa SO02y2YAO INRBgiK KStR adSrReé Ay GKS &
rebounded, suggesting that stimulus measures launched since late lagtagsacushioned
a longterm secular decline

- The steady growth follows four cuts in benchmark interest rates since November and
reductions totaling more than 1.5% in the required reserve ratio for banks

- Monetary easing has aimed to counter a deceleratiomeéstment that has dragged on the
economy, as property developers pull back on construction amid an overhang of unsold flats
and as factors slow expansion in the face of falling prices

- Real estate investment continued its decline but property sales 168 in floorarea terms
in June, the fastest monthly growth since late 2013

- ¢20Ff 02NNRBgAYy3I Ay GKS FANRG KFHEF 2F wnmp Aa

Upbeat Yellen puts faith in strong US recoveBg. 6
- The IMF implored the Federal Regethis month not to raise shoterm interest rates in
2015, saying the US economy was not strong enough to handle it

Beijing cuts red tape on interbank depPg. 20

- China has relaxed rules to allow more foreign involvement in its domestic bond market,
aiSL) GKIG az2ysS Frylfeata 0StAS@S O2dzAZ R KSf LI a
currency

- I KAYlIQa 2yakK2NB o02yR YIN]JSGO Aa 2yS 2F (GKS I
government tries to shift debts away from commercial bank balance slaet®n to a
broader investor base

- The onshore market is far more liquid and diverse than its offshore renminbi counterpart
known as the dim sum marketwhile yields are typically higher and durations longer

Dollar lifted after Yellen bullish on US eomy¢ Pg. 20
- The dollar was in ascendant yesterday as the currency market responded to a positive
FaaSaaySyid 2F GKS ! { SO2y2yeée FTNRY WIySdaG | Sttt



Answer:! Yy dzY 6 S NH C2NJ SEIF YLX ST 4¢KS NRrRala F NBXélRRIZ
centNJF £ f20FGdA2y 2F - FyR wL{Y 2F | S6KAOK NB&adzZ G& A\

15 July 2015
Questionz KI i A& / KAYl Qa LINRLERNIAZ2Y 2F 3f261t O2yadzyLi

IMF raises doubts over its bailout rajé>g. 4

- The IMF has sent its strongest signal that it may walk awaybrowdS SOSQa ySé ot Af 2
LINEINF YYSZT FINHdZAY3 Ay | O2yFARSYGALE Fylfeaa
budget surplus targets set by Athens cannot be achieved

- XUKS LaC alAR (GKS NBOSyl Gdz2N¥2Aft Ay GKS DNBS
200% of economic output over the next two years. At the start of the Eurozone crisis,
lGKSyaQ RSold aG22R G wmHT:

- 'YRSNJ AG&a NHzZ Sax GKS LaC Aa yz2d rtt2sSR G2 LI
deemed unsustainable and there is no prospect oéfiirning to private bond markets for
financing. The IMF has bent its rules to participate in previous Greek bailouts, but the
memo suggests it can no longer do so

- Any shortfall would have to be made up through Greek privatization proceeds, which have
repeatedly fallen short of expectations, or through Greek borrowing on the bond market,
which has dried up since the Syrled government took power in Athens in Januaind
which the IMF memo said was highly unlikely to materialize

Mortgages revival bogts lenders; Pg. 17
- Arevival in mortgages has helped the top two US lenders to a relatively buoyant quarter,
offsetting continued pressure on margins from low interest rates
- The big US banks still struggle to deliver consistent profits amid thelotisea monetary
policy of the US Federal Reserve. Net interest maggjihe spread between the rates at
which they borrow and lend stabilized at Wells Fargo and JPMorgan between April and
June, after years of steady falls

Oil price war set to open Iranidront ¢ Pg. 26

- ¢KS 6Sai0Qa ydzOft SINJ RSHf gAGK LNy Aa asSid Gz
oil producers, with Saudi Arabia raising output to record levels ahead of the full return to
the market of its regional rival

- LN Y 41 & larged Sil produSeOafier Saudi Arabia but western sanctions have in
four years halved its exports to just over 1m barrels a day

- Qil prices have fallen almost 10% this month and were trading near $58 a barrel yesterday

- It [lran] says it could almost douwbbutput to 5m b/d by the end of the decade, and is
looking to attract at least $100bn in foreign investment

- lIran is expected to be able to accelerate production by between 500,000 b/d and 800,000
b/d next year, although getting back to its 2011 level @n3 b/d is likely to take longer



Irag, which has overtaken Iran as the sectergjest Opec producer, has raised its output
close to 4m b/d, a record

¢ NBI &8dzNA S& NBLR2 NdiNBERPEHQSEGSYlG 2F wasSt ¥

A significant share of the $12tn US Treasugeyket consists of proprietary trading

companies transacting with themselves

During the massive swing,€bl f f SRNIGRBSY F¢ 06S 0 6SSy LINAYOALI
systems surged to 14.9% of the-§@ar Treasury securities cash market and 11.5% of its

futures equivalent I3+ Ay A0 pdc: YR HOPTE: 2y mMc GO2y (NPt

Answer:Over the next five years China will grow to be greater than half of all global demand.

14 July 2015

Question:What is the daily consumption of global oil (approximately)?

US reportmto October bond meltdown calls for review of automated tradgigg. 1

Highfrequency traders could face a wave of new regulation after US authorities called for a
broad review of the rules that govern them following a burst of volatility that shook fiaith

YIEN]L SGaQ NBaAfASyOS

Yields seesawed over 12 minutes as liquidity dried up, sparking fears over the underlying
fragility of the $12tn US Treasury market that is the bedrock of the global financial system

The report noted that automated trading can océutfi & LISSR& (Kl G 4SEOSSR
manual detection and intervention, posing a challenge to traditional risk management
LINPG202¢€ a¢

Non-banks that rely heavily on automated trading now account for 60% of institutional

trading in the bond markets, uparY H Pz AY HAany X

Saudi crude output hits record of 10.6m kZdPg. 24

Saudi Arabia has told Opec it has raised crude oil output to the highest level on record, as it
prepares for the return to international markets of regional rival Iran and for peak grmm

demand

If Saudi Arabia keeps increasing production at this rate, it could, by the end of the summer,

be the first country to pump 11m b/d since the Soviet Union

Saudi Arabia is the only big producer with significant spare capacity, and it appeargtwillin

use it, especially as it eyes a possible normalization of relations between Tehran and the

gSaid o LNJ yQa ONHzRS SELRNI & KIFI&#S 6SSy OdzNb SR
The shale boom has boosted US crude output to about 9.7m b/d

Russian outputat about 10.5m b/d, is expected to stall or slip next year

LNJ |j Q& 2dziLdzi G2LIISR nY o0kR F2N) 6KS FANRG GA
Opec lowered its estimate for demand for its crude this year by 100,000 b/d to 29.2m b/d.

It expects higher demand next year of 30.1m b#dl| srore than 1m barrels below current

output



China bounces further as frozen stocks retqitg. 24
- Chinese shares advanced again yesterday as hundreds of companies resumed trading and
after the regulator launched a fresh crackdown on margin lending
- TheShanghai Composite closed up 2.4% in spite of sharp falls fordapgetocks such as
commercial lenders and oil producers. Bank of China dropped 5.6% while Agricultural Bank
of China sank 4.1%. PetroChina, which has the highest weighting in theloslex2%

Answer:94m b/d

(General CommentOver the pastew monthswe have seen the mighty fall, e.g. Bill Coslayed Fogle

621 Xy20G a2 YA 3IKRachd Delezab2i] I Xey 240A (&2 YYRAUI K WbIly o dzi a il & o
Shattuck, etc.Granted, not @gaging in rape or child pornography are base ethics of any culture so not a

risk for this listserve, however, this is not my point here. When these things happen | often wonder,

Yl 2 R2 (KSe& &dzl2 NI GKSYaSt @Sa harewilyeanmit ®@eNH I NRK Q
crimes/ethical issues of those listed above, perhaps we can learn an important lesson. In my opinion,

one can never start converting active income to passive sources soon eimolifgh This is one reason |

am so bullishonreal sl G S @ LT L O2dzZ R (NRdzofS e2dz G2 ad2LJ |

KFELIISya AT Yé 220klLkRRaAridrzy 328a sl &K | 26 ¢2dZ R
Al o .2dz YIe y2i KFE@S (GKS | yagsS bk facdiwithitieA y{ | 0 2 dzi
situation.)
13 July 2015

Question:Why do | believe the Federal Reserve cannot simply raise-tstrontrates?

China cracks down on margin lending in latest effort to shore up magikegs 1
- [/ KAYl Qa aSOdzNA (A S Fackubvihdri ideti®y MduKandigreyask@@ SR (12 O
margin lending in the latest of a series of aggressive government measures to prevent the
O2dzy iNBEQa aG201 YINJSGa FNRBY Gdzvof Ay3d FdzNILKS

US economy strong enough for rate rise, says Fed policymdkegr3
- The USs reaching full employment and is strong enough to sustain a rise in-t&nort
AYGSNBad NIGSasz y2ideAliKadl yRAYy3a NBOSy G dzND dz
- aAydziSa FTNRBY GKS CSRQa fFdSad LRtAOE YSSiGAyS3
remained cautious about & performance and were seeking further evidence that the
economy was on track before advocating the first rise, with some warning against a
GLINBYI GdzZNB¢ RSOAAA2Y D ¢tKS LaC KIF&a dz2NASR GKS
- But the US economy has added 3rbgan the past year, prompting calls from some FOMC
YSYOSNE F2N Iy SzérBratésdpolilyKS CSRQ& y St NJ

Gas overtakes coal in US electricity generatjély. 15
- The US generated more of its electricity from gas than from coal for the first time ever in
Aprilchy | aA3dy 2F K2g GKS aKFES 022Y A& LlzidAy:
industry



- Plunging prices for natural gas, which have fallen alongside oil since last summer, led to it
0SAYy3 dzaSR G2 3ISYSNI S olmihile 2oal cantbtedi3@ Q& St SO

- 'y O02Ft LINRPRAZOGA2Y A& SELSOGSR G2 FrHtf o0& 1o

Answer:Without a corresponding shift in lorigrm rates the yield curve will flatten pushing the U.S.
towards another recession.

11 July 2015
Question:How could he Federal Reserve fix the low letegm rates issue?

Stumbling Clinton frays party nerve$g. 3

- Tactical blunders. A strained relationship with the media. An insurgent rival drawing
enormous crowds

- Her campaign raised $45m in its first three month& NBS G(AYSa G(KS aAxil s 27
chest, and she has built an army of volunteers across key early battleground states such as
lowa, New Hampshire and South Carolina

- (Prof Note: My hope for a U.S. President is simple: No one named Bush or Clinton!
Wh- 6§ SHSNI KIFLILISYSR (2 RAGSNERAGEK L F2NBSG o6K?2
y2i KIFI@S | ONRgy (G2 LI aaxéo

Yellen repeats case for US interest rate rise this gé&g. 3
- The FOMC is deeply divided over when to make its first move, with diffpodicymakers
advocating either one or two rises this yeaor none at all (Prof Note: At the beginning of
GKS @SIFNJL LINBRAOGSR y2ySXL aidlyR o0& Yé LINBR.

hAf 2@0SNERdzZLILX &8 WY Pyy 20 t1adQx L9! g Nya
- The rebalancing of the oil market that startlt year has yet to run its course and a
02002Y Ay LINAOSa avle adiaftft oS I KSFRéxZX
- Global oil supply surged by 550,000 barrels a day in June to 96.6m b/d, up 3.1m b/d from

GKS alryYS Y2yGK  @SFN 323X
- Brent hit $55 a barrel on Monday, ratted by financiahtwil in Greece and the stock market
rout in China

Answer:Sell longdated instruments.
10 July 2015
Question:What happens if the Federal Reserve sells part of its-dtatgd securities portfolio?

Brics leaders warn of financial instability argldbal upheavat Pg. 1
- They voiced their concern as a barrage of measures taken by Beijing to calm investor nerves
stemmed the recent market rout in China, with equities rising strongly yesterday after a
string of sharp declines wiped out trillions of thalue of stocks



IMF downgrades forecast for global growglrg. 2

ho/ 5

wl

(0p))

X LJ2 2-tNdB-&kbected US growth contributed to a sluggish start to the year

XLaC NBRdAzZOSR Alda INRPSGGK LINR2SOGA2Ya F2NJI HAmp
quarter, particularlyin the US

XdzLJANI RAYy 3 GKS 2dzift 221 F2NJ GKS 9daN2T 2yS FTNRY
The IMF slashed growth forecasts for the US economy this year from 3.1 to 2.5%. it

downgraded its outlook for Japan and the UK by 0.2 to 0.3% to 0.8 and 2.4%, respectively

The outlook forChina and India was left unchanged, while the Fund slashed its forecasts for

this year for Mexico and Brazil by 0.6 and 0.5%, to 2.4% and (1.5%) (Prof Note: That is a

negative number for Brasil)

g Nya 2y WOKNRYAORy.2f2¢ LI & FyR 220 AyaSOdzNRI
¢tKS h9/5Qa o6A33Sald 02y O&MiunemployniektSincatkkd N1J A y ONJ
crisis, particularly among young people. More than a third of the unemployed in the OECD

area have been out of work for a year or longer, and their ranks have swollegiii@&%o

2007

NAAS LINPALISO(l KNEgPR@PSE &LINBFR WO2ydzy RNHzY Q

Alan Greenspag who as Fed Chairman was known for his gnomic @ir2005 describe as a

G O2ydzy RNHzY ¢ ( KS -year DrdasuiyKieldihadisKriiged affkaéfty imcrases in

the SYiNIf oly1Qa8 6SYOKYFN)] AydiSNBadG NIGS

XGKS !'{ OSydaNrft olyl Aa adatt aadgaay3a 2y | b
mortgagebacked bonds acquired during its quantitative easing programa@otentially

potent monetary policy tool

While the asamption is that the Fed will carefully deflate its holdings through a gradual end

to reinvesting and repayments, if the Treasury market proves as stubbornly unwilling to

climb as it was in the noughtiesreprising the Greenspan conundrugrthen officialscould
aryOiAzy GKS alfSa 2F az2vysS 2F (kKSasS lFraaSdaa o
do not believe there can be a raising of shimtm without a sale of longerm. Else the

@ASEtR OdzNBS FtlrddGdSyaxy2d 3F22RHHHO

Answer:Rightward shift of the supply curve and prices go down, i.e. yields go up.

9 July 2015

Question:What is the relationship between covariance and correlation coefficient?

China banks big share sales in drastic effort to steady magkegs 1

X 0 |y Yiskeg édmpany shareholders with big stakes from selling shares, and using central

bank money to bolster the market

/I AGAY3 GKS GANNI GA2yLFf RNBLXE Ay &aKFNB LINAOSaA
listed company shareholders with stakes of 5%nore from selling any shares for six



months. It also applies to senior executives and board members, regardless of the size of
their stakes

The seloff was equally pronounced in Hong Kong, where global investors typically trade
Chinese stocks

Middle dass smaller and poorer than thoughPg. 2

¢KS 3JIf20lf YARRES Oflaa Aa 020K ayt
Wdza it mc: 2F GKS 62NIX RQa LR LA FdAzy
US poverty line

Past estimates have put trsze of the global middle class at up to 2bn people
XTM: 2F GKS g2NIRQA LRLIWAVORYY AVAGBOMMEYXORY!
79% in 2001

Xodnoy LIS2LX S> 2Nl pce: 2F (GKS ¢g2NI RQa LJ2 Lzt | .
line, on £-$10/dayc¢ equivalent to a family of four earning $2,92614,600 a year

China accounted for most of the increase, with its middi®me population swelling from

32m to 235m between 2001 and 2011

LY Hanm b2NIK ! YSNRAROI I O@rrdgy@izSYRS T 2188 pLif:S @ F (@
that figure had fallen to 46%

The share of the US population that is highome fell from 58% in 2001 to 56% in 2011,

even as Canada saw its share rise from 49% to 56%. The ranks of high income individuals

also swelled in wesrn Europe, rising from 35% to 44% of the population

..a humber of European countries have crept ahead of the US when judged by the share of

their populations where a family of four earns $73,000 or more a year

The lack of progress among midditeome Ameicans has become a source of anxiety and

political debate in the US. Median household income fell from $53,646 in 2001 to $50,054

in 2011, affected by factors that include globalization, the displacement of middtene

jobs by technology and the dedfirof trade unions

f SNJ F YR
AoSa 2vy

Answer:Covariance (a,b) = Correlation Coefficient (a,b) * Sigma a * Sigma b

8 July 2015

Question:What is the current US Treasury-{6ar rate?

China unease sparks sharp rise in companies suspending gHzged

Hundreds of Chinessompanies have halted trading in their shares as Beijing struggles to

AyadzZ S GKS SO2y2Yé FTNRBY GKS O2dzyiNBQa adsSs
In a further sign of unease about the Chinese market, commodities were hit hard, led by

copper

BSA2Ay3 KlFra (GF1Sy adasSLa G2 (1SSLI ad201a 2y [/ KA
purchases of largeap companies, a halt to initial public offerings and a cut to trading fees

Bosses at UBS knew | was rigging Libor, trader nicknamed Rainrmaotet; Pg. 1



Mr Hayes, 35, said he did not act dishonestly and that there were no rules or policies around
Libor setting (Prof Note: So, if your mother is not there to see you taking the cookie from
the jar, is it still wrong?!)

Dollar rise poses threédo growth and emerging nations, says IgIPg. 4

a2NB 3IFLAya o0& GKS R2tfI N O2dAZ R tSFH@S | { 3INRG
NELISNDdzaaAz2ya | ONRPaa SYSNHAYy3I YIFEN]Sdasz X

In a health check on the US, the fund reiterated its advice that the FedemiReshould

delay raising interest rates until next year, partly because of a risk that a rate increase would

trigger a new rise in the dollar with destabilizing consequences globally

Continued appreciation of the dollar, which has risen more than 20%stgabasket of key
OdZNNBy OASa Ay GKS LI &ad wmu Y2ydKaz 61 & | &LINR
between the US and other economies, the IMF added, as it forecast a steady widening of the
current account deficit towards 3.5% of GDP over the oéshe decade

Central banks and finance ministries around the world are braced for possible capital

outflows and currency gyrations as investors funnel money into higiedding US assets

after a rate rise

Land in demand Pg. 5

At independence in 194Thdia inherited the 1894 Land Acquisition Act, which allowed the

adrasS G2 GFr1S LINAGFGS fIFyR F2NJ allzof A O LlzNLI2.
In 2013, the then congreded government pushed through legislation designed to strike a

balance betweenmperty2 6 Y SNEQ Ay iGSNBada FyR GKS ySSR (2
industry and urban expansion

At the heart of the law was the requirement that authorities obtain the consent of 70 to

ywE: 2F GLINRP2SOG FFFSOGSR FF YAfds§auehms Ay Of dzRA Y
farmhands, losing their livelihood, before taking any land

Fund sector manages record $74fg. 11

XySi NB@SydzS AINRgOIK FStf akK2NI 2F GKS NRAS A
squeezed prices and investors continued to diiftlitional actively managed products to

lower-cost tracker funds

The growth in assets under management and profits comes at a time when some fund

managers are starting to move into businesses traditionally dominated by banks, such as

direct lending

End d an era for Chicago futures tradiqd’g. 18

The operoutcry pits have traditionally been seen as a place of aggressive competition and

NEYIFAY I @SNEB YIS R2YlFAYX

Answer:2.27%

7 July 2015



Question:Putting things in perspective, what is the populatmiiGreece?

Athens offered last chance to avoid crashing out of single curreRgy 1
- In asign that Greek authorities expected no resolution for some time, a-eeekclosure
of the banks was extended last night to at least Thursday
- The euro was up 05% at $1.1077. Yields on thei®ar German Bund edged down just
3bps
- (Prof Note: Are there no consequences any longer in any society?!)

Vote adds to conundrum on US rate expectatiqQiiy. 2
-1 1S@ 02y OSNY 62dzZ R 0S I y &on il elito dé&nibdrshilis 2 T Ay D
ANNBOSNERAOGE SS NIA&GAYy3dI FSENR GKFG 2GKSNJ O2dzyi
- While the Fed has signaled it plans to lift rates as soon as September, futures trading is
pointing to low odds of an increase happening by then, with the rantfor that motnh
trading at just 0.16%
- The 30day Fed funds future for December 2015 fell to a new low of just 0.285%, well down
from a posttaper tantrum high of 1.44%

Ukraine to beat US as top Beijing corn supgifg. 22
- Ukraineissettobecome KAy I Q& (G 2L) &dzLJLX ASNJ 2F O2NY Ay (K
countries reap the benefits of closer trade relations and Beijing looks to diversify its grain
and oilseed purchases
PY{NIAYS KIFIa Saidlof AaKSR AlGaSt Fpadeaincéitsfirst I Qa G 2
shipment to the country in 2012 after Kiev and Beijing signed a $3brAfdmacorn deal
- ¢KS SFadSNYy 9daNRLISIyYy O2dzyiNRrQa FaOSyid KFra O2
year was the top corn exporter to China
XAYLR NI A FWR YKSHINJAF GAATFe / KAYFQa IANRgAYIT RS)H
- {2YS SO2y2YAaida adaA3asSad dKIFIGdG GKS NRAAY3I AYLR
Gaif]l] NRFIRé LAFYT oKAOK FAYa G2 dzZZJANF RS NRBIFR
also revitalzing maritime routes across Southeast Asia and the Indian Ocean

Answer:2014: 11,000,000
6 July 2015
Question:Will Greece leave the Euro?

China pumps liquidity into markets in fresh attempt to halt shareafél Pg. 1
- Chinese authorities havamped up their attempts to restore investor confidence in the
O2dzy i NB Q& {lGdzyofAy3a aid201 YFEINjSiGaz aSidday3da GK
the Shanghai and Shenzhen stock exchanges
- Investors have lost almost $3tn in paper gajrexjuivaleri to aboutonell KA NR 2 F [/ KA Y I C
annual economic output



- Measures to support the market include the voluntary suspension of IPOs by 28 companies
that had received earlier approvals to float on the Shanghai and Shenzhen stock exchanges,
and a pledge by 25 fuhmanagers to help stabilize the market by buying units in their own
funds and holding on to shares for at least a year

Commodities price fall helps China avoid big growth sethdrdy. 3

- I KAYlI Qa SO02y2Yeé g¢g2dAZ R KI @S JIMBfthgyedrwerefitSaa G KI-
y24G F2NJ GKS O2fflLAasS 2F 3t 20lf O2YY2RA0& LINRK

- XySi SELRNI& O2yiNARO0dziSR mMdoe: 2F GKS 192 INRS

- Consumption and investment, meanwhile, accounted for 4.5 and 1.2 percentage points of
first-quarter growth, respectively

- Chineseauthorities have also instructed banks to continue to lend to infrastructure projects
even if they might be insolvent and eased standards for local government bond issues

Answer:Unknown BUT regardless, austerity measures are coming, whether forted B & dzft G | y i X K-
are coming!

4 July 2015
Question:What percentage of Greeks 254 live at home with their parents?

Beijing singlesoutsho&t St f SNE Ay fFGSadcghBgito 4G KFEftaGAy3a adagz2o]
- /I KAYlFIQa FdziK2NAGASA OmMaBEIBIGERN afrsh MEmpatdHalf S NAR |
the slump in Chinese stocks, as the Shanghai Composite index suffered its steepest three
week decline since 1992
- The market rout deepened yesterday, with the Shanghai index falling 5.8% and the
Shenzhen Composite etiding 5.4%. The two indices have fallen nearly 30% sincéunéj
despite frenetic attempts by Beijing to stave off a crash
- There were also signs yesterday that the stock market moves are beginning to reverberate
beyond China

Greek banks prepare plan taid deposits to avert financial collaps®g. 1

- DNBS]1 o6Flyla NB LINBLI NRY3I @zl RyWI RSQE ANGI2yWER
GKS O2dzy iNE A& KSIRAY3I F2NI I FAYFLYOALE O2ftfl

- ¢CKS LXlyas gKAOK OlFff FTRREAKRIAKIDIROD&EI§>S2Fnl 6S

- A Greek bailin could resemble the rescue plan agreed by Cyprus in 2013, when customers
funds were seized to shore up the banks

- DNBSOSQa olyla KI@S 0SSy O
prevent a baniNdzy X

- DNBS]1 RSLI2aAiida FNB 3dza N yGSSR dzZLJ 42 mnanInnn
fund amounts to only 3bn (euro)

- (Prof Note: Hence why | advocate a small, very small, portion of wealth in physical gold coins
buried in your back yard!)

—h

258R AAYOS a2yREe



Answer:63.5% live at home with their parents!
3 July 2015
Question2 KSy ¢l & DNBESOSQa FANERG NBO2NRSR FAYylIyOAlf RS

China move to relax rules on margin loan fails to stem stock market lQ$%psl

- Chinese shares fell again yesterday despite movesdpylators to buoy the market, adding
to concerns about the volatility of Chinese stocks

- X{KFYy3KFA /2YLR&AGS AYyRSE Oft2aAy3a R246y o0 oOm:
the day 5.6% lower

- China is in a bear market with its two main indices recording% &rop over the past three
weeks

- Margin lending; using borrowed money to trade share$as been a big driver of the rally
GKFG LINRBLISEf SR / KA Y Qar Mghbnduna 122 Bt thelogfrBvéng (2 |
exposes the stock market to the risklm§ falls as investors struggle to meet margin calls
(Prof Note: Is this not one of the issues of the Great Depression in the U.S.?)

US jobs market still shy of full strenggtirg. 2

- US employers added jobs at a resilient pace in June, but stallinggsagéh and falling
labour force participation suggest the jobs market has some way to go before reaching full
strength

- Nonfarm payrolls rose 223,000, slightly shy of analyst forecast...

- Set against hiring, average hourly earnings were unchanged at $22a98g them up just
2% over the past year

- Anindicator of underemployment, which includes discouraged workers and people who are
working parttime but want a fulitime job, dropped to the lowest level since July 2008

- The Fed estimates that the losigrm unemployment rate is %.2%

- In a disappointing outcome, the fall in joblessness was heavily influenced by departures
from the labour force, with the participation rate sliding 0.3 of a percentage point to 62.6%,
leaving it at its lowest level since the 187

Sweden cuts interest rate to minus 0.35% over Greece feBrs 2

- {6SRSyQa OSyidNXft oyl KFra GFr1Sy AdGa YIFIAy LRf
territory, citing economic uncertainty and worries about Greece

- XwAlaolyl SELIS Goivth ¢f A.9%itkis yede Hduselpbces atl household
debt have been rising in Swederand in neighbouring Denmark and Norway where rates
are also at record lows prompting fears of a housing bubble

- Headline inflation was negative last year at minus Ce2ithis expected to increase to only
0.2% this year

Answer:4" Century. The Temple of Delos, major lender, lost more than 80% of lent funds.

2 July 2015



Question:What is the further lesson we have learned from NBC?

Chinese investors blame sharellapse on state Pg. 6
- I KAYlQa YIFAYy &i201 AYRSE f 2 a-fatepitby hScarird NRI & =
bank over the weekend.
- The market has now tumbled 22% since hitting a sexesar high on June 12

Commerzbank sells property loan piottos¢ Pg. 18
- DS NX I y & Qlargest fer@iér yiRsell a European portfolio of loans with a face value of
2.2bn (euro) to JPMorgan and Lone Star, and a German portfolio with a face value of 700m
to Oaktree
- Selling the two portfolios, which between theemcompass assets in 15 markets, will allow
Commerzbank to take a step towards reducing the number of complexities of itsaren
assets

t fdzy3Ay3a OdzZNNBy Oe Of AkRg.192N1I2 NI S LYR2YySaiAl Qad oAy
- ¢KS O02tftlLlAS AYy LyR2Y S &dehdding thedasidBnar@idl Erisiy 2 6 | G
nearly two decades ago, is squeezing margins across the corporate landscape and forcing
groups to rein in overseas borrowing
- The currency is down 7% against the dollar this year
- While the extent of the damage is farsk than in 19988, when the pain was compounded
by vast dollar borrowings, profits are shrinking and the pressure is on to slash costs
- G ANIAYySa IINB LI NIHAOdz I NI & KINR KAG 06SOF dza SX
G2aGl1 ¢
- Historically, the adtion sector has avoided expensive currency hedging, passing exchange
rate risk to the consumer by charging fares in dollars. But the pragits common in
real estatec was banned by the central bank last week in an attempt to shore up the local
currency
- Foreign currency borrowings, while not at the levels of the crisis in-289have been
rising¢ debts that are further magnified by the weaker rupiah
- Real estate groups are among the most exposed as developers have borrowed in dollars,
which has prged cheaper than taking out loans in local currency

Answer:If you lie repeatedly, get caught, aaiegedlycontrite (despite being an adult, clearly knowing

your lies were wrong and repeated, and an icon of public truths) you will be forgiven. Hoviewer,
SELINB&a&aSa dzyal 092N OASsa GKIG 2FFSYyR LIS2L)X S5 RSaLl
I N5 GCANBRED Ot NPT b23GSY 52yIFfR ¢NHzYLIQa O2YYSyia
response to both Brian Williams and Donald Trumm Isaddened. Perhaps it is further evidence/proof

that the goal of a company is to maximize shareholder wealth without an ethical/moral focus. | am just

saddened.)

1 July 2015



Question2 K i A& GKS fSaazy fSINYSR FNRY al 02 QakK

Payment failure pitcheBvIF into uncharted waterg Pg. 2

- "YRSNJ LaC NHzZ Sa DNBSOSQa FILAfdaNB (42 YIF1S F N
business in Washington will have immediate repercussions: Athens will no longer be able to
access IMF financing until it clears thebtl It also sets off a series of notifications and
procedures that could eventually culminate in Greece losing its voting rights in the fund or
even being kicked out

- The IMF has only ever been defaulted on by smaller, developing members

- There is furthesymbolism in the fact that Greece, which joined the IMF in 1945 and was
among its founding members, is both European and far richer than many of the 188
countries that now belong to the fund

- The missed payment comes at an awkward time for the IMF. Isilkéster institution in
Washington, the World Bank, the fund is fighting to retain its international relevance as
emerging powers such as China set about creating rival institutions

- 'YRSNIJ FNLIAOES FAGS 2F GKS L acCQgivermeNbeisOf Sa 2F
Y2NB GAYS (2 NBLI & GKS FTdzyR AT Al Aa T OAy3

Mood turns anxious as banks ration pensigrag. 3
- Greek banks struggled yesterday to arrange payments to hundreds of thousands-of cash
strapped pensioners amid mounting fsahat capital controls imposed this week may not
be sufficient to prevent a financial meltdown

Prices of Greek bonds imply likely defauRg. 22
- Nonregulated, ovetthe-counter trading of bonds remains possible and one banker in
Europe said he had seea small number of Greek bond sales on Monday
- Xl ydzYoSNJ 2F St SOUNRBYAO o igcBmelididingia theNYya KI @S
l GKSya &a03201 SEOKIy3IS FyR (KS O2dzyiNBEQA o6l V.
new bailout terms offered by the couritrQad ONB RA (i 2 N&
Answer:lt is ok to associate yourself with some that have views like Donald Trump provided he does not
SESNODA&S KAa O2yaidAaddziazylf NAIKG 2F aCNBS¢ aLISSO
WGASEAQ Ydzald o08VYa$BINKBRE dzy MW alkBainiordl Yovhst Yelieve,
FNBE ySg (2 KAYO® al OédQa KlFIa 0SSy LISRRftAYy3I KAA & N
institution that they did not underwrite the personal views of a major business partnampiys did not
care unless they were made public. Which is worse?!)
30 June 2015

Question:Ignoring depreciation, what is an easy way to determine afi@rreturns in real estate?

DNES| @Y20SNA oI NYSR (UKIdG ol AfcgPgzi NBE2SOGA2y ¢2dz R



- 9dzNRLISHY € SFRSNAE 6FNYSR DNBS1a GKIFG {dzyRI&Qa
was a referendum on its membership of the Eurozone, insisting rejection would bring no
better offer and could have disastrous economic consequences

- Missing the pyment will put Greece in a category with Zimbabwe, Sudan and Cuba
GK2dAK ONBRAG NIGAy3a 3ISyOASa yR 9dz2NRI2yS 2
other loans

- Investors sold bonds in the Eurozone periphery and sought refuge in German gewernm
debt

Use of sedative in prisoner executions uphelég. 5

- Inafiery end to a term that had seen the Supreme Court legalize-sarmarriage
YEGA2YS6ARS FyR dzLJK2f R | ONHzOALFf O2YLRYySyld 27F
the highest court deated to bar the use of a controversial drug in executions, paving the
way for some states to restart meting out capital punishment

- OtNRT b2GSY 2KFd OFy 06S Y2NB GONHLSE | yR dzydza
is $500,000 more expensive tharetifne incarceration. Is not executing someone not
another invoice on society? Is not lifetime incarceration a worse punishment?)

Wunmp A& GKS yS¢ wnnaP@13 & 6A3 RSIFf& LIAO] dzLd LI OS
- Compared with the boom years for M&A in the mid 2000s, the glebahomy is weaker,
interest rates are at historic lows and many groups are sitting on large piles of cash. What is
GKS alYST SAIKG &SIFNBR 2YyIcsoimuchdothitiNFeaisl 0 A€t A G
set to be the strongest for deals since the0Z peak
- Given the size of deals being attempted, many are being funded partly with shesgsh
creates an additional risk for targets, as big deals may take as long as 18 months to close

Puerto Rico bonds tumble as coffers run diiyg. 20

- PuertoRic®a o062y Ra Gdzvof SR G2 yS¢g t2¢6a | FGSNI GKS A
Ptnoy RSol LAES ¢gla ayz2id LI e&lrofSé YR I NBLR
was even deeper than previously thought

- The yield of a $3.5bn bond issued last yeartslistade at just 71 cents on the dollar,
implying a record annual yield of more than 12%

- Public sector debt is estimated to have reached 100% of GDP at the end of last year, with
revenues on average 15% lower than projected since 2004

Answer:Multiple interest rate by(1¢ T), i.e. one minus the tax rate (just like WACC)
29 June 2015

Question:How long did it take the Dow Jones Industrial Average (DJIA) to recover from the depths of
the lows during the Great Depression?

NY banking watchdog sinks teettto new benchmark manipulation scanagPg. 1



- bS¢ ,2NJ1Qa oOlFylAy3d NBIdzZ I 62N Aa LINRPOAY3I |y S
0KS &adzaLJISOGSR YIFyALWdzZ FdA2y 2F ' { AyGSNBad NI
- BaFin found that a New York trader tried to rig Isdafix in201i 2 KSf LJ G KS o6l y ] Q&
the expense of fun management client Pimco. The regulator only became aware of the
AadaadzsS FFGSNItAYO2 O2YLX FAYSRI X

NAaS WAY LXIFeQ a 220d&PgW2l N] S K2f Rax &aleéa bs$s
- AFederal Reserve interestratey ONB I &S gAff 0S a@SNE YdzOK Ay |
{ SLWASYOSNI YSSGAYy3T AT GKS NBOSyld aGNBYy3IlIKSYyAyYy
- Mounting evidence of recoveries in Europe and Japan had also reduced the economic
divergence between the advanced econiest S @Sy A F DNBSOS NBYFAYSR |
OF NR¢ X
- US growth stalled in the first quarter, in part because of bad weather and a port stroke,
derailing arguments for a rate hike as soon as this month
- A 15% surge in the tradeeighted dollar has dragged oratte data and on inflation,
O2YLX AO0FdGAYy3 GKS CSRQa NIYiSa RStAO0SNIGA2YyaA
- Over the longer term, if yields failed to budge the Fed could easily lift rates faster if needed
G2 €tAFG YFENJ SO NrdSaz X
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China cuts rates to calm rattled markePg. 4

- | KA Y| QedasterBtodcks SviNagain be under the spotlight after the central bank cut
benchmark interest rates to a record low at the weekend, a move interpreted by analysts as
Fy FOGGSYLIWG G2 GSYLISNI tFad 6SS1Qa YFENQLSG YStda

- ¢KS tS2LX SQa . Iyl smidolduidgyl whenlitcaStheddeRr (2 NB
lending rate by 25bps to 4.85%ts fourth cut since Novembayand lowered the amount of
reserves certain banks are required to hold by 50bps

- /I KAYlFQa aid201 YFENY SO Aa o6ARSEh&scantpédy |4 RNA DS
fundamentals

- The oneyear deposit rate will similarly be lowered 25bps to 2%

Answer:Approximately 25 years
27 June 2015

Question:If you need a $500,000 mortgage for-g@ars and the most you can pay for Principal and
Interest per monthis $2,500.00, what is the maximum interest rate you can accept?
5Sdzi a0OKSQa W AgPgaldza LISOGSR 2F feAay3
- Mr Jain, who stepped down as joint chief executive this month, is expected by BaFin of
KFE@Ay3 alyz2sAiyadfte YIRS Ayl @OIaNI 4650 R GD S NEWISYa @2
Bundesbank about the benchmasktting process (Prof Note: Mr Jain should have worked
for NBC, in this case he would simply have been reassigned to another position)

DF& YFNNRFIS NYzf Ayad KSf LA aKbppihentscPy.BG A2y Q& ¥ dzii dzNB



- Until 2013, the US had a law in place, the Defense of Marriage Act, that allowed the refusal
of federal marriage benefits, such as social security, to legally married-saxmuples

- XOGgNRGAY I -4opigiendhsteipfia8izedghyy R £ Sao0Al yaQ ljdzSad T2
dzy RSNJ 4 KS SeSa 2F G(KS fl g¢o LG 62dA R YAa&adzy
disrespect the idea of marriage. Their pleas is that they do not respect it, respect it so
deeply that they seek to find its fulilent for themselves. Their hope is not to be
O2yRSYYSR (2 tA@S Ay t2yStAiySaas SEOf dzZRSR FN
Note: Perhaps | am missing something but legally | see marriage as a contract between two
individuals. Given thiélegality of discrimination, | do not know why this has taken so long.
Two consenting adults should be able to enter a contract. When there is no emotion, seems
fairly straightforward, at least to me.)

Answer¥ Of EX pnnnnn OK&n ®dxsSp co nX ImHy = X4 pmdio yLIYMIZ GAlXy & 6 S
26 June 2015

Question: A young couple gets married, purchases a house and conceives a child on the wedding
night/day (busy night/day!). The house has a $400,000 mortgage, 4.50% interest rate andyessa 30
fixed mortgage. What must they couple pay each month to have the house paid off in 19 years, i.e.
when the child first leaves for College?

Gates open Microsoft eibund to pump $2bn into green technologie$g. 1
- Mr Gates, who is listed by Forbesas#the NI RQa NAOKSAaG LISNR2Y 6A0K
$80bn, said he had invested directly in about 15 companies and indirectly in another 30
- 583a0NAOAY3d KAYaASETFT Fa || GR2dzofS o02G02Y tAySé
societal benefit as much asy financial return

US household spending points to rebounigg. 4

- Spending by US households jumped by the most in nearly six years in May, lifted by stronger
incomes and reinforcing evidence of a secapdrter rebound in the economy

- Expenditure roséy 0.9%, far quicker than the 0.1% rise in April and the strongest rise since
August 2009

- The apparent reluctance of US consumers to spend the savings from the oil price drop has
perplexed officials at the Federal Reserve and added to calls for cautilammsfor higher
short-term interest rates

- Incomes increased 0.5% in May from the previous month, or 4.4% from a year earlier,
underpinning signs that a stronger labour market is leading to improved wages. The
personal saving rate dropped to 5.1% in maympared with 5.4% in April

Supreme Court backs housing bias lawsyRg). 4
- Discrimination lawsuits in housing cases do not have to prove intentional bias against
YAY2NRGASAE (2 0S O2y&aARSNBR o0& (GKS OghzNI a> X
groups



US bond issuance set for sizzling sumqieg. 22

- Uncertainty caused by Greecas well as lower liquidity in secondary markets and the
volatility of German BundsA & OF dzaAy 3 | o6l O01ft23 2F RSIFfta&a G2

- Uncertainty has not &cted dollaro 8 SR RSodG al f Sax

- For the moment, the euro and US market are diverging: dollar corporate bonds stand at a
yearto-date and ha® S NJ NEO2NR KAIKI GgKSNBIFa GKS SdaNe
GKS alyYS LRAyG trad &SENEX

- This is the seconiistance of European debt markets freezing in as many months. During
May, a sudden rise in government debt yields, which many corporate bonds are priced off,
resulted in issues delaying deals

- Afurther complication added by investors concerned about bmagket liquidity

AnswerC [/ £t EX nannnnn OKa&a LW nodp I L mep T y LIYGXHZcwMoO
25 June 2015
Question:Where in the world is Mario (Advanced Pro Forma from Hopkins)?

German hotel group offers ultimate luxugythe chance to drop off the gripPg. 1
- Asilver svtch next to the beds in the Villa Stephanie spa resort in Bddhaten activates a
copper grip in the walls to block wireless internet signals
- So far about half his guests have opted, as some point during their stay, to Kill the internet,
prompting plans® extend the system to other hotels
- He predicted the technology would be common in luxury homes within five years (Prof
b20iSY XFIYyR ¢6K& AYRAGARdAzZ ta& OFryy20G (dNy 2FF R

OECD warns of threat to pension funds and insutétg. 3

- Retirement funds antife assurers are in danger of being unable to keep their promises to
pensioners and policyholders due to rdotittom interestNJ 1 S & = X

- Ultrat 224S Y2y SGFNE LRftAOe LI2aSa GaSNA2dza LINROf
and insurers as they struggletdNR RdzOS Sy 2dzaK Ay O02YS (G2 TFdzyR G|

- The warning is among the starkest yet about how institutions from Germany to the US can
generate sufficient returns to meet their obligations without taking on extra risks

- The OECD raised the prospect theds could be forced to cut payouts to retirees, saying
GKS® YlI& KIFIgS (G2 aNByS3I20AF0S¢ GKSANI LINEPYAAS
| stress so strongly personal retirement planning.)

z

Answer:¢ KS f Fad aaA3akKiaAay adgood authority hefistheafled fo Bellowdtanéd @ L G A a
24 June 2015

Question:$525,000 loan, 39r, 4.25%, and couple pays $4,000/mo consistently. How long does it take
to retire the loan (years)?



Price falls add to China slowdowPg. 6

Falling prices in @i are helping mask a significantly worse economic slowdown than

official figures suggest

An analysis of nominal GDP growth rates shows that the Chinese economy slowed from

quarterly yearon-year expansion of nearly 20% in 2011 to just 5.8% growth ifirgte

guarter of this year

In contrast, national output fell from 9.5% to 7% over the same period using inflation

I R2dza SR NBIf D5t 3INRGgUK NIGSaz AYyRAOFGAY3
f I YyRAY3IE T2N -laStedotory RQa aSO02yR

XD5t R&médinégative in the first quarter of this year, which helped to flatter

nominal GDP growth of 5.8% and provide a headline real GDP growth figure of 7%, which is
Ffaz2 .SA2Ay3dQa 2FFAOAIE IANRBGUGK GFNBSG F2N K.
Average revenue growth for listed compes slumped for nearly 30% expansion in the first

guarter of 2011 to just 0.7% in the first quarter

By contrast, Chinese equities have been caught in a raging bull market. In spite of a 13%

decline last week the benchmark Shanghai Composite indeX ispsby more than 125%

FNRBY | @SFNJF3A23 F2ff26Ay3 az2yRlIe&Qa NBo2dzyR

az22Reé Q& & Sipdor deddiig haukasRgS20

The credit quality of clearing houses involved in derivatives and whether they are a potential

source of systemic risk isggeringt NBlF daSaavySyid 2F (GKS Ay RdzadNE
Clearing houses have assumed a crucial role within the massiv¢heveounter derivatives

industry in the wake of the financial crisis. Regulators have mandated that derivatives move

into clearing hosges, so that the central authority can collect collateral from entities

involved in a trade. This helps cover potential losses should a cepaitsr default, with

the aim of reducing credit risk and averting the kind of turmoil that erupted with thartil

of Lehman Brothers in 2008

X&2YS 20aSNBSNBR KIS 61 NYSR O2yOSyiNI GAy3 NA
consequences should a clearing house fail, leaving taxpayers on the hook in a crisis

Bank of China in four currency bond saleg. 22

Bank2 ¥ / KAyl A& LRAASR (2 f I donodeKcy bioKdSleabitadd RQa T
eyeOF GOKAY 3 STF2NI (2 LidREZERSK RbadyhRastsicdureT 2 NJ / KA
projections

The bank plans to raise at least $3bn by offering bonds in U&sjeuros, Singapore

R2ff I NA YR NBYYAYyoAZ X

The secalled new Silk Road is aimed at boosting links and commerce between China and

countries on the routes by providing infrastructumad increasing financial and trade ties

The bonds in each currency ek LISOG SR (2 6S A&&d2SR Ay aoSyOK:®
¢KS o0ly]l A& Ay GKS @lIy3dza NR 2F (KS o60A3 / KAYS
their clients. About a fifth of its pr&ax profis come from outside the maintal, making it

by far the mostinternat y I £ 2 F [/ KAYlF Qa o0A3 T2dzNE X

Answer:177 months or 14.75 years



23 June 2015

Question:What is the current Federal Discount Rate, i.e. the Discount Rate?

DS2NHAI fF01a Odz2NB @8 Whol YI OFNBQ O2YLX I Ayl

¢2 GKS fF6Qa RSN GargaNginstead &nlepiceritei I OK 2 F  NIzN.
shortcomings, driving up already high insurance premiums and making it harder for middle

class families to afford cover in an area where expensive, chronic conditions such as obesity

and cancer are common

OnethingiOSNI FAYY y2 2yS 1y26a 6KIFG sAff KILLSY
the subsidies designed to make it possible for poor anditmeme families to purchase

O2@BSNJ Ay DS2NHAI (GKNRdAdzZZK G(GKSupFSRSNIf YIFIN)YSG
The Supreme Couwtill rule this month on whether consumers in the 34 states without their

own exchanges, including Georgia, should be eligible for the tax credits aimed at making

cover under the ACA affordable

XKSFfGKOFNB adeaidiSYy ¢KSNB (KSasScagin@ysEpoite NR2Y
of care for many of the estimated 30mJf dzid LJS2 L)X S ¢K2 adAftt R2 y2i

US appetite for hostile takeovers hits pastsis highg Pg. 15

Nearly $108bn in potential deals were rejected over the weekend amid a a8 hostile

takeover attempts not seen since before the financial crisis

The rejections mean the number of hostdeals launched by US companies since the start

2F Hnmp KlFa R2dzof SR aAyOS GKS alYS LISNA2R I
Cheap financinghasBey 'y Sy 2N¥2dza AyOSyiA@dS G2 &aiNAR]1S

Answer:75bps

22 June 2015

Question:What is USD 38ay Libor?

UK ringfence rules hand foreign banks creslling advantage, says RBS he&). 11

British banks far being blocked from cresssling prodicts to their clients under ringfencing

NHz Sa GKIFIGO KFEYR | 6A3 RGFHyGl3asS G2 F2NBAIY N
Foreign banks, such as JPMorgan Chase, will be exempt from the ringfencing rules, so face

fewer crossselling restrictions and could pick up more business, sadhtarest rate

agl Ll X

Bond and equity fears raise seff risk¢ Pg. 12

Growing worries over equity valuations and fears a bubble in bonds is about to collapse are
sparking greater risks of a violent seff this summer in international stock and fixed
income markets



- Two out of three global fund managers and market analysts think developed world equities
FNE 20SNIIfdzZSREI 6KAES GKNBS 2dzi 2F F2dzNJ al @
- More than 60% fear developed world equity markets are overvalued, which lEghest
number recorded in the quarterly valuations survey since it was launched three years ago
- Several factorg from Greece, expectations of US rate increases for the first time in a

decade, worries over Chinese asset prices and the lack of liqgicityld also conspire to
undermine sentiment

Answer:About 19bps (depends upon the week)

20 June 2015

Question:What is the lesson that NBC has demonstrated to Roger Staiger by allowing Brian Williams to
return?

China growth slowdown takes bit out BHershey Pg. 8
- It expects net sales for the year to grow by-3.5%, compared with the guidance it gave
just two months ago of 4:5.5%
- I SNEKS® NJYLISR dzLJ Ada LINBaSyOS Ay ! aAlF Q& f I N
Golden Monkey in 2013, ainth (2 OF LA GEFE AT S 2y GKS O2dzy i NB QA&

China tumbles to worst week in year$g. 11
- |/ KAySasS adG201a KIS NBO2NRSR GKSANI g2NBG ¢SS
world-beating equity rally has run its course
- Arift has emerged hbeveen foreign and Chinese investors and analysts, with offshore
investors increasingly bearish
- Beyond rich valuations, efforts by regulators to damp down an explosion in margin lending
have also weighted on sentiment. The securities regulator has publhtadt rules that

would limit the amount of loans brokerages could make to sock investors to four times net
capital

Answer:ls it ok to lie and misrepresent. Just do not get caught until you are at a senior level and then
you will be forgiven and prodéd a second chance. NBC blew an opportunity to demonstrate
accountability in reporting. It is a sad day, in my opinion, in the U.S. If the news agencies do not hold
truthful reporting as a standard, why should finaaddnstitutions expect ethics? Perhaps we need an
Ethics | and Il in graduate programmes?!

19 June 2015

Question:An individual with a credit score is 643. Honda offered 0.9% financing. What is the best rate
that was offered to this individual?

G2 dzt 3§
t f S

WDRNAzZI f Q A4 GKS ¢ aa
& 02YS8: 4.
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- XdzLJg | NRa Y2@Saz



- The Fed wants to assure markets that it will pursue a gentle tightening path that minimizes
the risks of spikes in market rates, a selloff in global financial markets
- {2YS a0eO0tAOrt ¢SIFH{iySaaé¢ NBYFIAya Ay (GKS flo2
unemployment. Continuing effects of the dollar surge will hang over US growth and
inflation
- Even by 2017 the median projected lefal the baselevel Fed funds rate remains 2.875%
far below the 3.75% level currently considered by most FOMC members to be the-longer
run norm

A bloated Fed prepares to shape ¢gpg. 9

- XI{ OSYdNrft olyl oAttt y20 Nhohthi S GKS ONHzOA I €

- XaSO02yR | NBHdzYSyid Aa dzyRSNJ gl & | 62dzi K2¢ GKS
experiments it has launched since 2008.

- There are at least two important issues at stake. The first is the question of what the Fed
plans to do with the asssetsitting on its balance sheet. Until the onset of the 2008 financial
crisis, these totaled about $1tn, mostly in the form of government bonds. The balance
sheet has since increased to more than $4tn

- X®l GKANR 2F (GKS ¢ NBI iexah dd subjdctiiodidid® debafe ist n my &
whether the Fed will be forced to embrace balance sheet activism just to avoid market
shocks

- The second, related, issue is what happens to the funds that private banks have parked as
spare reserves at the central baimkrecent years

- Ly GKS TAQOS &@SINB o0SF¥2NB (GKS Hnny ONR&aAAZI (K
each day, partly because the Fed did not pay interest to banks

- But by 2014 the reserve balance had risen to $2.6tn and the Fed pays 25bps dtintere

Answer:5.49% Credit scores matter!!!
18 June 2015

Question:A poor credit borrowed $30,000 for 6 years at 5.49%. A-bighity borrower can borrow the
same amount form Honda at 0.9%. What is the difference per month in the two payments?

Funds &and to benefit from regulatory rif¢ Pg. 16
-1 3f2o0rft STF2NL G2 tFroSt GKS oA33Sad aasi
GKSY (2 3ANBIGSNI AaONHziAye Aa Ay 2S2LJ) NRe& |
plans
- The FSB is due to plish its methodology around designation before the next G20 summit
in November. Similar labels assigned to lenders and insurers have resulted in more rigorous
scrutiny, higher capital and liquidity requirements and stress tests

Fitch warns of growing p® threat¢ Pg. 20
- Animportant source of shotierm funding for banks remains vulnerable in the event of
substantial boney I NJ SG G dzNX¥2 At = X



{AYyOS (G4KS FTAYlIYyOALFIt ONR&AA NBIdA I dt@amMB KI FS &
funding via repurchase &6 SYSy (1 & @ LY | aGNBLR¢S o0lyla 02NN
pledge their bonds as collateral. The Banks repurchase the bonds at a later date and return

cash to investors, usually monayarket funds

Banks and investors are increasingly concerned aboungsan bond prices as markets

brace for interest rates to rise this year. Corporate bonds are renowned for being difficult to

buy and sell once they have been initially issued, and in recent years the market has

experienced substantial growth

The currentera of low borrowing costs has spurred US companies to sell debt, and the

outstanding corporate bond market totals about $8tn, up from $6tn at the end of 2009

Answer:$61.82

17 June 2015

Question:How much more will she pay over the life of the |@hre to her credit score?

C S R Q awireKakt Fakes on fresh hazard$g. 6

¢tKS CSRSNIf wSaSNWSQa 2dzRAQifeadza O2YYdzy A Ol GA 2
XRAFFAOMA G GlFal Ay ONIFOGAY3I GKS YSndedthgdS GKS
press confeence: too hawkish and markets could shudder violently, and too dovish and it

could exacerbate complacency over the inevitable tightening

XGKS 2RR OdzNNBEB Yy lcfard marketd alrdzy choppylith® ¥biitg tdHo so is

far more limited than has ken the norm

In a rare intervention the IMF recently advised the Fed to wait until early 2016 for a return

to more normal monetary policy

Greenberg victory raises Fantiteeddie stakeg Pg. 14

Since they came under pressure in 2008 it has become receiggdm that Fannie and
Freddie, seOl ft f SR a AABYNIZWERI SYGISNILINA&aSa¢eé sz D
GLINA G GAT SR LINRPFAGA YR a20AFtAT SR t2a
The Washingtofibased institutions guarantee home loans. They operated as public
companies but withite implicit backing of the US government, a feature that allowed them

to sell debt cheaply to buyers, including the Japanese and Chinese governments

The US government bailed them out in 2008 with a guaranteed capital infusion of up to

$200bn and demanded E0% dividend

In 2012, officials said in later court filings that they feared Fannie and Freddie would face
Y2dzyGAy3 t2a484s 08 dzylotd G2 LI& GKS RAPARS
So they changed the terms. No longer would the GSEs pay a dividend;ahieljust see

Fff GKSANILINPFAGE GagSLIeE G2 GKS A20SNYyYSyi
By the end of June, Fannie and Freddie will have handed over $230.8bn to the US Treasury,

but that does not count as a repayment for their bailout and continues indefinitely

Q¢ =
w»
ax



All eyes on Yellen a&bhe prepares her best shqtPg. 24

Ms Yellen has impressed on the market how economic data are driving Fed thinking

Ms Yellen is timing her public appearances carefully. She is not planning to attend the
annual gettogether of central bankers in August at Jackson Hole, Wyoming, which puts her
anticipated haHyearly testimony next month to the Senate Banking Commititeely in the
spotlight.

The market is losing faith in some of the certainties of the past

Answer:$4,451.19

16 June 2015

Question: Traditionally, how is the gross sales price of a real estate asset estimated in year 10?

IMF fears default and conseguces for its reputatio Pg. 2

The IMF is growing frustrated with both Greece and its European creditors and has begun to
LINBLI NB FT2NJ 6KS O2dzyiNBQa RSold ONRara G2 41
Eurozone governments have strenuously resisted any debtuetaring, arguing any

discussion of debt relief should be excluded from the current negotiations

¢tKS LaCQa 3INRBgAyd O2yOSNya INB o6llaSR 2y 020K
consequences of a Greek default might be, but also what it would mean for tRe®é 2 gy
standing as new emerging market challengers are being born

The IMF is already making contingency plans for a Greek exit

DNBESOS Aa Fftaz2 y2¢ o0& FIN KS FTdzyRQa I NBSai
Were Greece to miss any of those payments it would become the firstaseebicountry in

0KS FdzyRQa KAAG2NER (2 32 Ayd2 I NNBINRO® I'f N
Ay GKS wmpyna G2 aodzyRftS¢ Ada WwdzyS LI e&ySyidas

@)

Central banks look at how far saero rates can fag Pg. 7

..as the risk of deflation has pushed central banks in the Eurozone, Denmark, Sweden, and
Switzerland to venture below zero, the question has shifted from whether negative rates

are possible to how low they can go

Critics fear the unprecedentezkperiment of negative rates could have unwarranted side
effects, including the formation of asset bubbles and deep disruption to the operation of the
banking system

Economists say that the possibility of negative rates arises because there are costnp st

and insuring cash. Savers will continue to keep their money in a deposit so long as this costs
less than moving it into a safe

Dividend payers suffer in ramp to Fed move; Pg. 24

..searchfor yield in areas of the equity market illustrates the scale of demand for income
streams that exceed the returns from bonds. But the trend has shifted, with utilities and
Reits being punished by a slide in Treasury prices that has pushed yieldy@ar 105



A2PSNYYSyd LI LISNI G2 GKSANI KAIKSad airyoS {SLi
yield of 2%

- Utilities and Reits tend to move in tandem with bonds and have registered substantial
corrections since January

- EveryReitinthe S&P 500 has deé&IR & Ay OS WI ydzt NBE Hy X

- XLINKAOSkSINYyAy3a YSGNROaA FT2N)J dziafAidAasSa FyR wS.

Corporate issuance of perpetual debt soaRg. 24
- Global issuance of corporate bonds that may never be redeemed has surged to record levels
as companies lock in finaneg historically low interest rates
- The bonds have accounted for 3.4% of total corporate issuance, also a record
- Chinese groups accounted for almost half the total

Answer:Net Operating Income of year 11/Capitalization Rate
15 June 2015
Question:What isa sukuk bond?

US bank and fund chiefs summoned to talks over bond market liquidity fé2gs15

- A US financial regulator has summoned senior executives from banks and asset managers
for two meetings to explore potential solutions to a liquidity crumcimfronting bond
markets

- One of the measures the financial industry will propose is introducing delayed reporting
requirements when trading big blocks of debt, a move that would run counter to the trend
towards increased transparency in financial markets

- U O2NLRN}IGS 02yR GNIXRS&a KI@GS (2 0SS NBLRNISR
and Compliance Engine, or Trace, a rule introduced in 2002 to shed some light on the
traditional murky debt trading world

Saudi Arabia opens up its $560bn stotkrket¢ Pg. 16

- {IdzZRA ! N} oAl Qa adG201 YINJSG A& 2LSyAy3 (2 T2
OIF-NA OK 1 AYy3IR2YQa SO2y2YAO NBTFT2NY STFF2NIa GKIF
investment

- CNRBY G(G2RI&dx (GKS aARRf S odirettimrietaocksI®bigal SO2y2Y
overseas investors with more than $5bn in assets under management as the conservative
kingdom continues a gradulalist approach to financial reform

- Up until now, foreign firms have been using swap instruments to gain limgeesa and
account for $9bn, or 1.6%, of the overall market

- The government also said it is also looking to encourage the listing of Islamic bonds, known
as sukuk, later this year to help companies raise money more efficiently as state finances
and bankingituidity come under pressure from lower oil prices

Answer:Islamic complaint debt instrument which pays no interest but earns yield through profit.



13 June 2015

Question:You know that Blue Star airlines is going to fall in value but do not know thiheungh your
calculations. What financial strategy that can best profit from this analysis?

StraussKahn acquitted in sex parties caseg. 4

The ruling brings an end to the legal strife of Mr Straigbn, which began in 2011 when a

New York hotel chabermaid accused him of sexual assault, effectively ending his glittering
career

Charges in the US were eventually dropped and he later settled with the chambermaid out

of court. Another charge of attempted rape was then brought in France, but also dropped

This was the final case against him

Mr StraussKahn was mocked in the French press for saying he rarely attended sex parties
0SOlFdzaS KS gl a o0dzae aGal @gAay3a (GKS g2NI R o I S
year between 2008 and 2011

(ProfNote:F 6 AG GKS Y20SY aGpnInNhEyao>Xnnn &KFRSa

Zimbabwe ditches worthless currengyPg. 4

¢tKS wSaSNBS .yl 2F “%AYolosS al ARbilG GAff 0o
worthless currency on June 15.

Within that window, the notes cahe exchanged for US dollars. After that they will be
g2NIKf Saazr gKAOK A& y20 a2 RAFTFSNByG FNRY
oFLftlyOSa 2F TSNR (2 ¥wbwmtplidd RNAtEAZ2Y Attt 0O
G1 @8LISNAYTFEI GA2YE R2 Rdnetafydioblemn$id Zirgbabive® wHck LI | A Y
denominates currencies with 15 zeros

To purchase goods many Zimbabweans were largely dependent on access to US dollars and
the South African rand that came through remittances sent by migrant workers

The IMF forecastsmmual growth of 2.8%, down from an estimated 3.2% in 2014, but some
economists warn that the country is at risk of slipping back into recession

Biggest weekly outflows since crigig. 15

Emerging market funds have suffered their biggest outflows fisrireek since the financial
crisis, as investors pulled billions of dollars from Chinese equities

Emerging markets have come under increasing pressure recently as the US dollar has
strengthenedc something that has often led to the underperformance of Eddeds

Many developing nations are also in the midst of an economic slowdown, as Chinese
demand for raw materials wanes and domestic credit booms grind to a halt

Answer:Short the stock or potentially short a futures. Less leverage with shorting thelmibtéss
expensive to maintain position over what could be a longer period of time.

12 June 2015
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Question:You know that Blue Star airlines is going to fall in value in the next 100 days through your
calculations. What financial instrument can bestfgirvom this analysis?

LacC

jdzA & DNBSOS llcPgl2a ' YAR WIFANI 2F dzyNBlFfAdGeQ

When a Greek counteroffer finally arrived on Monday evening, EU officials were even more
stunned. Instead of proposing a redistribution of cuts, as Mr Tsipras had promibetsAt

wanted to renegotiate lower budget surpluses

Berlin has been adamant throughout the crisis that the gu¥hose technical skills and

rigour it values over those of the commissiph K2 dzf R aidl & FdzZ t Ay @d2f @SR
grew in part because dhe increasingly political nature of the discussions

l O0O2NRAY3 (G2 LaC OIFfOdAFGA2yas LziGAy3d DNBSO
NEBljdZANBSazE G tSradz +y SEGSyaArzy 2F YIGdz2NRGA

Retail sales growth increases prospectsabé rise this yeag Pg. 3

The case for a secorgliarter recovery in the US economgyand a rate rise from the Federal
Reserve this year has been boosted by retail sales data

XL SyGe 2F ardya 2F ftAFTS Ay GKSgahdinMap2y2Yex
and the US census bureau revising up previously weak data for March and April

One concern for economists has been what appeared to be more thrifty behavior by US
consumers in recent months and years, with some raising the possibility of-&elang

change in saving and spending patterns

Slim prospects of Eurozone securitizatpRg. 20

In Europe, the market for securitization is dwindling, a cause for concern at the highest

f S@Staop ¢KS YIN]SGQa 6SI1ySaa ladehedast RSaLIAGS
@8SIFENE YR dzyRSNXYAYySa 9dzNRLISIHY LJ2ft in@rketcY { SNE&E Q
rather than bankbasedc finance for the economy

{ SOdzNRGATFGAR2Y Ay@2ft@Sa GF1Ay3 aasSia FNBY |
securities andeling these on to investors. Covered bonds work similarly, except that the

dzy RSNI @Ay3a aasSda FNB {1SLIWG 2y GKS olyl1Qa ol f
GRdzr f NBO2dz2NES¢ G2 020K GKS FaasSda FyR GKS o
A crucial distinction between coverdmbnds and securitization is that ABS can be deployed

across a range of assets, including mortgages, car, credit card and even small and-medium

sized company loans. Covered bonds are overwhelmingly used with mortgages

Securitization was never adeeplyotS R G221 F2NJ 9dzZNRPLISIYy ol yla Ay
The capital charges for holding covered bonds, by contrast, are lower

2KAETS 1. { YI& ONBFIGS Y2NB g2N] F2NIolylaz (K.
tool. ABS enables banks to shift assets away flokdnSA NJ o f I yOS &aKSSia ¢KA
Ay GKS 3AFYSeés O2yGNRodziAy3a (G2 F+ 1AYR 2F AGRAA.

deply their expertise in originating loans without taking on too much risk at the same time

Answer:Put Option provide high leverage in a finite period of time.

11 June 2015



Question:Beta measures what?

Rich countries to resume growth role as developing nations stumBlg 1

5S@St2LIAYy3 O2dzyGNARSa INBE FFLOAYy3 | aailNUzOG dzNI
ceRAYy3 GKSANI NRES a (GKS ¢62NIXIRQAEA INRGIK SyIAy:
XF2NBOFad F2N 3ft26Ff 3AINRGGK G-Enliciated dnelils (1 2 H D ys
of lower oil prices have been limited

XOPRSPSE 2LIAYy 3 SO2 ydsitanicat adeala®islowedgrowti A y | Y

The shift is already having consequences for rich economies. The World Bank has lowered
its growth forecasts for this year in higiicome countries such as the US and UK, which it
expects to expand 2.7% and 2.6%, respely

XNFA&SR 2dzif 221 F2N LYRAL Zgravikghb@ Kcortoriiny T ®p’z A
Xd. N} aAfQa SO2y2vyeée G2 O2y iGN OG wmodor (KAE @

U» Q¢

The Fed risks inflating another housing bubbkg. 9

The perception that th&JS is a safe haven for international buyers has long helped drive up
American property values

XGKS R2ffFNXAa y2¢ OGAS6SR a | ar-r¥S aagz2NB 27
performance over the past year

XRS@St2LIAyYy3a SO2y 2 YA S are $hidg away donit GoGnitidsy§iibas L y @S & -
China, Brazil, and Russia where growth prospects, once bright, are increasingly lackluster.

They are happy to pay to park their money in US concrete

Across the country,, house prices are rising at a pace of aboaty€ar. Prices are on

average just 10% below the level they reached in 2006; if they keep going up at the current

rate, they will surpass that peak sometime in 2016

In housing, you can look at the average ratio of house prices to earnings. It is @8arly 2

higher than the average level of the past 30 years, having climbed abotthodeof the

way form the postrisis trough to the peak reached in 2006

Or you can look at rental yield, which is noticeably lower than itge20h average. This

suggests thhouse prices are at least frothy

Typical rates on 39ear mortgages ranged from 5.5 to 6.2% during that period. That

compares with a current mortgage rate of 3.9%. by keeping rates near zero, the Fed has

strongly stimulated housing demand

German borraving costs back above 19@g. 24

The seloff in Europe radiated across global bond markets, pushing benchmar&akrO
bond yields in the US, France, Spain and the UK to their highest point so far this year and
marking an abrupt turnaround in what has lrea longrunning rally

Answer:Systemic Risk

10 June 2015



Question:What is multicollinearity?

Senators urge IMF to punish China over cyber attaely. 2
- ¢KS LaC A& GUKAA &SIFNJRdZS (2 RSOARS gKSUGKSNI O
determine its own quascurrency, the Special Drawing Rights.
- The US Treasury continues to insist that the renminbi is significantly undervalued and that
Chinese exporters are benefiting from a big competitive advantage as a result (Prof Note:
AndtheU.S.dae y20G o0SYSTAG FTNRY AGa adlrddza +ra GKS

GE accelerates plan to sell lending operatiqirg. 12
- XNBUGdZNYAYy3I bPuodpoy G2 AGa& LI NBydG FTNRY (GKS &l t
raise from the disposal programme
- Itis thelargest disposal for GE since the company agreed the sale of $26.5bn worth of
property assets to Blackstone and Wells Fargo in April
- That deal was announced at the same time as GE launched its radical plan to offload about
three-quarters of GE Capitalsifinancial services division

Canada to feel pinch in losigrm production growth after price faff Pg. 15
- ¢KS O2ftftlLAS Ay ONXzZRS -tdraNgil Quépdt grawhtby motadihgn@aK /| y |
million barrels per day, highlighting the lasting impac2 ¥ Sy SNH& O2Y LI yASaQ

Odziaz X
- X/ FYlFRFE gAff LINPRdzOS pdoY o0F NNBfa LISNI RIe oe@
LJdzo t AAKSR | &@SIFNJ 32X

AnswerrlLy Ydzf GAQ@F NAI GS NBINBaairAzy ¢KSy (KSwidbles.a KA IK
The test is generally a correlation greater than 0.7.

9 June 2015
Question:Discounting using a zero rate answers which question?

Brazil faces tricky balancing act to avoid extending recessRm 2
- {2dziK ! YSNR Ol Q& f difficidt Balaiicingddtaoyagold & poiehtialp a I
disastrous spiral of economic contraction as it seeks to control inflation
- Brazil successfully rebounded in 2003 from a downturn partly caused by the election of Mr
Lula da Silva
- XLINBRAOUGAY 3 | of @BIPHI:2016, 2efaiindingQaigko® §% next year and just
MPd: AY HaAMT XO

Banks urged to raise capital in face of rate g$g. 6
- Banks will have to put aside more capital to deal with a rise in interest rates from thei ultra
f2g tS@Staz X
- Even thougthigher rates are generally better for bank profits, low rates reduce the cost of
oFbyl1Qa FdzyRAy3dZ IyR IINB SalLlSOALftte o0SYySTFAOAI



FAESRE KAIKSNI NI GSa 6t NPT b20SY tisthe G NHS |y
spread that benefits banks. If shagrm rise and longerm remains the yield curve flattens

YR {{FdzolOK YlI& aléex D2 [2y3dé odzi {GFAISNI
The adjustment to higher rates is always initially painful and is likely to be ydaricso in

this case, since some banks have adjusted their other holdings, such as bonds, because of a
prolonged term of low rates

The Basel Committee is considering two approacitesincrease mandatory minimum of

capital banks must hold to deal withahrisk of interest rate changes, or to allow banks to

work out their specific exposure to the risk of interest rate changes

WF LI yQa dzldéF NR INR G cRgRSTASE YIN)JSG FT2NBOFKaila

WFE LI yQa SO2y2yYe aANBg G |y | yydzZisasiregised LI OS
RIGF aK2gSR GKS 0Said LISNF2NXIyOS aiyoOoS GKS A
The figures were revised up from an initial estimate of 2.4%, and easily beat market

expectations of 2.8%, with a much stronger number of businegsiment

The strength of growth will encourage the BoJ and makes it less likely to expand the Y80tn

a-year programme of asset purchases aimed at ending two decadesatf deflation

LF INRBGUGK NBYLF Aya kunpdkstial it gréfl@Gpugeuy spQa 2 y 3
capacity and unemployed workers, eventually turning into a higher level of inflation

No

M&A rise spells gloom for US corporate boad3g. 24

A testing May has turned into a torrid June for the US corpebated market, vaporizing
returns andsending borrowing costs higher.

Junk bonds, somewhat insulated by the fierce moves in benchmark government debt, have
2y GKS gK2ftS LISNF2NX¥SR o0SGGSNE odzi GKS @ASER
climbed form 6% at the start of June to almosi%.

Most M&A deals are by companies rather than private equity firms, relatively conservatively
A0NHzOGdzNBR YR FTAYlFIYyOSR o0& fSaa RSodG yR OF

ax

Answer:Do you get your money back!

8 June 2015

Question:How many district banks ar&ére in the Federal Reserve System?

{

A0NHzI3E S&8 F2NJ &GN GS3gPg.B2 O2yidl Ay [/ KAYl Q& A&t

/| KAYylFQa ST¥F2Nlia G2 RNBR3IS yS¢ fFyR 2y NBY20S
the US struggling to come up with a response

For WashingtonChinese landbuilding has helped make allies of former adversaries now

fearful of military domination by an assertive China

XGKSNBE Aa | fAYAG (G2 K2g FIFIN O2dzy iNASa Ay (K
China, which has reclaimed 2,08€res of land in the past 18 months, far outstripping all

20KSNJ Of FAYlyida O2Y0AYSRIX



- China claims 90% of the waters of the South China Sea, a position contested by neighbours
including Vietnam, Malaysia and the Phillipines

- The second problem is that eachtbese countries has occupied its own islands, and some
are doing their own land reclamation

.y 1 a-Qisidléda dosts hit 200bn (sterlingpg. 15
- New regulatory framework may present another litigation risk. The creation in 2010 of the
ConsumeilFinancial Protection Bureau in the US, for example, has caused many banks to
G2YyRSNI F0o2dzi ao0SKIF@A2NI GKIFEG YAIKG 6S O2yaiRs
TAOSS @SIFNBE | 32¢X

Answer:12
6 June 2015
Question:What is considered the leading Feddoastrict Bank?

Robust US jobs numbers feed fears for long summer of bond market volai#igy 1

- While the unemployment rate ticked up slightly to 5.5%, the US created 280,000 jobs in
May, adding to evidence that an economic downturn this year wasngateary blip in the
US recovery

- Annualized wage gains were the strongest in nearly two years and the share of the US
population in work hit a postecession high of 58.4%, reinforcing the case for the Federal
Reserve to lift interest rates this year

- The Geman 10year Bund yield closed yesterday at 0.84%nost double its level at the
start of the week X

Dollar rallies after US jobs data beat forecasby. 11
- The dollar rallied yesterday after strongran-forecast jobs data reignited the debate in
the markets on the probable timing of a US rate rise
- ¢KS Sdz2NP NBadzYSR Aida RATT@Ay3d RNBLI FFGSNI GKS
currency to $1.1133.

Answer:New York Federal Reserve
5 June 2015
Question:Describe the purpose of anvestment banking house.
IMF warns Fed that its credibility is at risk if an early rate rise sparks volai#lgy 1
- The IMF has urged the Federal Reserve to wait until next year to raise interest rates,

OldziA2yAy3a GKI G K SywadatstakeyaddNidatitheré wag fhaduchONB R A 6 .
uncertainty to justify a muclanticipated liftoff



- The IMF said the US economy should expand 2.5% this year despite a contraction int eh first
j dzt NI SNE | RRAY3A GKIFG GiKS dzyR&Gahdvemdidiyy 3a F2 NJ
LI OS¢
- Arate rise would have momentous consequences beyond the US. Central banks in
emerging marketsire braced for the possibility of extensive capital outflows, as investors
pull their money away from Latin America and Asia and retuto higheryielding US assets
- A Fed rate rise could lead to a sharp appreciation of the dollar, which would badly hit
emerging market companies with dofdenominated debt.

l'YQa 220fSaa o SyehrloNBPgBf I AYIyia KAG on

- L NR G A Y Quelfat2 detiaodzheES beenfransformed, with the proportion claiming out
of62N] o0SySFAida G AGa t26SaG FT2Nlon &SINARIX

- Having peaked at 17% in 1993, it now stands at 10%, its lowest since the 1980s

- Labour market participation has risen steadily in the likesthe mid1990s, especially
among women and older workers

- ¢KS ' {3z o0& O2yiN}radsz KIFa SELSNASYOSR aidSFRAf.

- a2NB YR Y2NB 2F (K2aS y20 Ay @¢2N] Ay (GKS ! {

Germany set for derivatives @dng¢ Pg. 18
- ¢KS 2FFAOS GKIG YFylF3Sa DSNXIyQa 3F28SNYyYSyi
global regulators for stronger derivatives standards
- Clearing houses stand between users of derivatives and are designed to reduce the risk of
losses irthe event that an entity cannot stand by its trades
- The role of clearing houses in the odbe-counter industry has grown as regulators have
tried to prevent a repeat of the derivatives turmoil after Lehman Brothers failed in 2008
- Germany will join Swedarein a minority of sovereign debt issuers that use clearing, raising
guestions about why others are not complying with rules that they have written for banks
and investors
- ¢KS dzaS 2F AYyGSNBaAd NI GS RSNAQDI (A Dgydatet £ £ 2 5648
bonds into a shorter, floating rate, minimizing the chances of the portfolio being adversely
affected by large changes in market yields
- Direct clearing members are required to post collateral to a clearing house to cover losses
on trades in thecase of default. They also contribute to a mutualized default fund
Answer6 M0 5SaAdy aSttlofS ASOdNRAOIASEAT owuUL . dz2 aSOdzNJY
(broker transactions)

4 June 2015
Question:What is the difference between the spot market and the futures market?

OECD slashes global growth foreaaBg. 2



- The OECD group of mostly rich nations has slashed its forecasts for global growth, as it
warns that weak investment and disappointing preatiuity risk keeping the world economy
a0dz01 AW OISt &t Bdj dzA £ A 6 NA dzY
- XSELSOGa GKS 33tft2o0lt SO02y2yeé G2 SELIYR (KAA @&
b2@dSYoSNRa F2NBOFad 2F odm:
- The US saw a big negative revision for this year, after the econnexpactedly contracted
by 0.7% in the three months to march. The OECD cut its forecast by a third, to 2% from
3.1% seven months ago. China was also downgraded: it is now expected to grow this year
by 6.8%, from 7.1% in November

Hedge fund billionaireiges $400m to HarvarqPg. 4
- John Paulson, the hedge fund manager famed for betting against US housing in 2007, has
made the largest donation yet to Harvard University, giving $400m to expand its School of
Engineering and Applies Sciences
- Harvard, whose@c ®noy SYyR2¢YSyd A& GKS fINBSad Fyzy3
- 1 I NBINRQa SyR24YSyild KIR (KS t2¢6Sad Ay@SadavySy
its most recent financial year, growing 15.4% against 20.2% feraioked Yale

Euro rebounds on ECB inflatiforecast upgrade Pg. 22

- Currency traders rediscovered their appetite for euros aftefy&@r Bund yields moved
sharply higher as the ECB raised its 2015 inflation forecast and left growth projections
largely unchanged

- The inflation forecast upgrade to3% in 2015 followed publication of Eurozone data
showing strong retail sales and another fall in unemployment across the region

- ¢KS aAy3at S OdNNByoOeQa Y20Sa NP KSfLAy3I G2 R
which measures the unit against a baskétts peers, is down 2.25% so far this year

Answer:In the spot market, trades are executed immediately, i.e. real time. In the futures market,
which is a derivatives market, trades are agreed upon today but settled at later dates in the future.

3 Jure 2015

Question:For an investment of $6.0m, Trisha can earn a $2.0m at the end of the first year and $5.0m at
0KS SyR 2F (GKS aSO2yR &SI N® 2 KOG A& ¢NRAKI QA NEBi
showing all work)?

IMF warns of damageaused by needless austerity policeBg. 3

- Governments that face lower risks of a sovereign debt crisis are needlessly damaging their
economies if they impose harsh austerity programmes simply to pay back creditors more
j dzA 01t ez X

- The study comes as lmigncome countries debate how to reduce high levels of government
debt accumulated as a result of the crisis. Public debts in advanced economies have risen,
on average, from 53% of national output at the end of 2007 to almost 80% at the end of
2012



- XT22N0SENY YSyGa 6AGK ¢inclading theSuK, GerSiéh$ dnd tReRIB&R S 0
advantages of the extra insurance from cutting the national debt are relatively small, as
investors will continue to lend cheaply

.SNYIFy1S ofryYSa [/ 2opgMBaa F2N/ KAYyFQa ! LL.

- Beijing was pushed into launching the Asian Infrastructure Investment Bank by US
flroYF{SNARQ NBTFdzalt G2 3IAGBS / KAYl 3INBFGSN Of 2
Bernanke has said

- L'YSNROIQa ftS3arafl Gdz2NB o f eedloRbotagandwatingrightsa C I NS
ci2 SYSNHAYy3 SO2y2YASazr oKAOK aNJ . SNYylLyl1S oSt
AYONBIaAy3d NRtS 2F / KAYlIEé YR 206KSNI ylFdiAz2ya

- The AlIB, which will be capitalized at $100bn, now has 57 members, including most big
Europea economies

- Mr Bernanke also said too much attention was being focused on the internationalization of
0KS NBYYAYyoA 6KAOK ¢l a a YdzOK | YFGGSNI 2F &
@t dzS o Ly NBFfAGEEZ KS &l MRNBRKSNITSKA ypI &8S GG\
YR S@Sy Aila aKIFEINB 2F GNIRS aSaidtSYySyid sFa a

British Land taps convertible bond demanég. 18

- Global sales of hybrid bonds, which include convertible bonds among others, is running at a
pace not seen in seven yearse@r2008, with $95bn sold this year, up from $51bn in 2010

- As investors look to ride the boom in convertibles, they have also pumped money into
exchange traded funds that track the asset class, at a record pace

- The market for convertible bonds has been heaolsby rising equity prices, and monetary
easing by global central banks has helped fuel powerful stock market rallies since the
financial crisis

- Global equity markets have touched new record highs this year from the US S&P500, to
DSNXI y& Q& 5 hhasib iR SuppBrteditieedurgence in convertible bond
issuance

- British Land said it would pay a coupon of between 0% and 0.5%, which is extremely low
even in the current low yield environment

Answer:9.00%
2 June 2015
Question:How many Libors arénere?

US dealmaking smashes records set in dotcom and debt bqétgs1
- The overall value of deals in US bound mergers and acquisitions activity amounted to
$243bn in May compared to $226bn during the same month in 2007 and $213bn in January
HannX X
- TheM&A boom has come amid a borrowing binge by US companies, as treasurers lock in
cheap, longeterm funding ahead of an expected interest rate rise by the Federal Reserve



Average company bond yields have halved since 2007 to about 3% in the US, ancthere h

been more than $100bn of corporate bond issuance every month for the past four months

X

Global issuance of collateralized loan obligatiqisindles of loans made poorhated

companies that are sold in slices to investoxs®

Any Fed moves to increa interest rates could dent the plans of corporate dealmakers,
K26SOSNE | yR KdzNIi a2YS 2F (GKS NAATASNI O2YLI vy,
that its gauge of defaults for lowdated companies would rise from 1.8% in March to 2.8%

by March 206

Growth too slow for rate rise, says Boston Fed chief. 4

New estimates of GDP on Friday showed the US economy shrank at an annual rate of 0.7%

in the first quarter of 2015

In each of the previous tightening cycles rea GDP growth in the US had limen3?%...

lY2y3 GKS LINRPofSYa KS algXxogla GKS FFEO4G GKI G
to its precrisis levels. Scarred by the crisis, consumers were still saving more than before

and it was not clear whether that was a shtgtm effect or maked a return to longeterm

patterns

Banking turned on its head by negative ratd3g. 7

Stashing cash in secret vaults is the sort of activity usually associated with criminals

The reason is that they are fed up with having to pay banks simply to lpeirknhoney in

NB3dzZ  NJ I O02dzyGad FyR FNB O2yaARSNAY3 YI{Ay3
Welcome to the Alice in Wonderland world of negative interest rates, a tyrsy universe

where central bankers are so alarmed at the prospect of weak inflation that theydudve

borrowing costs below zero, in effect charging financial institutions to leave their accounts

in the black

The ECB last June became the first large central bank to head down the rabbit hole and now
imposes a levy of 0.2% a year on deposits that Em®banks park in its coffers

UK Housing Pg. 9

The problem is acute: the average UK home now costs difitstbuyer five times their

income, up from 2.8 times in the early 1980s. That has in turn fuelled demand for rented
accommodations, pushing updtcosts and eating up increasing amounts of state subsidy
{20AFf fFyRf2NR&a o0dAfR | NRdzyR I FAFGK 2F . NR
incomes comes from housing benefits

Around a third of households in any developed economy need some fofimaotial help

with their housing costs

In 1975 more than 80% of UK government involvement in housing was focused on
increasingsupplgyd dzZA ft RAy 3 ySg K2YSao .dzi 6@ wnnn GKS
market subsidies went towards supportingderfaBi  NJ G KSNJ G KIFy & dzLJLJX & X &

Rate rigging was common practice, Libor trial hegeg. 19



Answer:35: 5 currencies and 7 maturities

1 June 2015

Question:What is contributed capital on a balance sheet?

US security agency faces loss of electronic spying ¢deg. 4

The US Congress has struggled to pass legislation to ensure the NSA can continue to access
the phone records of millions of Americans after a court ruled that the existing programme

¢ exposed by the NSA whistleblower Edward Snowgiems illegal

Mr Obama has stepped up pressure on Congress to pass legislation before the May 31
YARYAIKG RSIFIRfAYSI Xo

The House of Representatives has passed theafled USA Freedom Act, which would

permit some of the spying powers contained in the sdofexpire P&riot Act that was

passed in the wake of the 2001 terrorist attacks

¢g2 20KSNJ LINPINFYYSa INB FdG NRalo® hyS Ay@2f
suspects, while the other allows the NSA to monitor calls from people who frequently

discard mole phones

Nbzf S& yR FTAYySa LINRPYLI ! { 0kRy1BQ NBIONBIG FTNRY

Non-bank lenders have overtaken US banks to grab a record slice of goverbaekad

mortgages, after regulatory curbs on rtgking and billions of dollars iks forced

mainstream providers to retreat from the $9.8tn home loan market

Socalled shadow banks such as Quicken Loans, PHH and LoanDepot.com accounted for 53%
of governmentbacked mortgages originated in Agrialmost double their share in April

2013

Shadow banks perform basike functions, such as lending, but are subject to lighter
supervision because they are funded by professional investors rather than retail depositors
protected by the government insurance schemes

Stealth pays off for WellBargog Pg. 18

Wells Fargo is quietly building the biggest investment bank no one has ever heard of
XU2L) mn Ay @Sa ¥ NG NEI yFRANW T KISSSANBRG GAYSX
In the years after Wells bought Wachovia in early 2Q@3deal that transformed the size of

its investment bank; much of the growth came as a result of hiring

US fund managers fight back against claims by regulators that they pose a systeqiRyri4l®

Fund managers argue that they do not pose systemic dangers to financial stability because
they do not take deposits, guarantee returns or face the risk of sudden failure like a bank

Endowments desert private equityPg. SF1

US endowments with more than $1bn in assets but their allocation to 12% in 2014, from
Mp: F @SENIJ SENIASNEX



- Private equity hases bought companies for an average enterprise value of 10 times their
earnings before interest, tax, depreciation an amortization last year

Answer:Reflects funds invested by shareholders for ownership interest.
30 May 2015
Question:How many assetsags it typically take to fully diversify a portfolio?

Strong dollar and weather take toll on US recoweBg. 3
- ¢KS !'{ SO2y2Yeé O2yiN)}OGSR Ay G(KS FANAIU
- The commerce department said the economy shrank 0.7% on an annualizednoths first
quarter. That is much weaker than the 0.2% growth the first estimate showed
- It also highlights the effects a strong dollar has been having on the economy. A weaker
performance from US exporters, as well as a slower stockpiling of invesitayicompanies
than first estimated, was largely responsible for the downward revision

- ,Sa0SNRIreQa NB@GAaA2Yy aK2¢gSR GKIG GKS LI OS 27
initial estimate of 1.9%. However, that is down sharply from the 4.4% rateifirthl
quarter of 2014
- X/ FYlFIRFQ&a D5t &aKN}Xyl o6& noc: Fd +Fy Fyydad Al S
year, against forecasts for a small rise of 0.3%, as weaker oil prices had a more severe
impact than expected
Brazilians cut back as higtilation and job losses bite Pg. 3
- Brazilian families have cut annual spending for the first time in more than a decade as a
O2Yo0AYylFGA2Y 2F KAIK AYyFEFaGA2Y FYyR NRAAY3I dzy S
- Household consumption fell 0.9% in tfiest quarter from the yeabefore periodg the first
FyydzZZ f RSOftAYS aAyOS (KS (GKANR ljdzk NISNJ 2F Hn.
-/ 2yadzYSNE KIF @S RNAGSY 3INRGUGK X
- h@SNIftx . NITAfQa SO2y2yYe O2yiNIOGE&R nodw: Ay
better than expected headlineumber, but largely because of a 4.7% growth in agriculture
and higher exports, aided by a weaker currency
Answerw 2 dz3 K Yy dzY o SNX ®o n
29 May 2015
Question:What is the size of the residential mortgage market in the U.S.?
Unrepentant Fuld blames Washingttor Lehman collapse and global crisiBg. 1
- XS@Sy FFOASNI FfY2al &ifwdBeledndr bk, particukadyMdn A & ad A

employees; some whom saw their lifsavings wiped out in the largest bankruptcy in US
history

G§KNBS



al yKE

Mr Fuld showed no gh of contrition over the demise of the bank, which he led from 1994.

¢KS ONRAAA ¢l & aGF LISNFSOG ad2N¥X¢eé KS alARI &
It paved the way for unsuitable borrowers to buy homes, caused an interest rate shock and

GKSY dY¥YFYRING®8R& GKS o6FylNHzZIIOé 2F [ SKYlLY GKACf
'S AyaradSR [SKYlyYy gl a adaAatt az2tgdSyid oKSy A
of equity capital, a capital ratio of 11% and unencumbered collateral of $127bn

G 41y Qlary sir@gleS todtefiahts Py, 2

I FSg Y2yGKa FFGSNI GKS LINRPLISNIe& RSOSt2LISNI [ |
Twin Towers in 2001, his $3.2bn investment was reduced to rubblewoy a6 R Qa4 Kk M m
attack

Thisweek, the observation decktop the 1,776ft One World Trade Centethe tallest

building in the western hemispherewill open to the public

a2NB GKIYy | G4KANR 2F hyS 22NIR ¢NI RS / SyidSND
it was opened

Big banks and financial services compatoe& up more than half the space in old World

Trade Center, but having moved elsewhere after the 2001 attacks, few are being lured back
Space at One World Trade Center runs from $69 per sf to $100 for the upper |Evels

though tenants are offered tamcentives for moving to the trade centre, which give a

discount of $6%8 per sf, rents there are still well above the average $55 per sf for

downtown

This higher rent is partly because of the its price tag. At $3.9bn, One World Trade Center is

one fo themost expensive buildings ever constructed

The other planned towers have a similar dilemma: 3 World Trade Center is priced at about
$2.5bn, 4 World trade Center about $1.9bn, and 7 World Trade Center about $700m, while

2 World Trade Center is on hold urighants can be secured

Low growth and Fed fears hit investment in emerging markétg. 2

Capital flows to emerging markets will fall to their lowest level since 2009 this year, hit by
disappointing economic growth in many Ems and by the prospectinfii$S interest rates,
X

China stocks in dramatic plungéd>g. 11

CKA& &SFNRA& albddzyyAy3a NrAaS Ay / KAySaS akKlkNB LI
yesterday, with the Shanghai market recording one of its steepest declines in 15 years
The Shanghar I NJ S X{ddzvyof Ay 3 c Dlpgedtinth&fadyanisd (G KS wmn

Derivatives rules squeeze building societjéyy. 18

Tougher derivatives regulations are threatening to make it harder for UK building societies
to provide fixedrate mortgages to hom buyers

Building societies account for about 20% of the 1.3tn (sterling) mortgages in the UK. About
two-i KANR&E 2F GKIG A& FAESR NI GSX



Building societies tend to fund fixedte mortgages for up to five years by using savings and
deposits. This funding adel creates an interest rate mismatch because they receive fixed
rates on mortgages and pay out variables rate on their other products

In the event of rising interest rates, a building society receives less income as payments from
mortgages remain fixed mile they pay savers more

Answer:$10.0tn

28 May 2015

Question2 K& Ada (GKS bt+ FdzyOliAazyz AdSod alrbt+060éz Ay SE

BoJ accounts reveal anxiety over effect of QEERY. 6

DSNXI

According to its annual accounts, the BoJ is keeping 25% &f Bdt N a LINRPFA G | a Ol
instead of the legally required 5%. Last year it withheld 20%

The BoJ kept 25% and paid the rest to the government

When interest rates rise, central banks such as the US Federal Reserve may suffer losses on
bonds they bought totgnulate the economy at a time when interest rates were low

The Fed earned eight times as much from a balance sheet of similar size because it bought
securities at higher interest rates

If the BoJ was to raise interest rates from zero to-3@nsistent wih success in hitting its

2% inflation target it would likely to suffer several trillion yen a year in operating losses

ye 2dziLd 0Sa !'{ AywPEO2y2YAO WsSttfoSAyaIQ AYRSE
In China, rapid economic growth is being hindered by pollution and otletriaand
GNIyatlFdAy3a 2yte atz2gte Ayid2 oNRFRSNI SO2y2YA
champion, progress has been even slower

¢KS | { 02YSa Ay (G ydzYoSNI mt AGLINAYIFINAEfE& o6SOI
Despite the longstandingeav that the US is a land of opportunity it turns out, that it is

below average in its ability to convert both wealth and growth into a broaderlvetg

Buybacks and dividends set to top $LtRg. 22

US companies are bolstering their earnings as tla@eshuyback boom shows little sign of
ending

US companies are sitting on huge cash piles and the subsequent lackluster economic
recovery has made them reluctant to spend on expanding operations. IN turn, they have
directed money to buybacks and dividenalish pressure from activist shareholders

advancing the trend

The scale of repurchases is bolstering earnings: one in five S&P 500 companies has raised
SIENYyAy3a o6& Fad €SIrad mr F2NI SIOK 2F (GKS LJ &d
Share buybacks offset options granted to eayges, but companies in recent years have

also bought back more than they need to protect earnings. While repurchases can boost
earnings per share, they do not represent an increase in the profitability of the bugjness
the same essential level of prdfits just split among fewer shares



- Much of the money for dividends and buybacks has come from cash reserves bloated by
fatter profit margins thanks to costutting, but many companies have turned to bond
markets to raise money cheaply for equity investors

Inadequate nest eggs prompt fears of a crigirg. SR¢, 3
- ¢KS CSRSNIf wSaASNWBSQa {dzNBSe 2F /2y &adzYSNJ CAy
retirement savings reported a median sum of $103,200 in 2013. That could provide less
than $400 amonthfoNB G ANBS& i (2RI &Qa f2y3aSg@gade NIdSa
- XY2NB (KI Yy KalgdhBusehdds wilPnhthave sAved enough to maintain living
standards

Answer:lIt discounted to T =1 (minus one, i.e. one period prior)
27 May 2015
Question2 KI i A& woaadswaya € GSai

IMF makes significant shift with vote of confidence in renmgiBg. 1

- ¢KS LaC KlFa RSOfINBR (KFG / KAYIlI Qa Odz2NNByoOe A
AKATG FFGESNI Y2NB GKIFYy | RSOl RS tBeFen®imbh (G A OA &Y

- The move amounts to a big vote of confidence in Beijing and the renminbi at a critical time.
It also puts the IMF at odds with the biggest shareholder, the US, which insists that China
continues to draw an unfair trade advantage fromarefimiA G KIF G A G0 O2y aA RSNE
dzy RENDI £ dzS R ¢

- China has publicly expressed its desire for the renminbi to join the dollar, yen, euro, and
pound sterling in the SDR basked move that would see it recognized as an official reserve
currency

Consumergeep fuel savings securely in their pockefdg. 2

- L FTUOSNI NBo62dzyRAY3 G GKS SyR 2F wnmnx NBGFAT
on a monthly basis in the first three months of this year

- A separate factor hitting the rebound of consumgtim the rich world has been uncertainty
over the strength of the recovery coupled with the high levels of debt.

- Inthe US, over the most recent quarter, the saving rate of Americans rose by 0.9%, an
unusually large increase. Households may have held bacause of weak wage growth,
coupled with worries that the energy price drop will reverse

- wSIf RAALRAlFIOES AyO2YS KIFa NRASY m: ylFGA2Y T

Recovery in US urban economies reveals patchwork of fortunes since receBgjod
- Nearly half of the biggest US metropolitan areas have yet to recoup all the jobs lost from the
DNBIFG wSOSaaAazy FyR Ffy2ad I GKANR KF@S FFAf
- Economic activity across the US is nearly 10% above Hepession pak and employment
is 3.8m higher



- The recession was initially most devastating in real estate and financially focused parts of
the US, whereas areas with large government, higher education or health sectors were
better insulated

- Ms Yellen argued last wegtkat the housing blight is set to fade, pointing out that the share
of mortgages that are underwater has fallen by a half nationally between 2011 and 2014

Central bankers pray for a US dollar rebogrfely. 18

- Many central banks around the world are watefpiwhether the US dollar can regain
momentum and help stimulate their slowing economies via a powerful stimulus;tool
currency depreciation

- More than ever countries are relying on weaker currencies to boost their growth prospects
in the low global interesrate environment

- Norway, Canada, Australia and New Zealand are among countries whose central banks are
on a path of monetary easing but would prefer a stronger US dollar to help avert slowing
economic activity

- Signs of a more dynamic US economy camentask with favourable housing and inflation
data

Fed eyes controls before beginning its desagRy. 20
- Allowing assets to roll off automatically as they mature could lead to a jagged path of
balanceda KSSG NBRdAzOGA2Yy @ | porifdid, But $73Bbniickntes S RQ & ¢ N
08 KS SYyR 2F HnanmyZI X
- Other analysts say the Fed should sell off assets to shrink its balance sheet moregrapidly
possibility discussed at the March meeting, at least for bonds maturity soon

Answer:!! y 0 St A S Zpladeflaos ankl By duty free is in the overhead. | turn to get something,

look back, and the duty free is gone. As the Deans at Hopkins and Georgetown can attest, | know how

to throw a fit. A fit was thrown!!! The three young people removed their ja¢kdy they had a jacket

in DC at this time of year is a mystery) and there was my duty free beneatljdtiest. Of course they

L2t 23AT SR a GKS@ AGRAR y20 (y2¢ Al gl a YAYySeéod h
label my duty freé Thieves!!!

26 May 2015
Question:Where is Bacardi Rum distilled?

Asia overtakes Europe as hub for billionaires while US stays top of theRule?
- The overwhelming majority of billionaires lived in the US and Europe until 1980, with a
minority ofentrepreneurs creating their own wealth
- But the US and Asia have become the main centres of great wealth creation over the past
RSOIRS>Y gAGK 9dzNRBPLIS aFFNARYy3I tSaa gStfé
- Some 47% of sethade billionaires were resident in the US in 2014, compared with 36% in
Asia. Europe sits in third place with 17% of the-s&lfle billionaire population



- Entrepreneurs in the US have amassed their fortunes by driving the global revolution in
FAYIYOS YR (SOKy2ft23es gKAfS 1aAlQa Geodz22ya
consumer sector growth

- In the US, the financial sector services sector is the dominant source of new fortune,
spawning 30% of sefhade billionaires in the country since 1995

NI TAfQa OdzZNNByOe 62853 yR 62NEPyg6y3dI NBOSaarzy RS

- ONFTAEfQa SO02y2Yé A& SE Li%afai hifyedr id dolaptgfmishibleO i o6&
G2 I RSLINBOAFGAY3I OdNNByOeé IyR I RSSLISYyAy3a N

- .NXTAEQa SO2y2Ye A& FLFEOAYy3 | KFy3a2@SN) gAlGK 0
government efforts tgprolong consumption and credied boom

- adzOK 2F GKS SELISOGSR FlLft Ay . NITAftQa S02yz2yYy
RSLINBOAFGA2Y 2F Fo02dzi wmM: AYy (GKS NBIf | 3IFAya

- .NITAEfEQa NBIFf gla (KS 62NESILIONNABYDOFI FLEI WX
f AN X

- X.NITAfQa SO2y2Yeée g2dA R O2yiGNI OG o6& mow: (KA
year earlier, which would be its worst performance in 25 years

- The central bank, meanwhile, is increasing interest rates to tgutdl inflation, which has
breached the top of its range of 4.5%, plus or minus 2%. The planning ministry estimates

inflation will end the year at 8.26%

The Waiting game Pg. 9

- Even as manufacturers adopt automation as part of their fightback agaiissiooing to
Asia, productivity growth across the economy is at a retandstill

- Economists are increasingly alarmed because slower improvements in efficiency will lead to
a falloff in living standards and lesslid public finances

- In the medium term, psductivity growth is the most important driver of properity

- WHySid ,SttSys G4KS CSRSNIf wSaSNBS OKIANE NI A
speech last week and urged new measures to strengthen eduction, boost entrepreneurship
and lift capitdinvestment

- Inthe US, the most efficient of the major economies, productivity growth began to ebb in
2005.

Answer:80.0% Puerto Rico, 20.0% Mexico
25 May 2015
Question:What is the population of Puerto Rico?
Greece warns IMF of repayment defaultiess bailout deal is donePg. 1
- Greece has again threatened to default on 1.6bn (sterling) in loan repayments to the IMF in
June without a bailout deal with its creditors

- ¢KS 3A2@0SNYYSYyd KIF & NHzZ SR 2dzi + R2YSangs O RSTI
and 600,000 public sector workers, saying they have first claim on its shrinking resources



Emerging markets braced for Fed rate ideg. 4

- The timing of this momentous event remains uncertain, and disappointing data since the
start of the year hagmade US monetary policy makers more cautious than they were just a
few months ago. However, Janet Yellen, remains confident the economy will strengthen
and rates are likely to go up this year

- XSO02y2YAraita o0StASGS I NI ( Sal aNtRowsSaway romoLgtidzy R (i 2
America and Asia

- Their first line of defence includes interest rates, which central bankers can increase to
persuade investors to stay put rather than moving their money to the US

- The scope for monetary tightening differs acresserging markets: most oil consumers,
such as India, have cut interest rates in the past few months, as lower energy prices have
pushed down inflation. Meanwhile, other countries such as Brazil have had to increase
borrowing costs in a response to soayiimflation

- Since the Asian financial crisis in the late 1990, emerging markets have cumulated large war
OKSaida 2F NBaASNBSas g.eehrt@manksatand tead@tdpyyihenii2 pPT T
as they did at the height of the global financial crisis

- Ecommists are skeptical that using foreign reserves to buy domestic currency during a sharp
selloff can do much to stop a rout. Investors know that the central bank only has so much
foreign currency it can use, and can test this limit by continuing taadlthus put policy
makers under pressure

- A more dramatic step would be to introduce capital controls, which limit the ability of
foreign investors to pull out their money during a crisis. These measures have been frowned
upon by internal organizationsubhave acquired greater legitimacy since the IMF became
more open to their use in 2012

.hy1aQ FAOGySaa (02 NHzy LISyc®dg. 2504 RAALIzESR FFGSNI F2N
- Banks facing enforcement actions often need excemptions from regulatory agencies to
engage in cetain activities, such as raising capital or advising pension funds, and those
waivers are often granted

Shadow banks urge easing of loan capg. 16

- Since the financial crisis, regulators have made it more difficult for the biggest banks to hold
loansto the most debtladen companies, pushing much of this activity intoftae
investment vehicles known as business development companies (BDCs)

- X®adzZLIR2 NI G2 avYl f f ¢theyemyinerok tRedUs BcBrivnycdaldvbelevgi S &
stronger, if regulatos changed decades old rules requiring them to hold $1 in equity for
every $1 they borrow. A new bill, due to be presented to Congress in coming weeks, would
allow BDC to borrow up to $2 for every $1 of equity

Answer:$3.5m

23 May 2015



Question:What ae the four dimensions of money, according to Roger?

China boosts US economy with 80,000-infle jobsc¢ Pg. 2

Chinese investments now support about 80,000 inlle jobs in the US, a fivefold increase
in the past five years and an apparent reversal iy decades of American complaints
over manufacturing jobs being outsourced to China

The study predicts Chinese investment in the US could increase to between $100bn and
$200bn by 2020, creating 200,09@00,000 jobs

But the report found many investmengaved target companies from bankruptcy, most
acquisitions led to expansion and examples of downsizing were rare. It also found a
significant acceleration in Chinese investments in US manufacturing and service sector
projects in the past 18 months

The curent level of Chinese direct investment in the US is roughly on par with that of
WEHLI ySasS O02YLI yASa Ay (GKS meboynaz X

Yellen points to rate rise this year if recovery conting&yy. 2

The US economy is likely to strengthen following a-fjitsirter setbackhat was heavily

AYyFtdzSyOSR o6& FtSSdiAy3a FILOG2NAR adzOK & 61 R &
XAABSYy (GKS f1F3a Ay@2t SR Ay aSidAiy3a Y2y Sil NE

tightening until employment and inflation were back at its objectives, given the risk of the
ecoromy overheating

XK2dzaSK2ft RAQ NBIf RAaLRalofS AyO2YS KIFIR NRAaA

Housing sector activity was likely to improve only gradually given the lasting impact of the
downturn, while businesses were still proving reluctant teestvgiven many had not had
AadzZFFAOASY(H O2yFARSYOS Ay (KS aadiGNBy3aidiK | yR
One longeiterm worry, however, was weak productivity data

Dollar gains led by fresh rate expectatianBg. 11

The dollar made progress yesterday, endirggrang week on a high after stronger than
expected inflation data reinforced prospects for a rate rise this year by the US Federal
Reserve

Core inflation in the US, which strips out volatile energy and food prices, rose to an annual
1.8% in April, from 1% in March, prompting a rise in Treasury yields as prices fell, while the
dollar erased earlier losses to climb 0.9%, as measured against a basket of its chief rivals
The single currency was down 3.8% against the dollar over the week, at $1.1016 and lost
2007 @PSNBdzA adSNIAy3IX

Answer:(1) Magnitude (Quantity), (2) Direction (timing), (3) Colour (currency), and (4) Location

22 May 2015

Question:The categories on a balance sheet are ordered according to what?

Saudi kingdom built on oil envisages ending tise of fossil fuels by 2050Pg. 1

S

R



- The statement represents a stunning admission by a nation whose wealth, power and
outsize influence are predicated on its vast reserves of oll

- XUKS 1AY3aIR2Y LXFYYSR (2 06S8S02YS | dadiftigadtl f L2 6.
exporting electricity instead of fossil fuels in coming years

- Saudi Arabia has long said it plans to use more renewable power

Russian economy will bounce back, saysd4Ng. 4
- The Russian economy is set to contract by 3.4% thisyear hut f NB 0 2dzy R AY HAMC
- The fund said it expected Russian inflation to fall from its current level of around 16% to
12.5% by the end of the year

Demand for assets loads up infrastructure riglg. 20
-/ FTLAGEE Aa FE26Ay3 TN ife tariaS, cah@etelani Matal blfsy a A 2 v
roads, utilities and ports at an extraordinary rate, and it is putting an increasingly high
premium on the steady lonterm cash flow provided by these assets
- The weight of capital chasing assets is so great itasratiucing returns on infrastructure
- The biggest pension funds investing in infrastructure, based in Canada and Australia, often
f221 F2NI NBGdaNya 2F ¢ (2 y23 AY Y2YAylFft G§SN¥y

European payouts set to gain ground ondf%y. 22

- The widest gap between shdrelder payouts in Europe and the US for 13 years may start
closing say analysts as the culture of boosting dividends and buying back shares gains
momentum among leading companies in the Eurozone

- Shareholders in US companies have benefited from aggressinetary easing by the
Federal Reserve

- US companies spent 52% of cash flows on direct shareholder payouts during 2014, with 28%
allocated to buybacks and 24% devoted to dividends

Answer:liquidity
21 May 2015
Question:Name four sources of Financttatement information?

Six big banks fined $5.6bn over rigging of forex markétg. 1

- XC. L &aFAR Ay@2ft @SR ONARYAYyIlIftAGE a2y | YlIaairgs
are held responsible. Who is going to jail?)

- Four of the banks agreed to jglé guilty to conspiring to fix prices and rig bids in the $5.3tn
a ¢ day forex market, in what they hope will draw a line under one of the biggest cases of
misconduct in banking since the global financial crisis

- The revelation that traders colluded to m®around currency exchange rates was
particularly embarrassing for the banks because it occurred after they had paid billions of
dollars to settle claims that their traders had tried to rig LIBOR



Prospects of neafuture rate rise recede as recoveapubts grow at Fed Pg. 1

Doubts about the strength of the US recovery appeared to grow among Federal Reserve
policy makers in their latest ratgetting meeting as soggy economic data further reduced
the prospect of a rate rise in the near future

TheFedi KA &4 &SI NJ RNRLIISR Ada LXSR3IS (2 06S &L GAS

footing where it can tighten policy as soon as it decides the economic outlook is strong
enough to justify a raise

The key question now confronting the central bank is mouch of that slowdown reflects
anomalous factors such as a port strike and bad weather, and whether a sharp rebound is in
the offing

British poverty rate below EU averag®g. 2

Britons are more likely to enter and then escape poverty than most othEEWIS I y & X
Almost a third of the British populatiopnmore than 19m people dipped below the poverty

line for at least one year at some point between 2010 and 2013. The figure was higher than
the 25% average across the EU as a whole and was exceedd&y @rigece and Latvia

Poverty is defined as living in a household with disposable income below 60% of the national
median, while persistent poverty is defined as being poor in the current year and at least

two of the three preceding years

State investors bk up on real estate Pg. 20

Since the global financial crisis, monetary policy makers have driven borrowing costs to
historic lows, but their actions have made it harder for those in public sector dealing rooms
to generate returns on assets they manage

A positive balance of global public investors expected to increase their allocations to fixed
income assets

Muni alarm sounds as pensions are put fqgfg. 20

Chicago, the thirdargest city, became ajuidd G SR A &dadzSNA fFad 6SS]
credit ratings on concerns about unfunded pension liabilities

t dzSNIi2 wAO2Qa LISyarAzy Aa FdzyRSR G 2dzald p»
Govenments have been poor managers of their pensions for some time, but the financial
crisis and ensuing recession lifted the veil on chronic underfgnaim rosy return

expectations

Pensions are governed by state law, so the reception to change varies

Answer:Annual Report, 10Q, 10K, 8K

20 May 2015

Question:The two types of risks of concern for a portfolio manager are?

Wall St eyesevival of tool blamed for stoking crigifg. 1

g K



- Wall Street is focusing efforts on building up single name credit default swaps, a derivatives
contract that tracks the risk of a default by a company that sells bonds

- The demise of CDS has exacerbateditigdity drought across the broad credit market and
dealers argue that a liquid derivative alternative will benefit the buying and selling of
corporate debt

- 9FF2NIa G2 fAYAOGD 02yR YIFN)Y SO @2t GAtAGes OKL
focused on improving the ease of buying and selling corporate bonds in the market

- XFTAESR Ay02YS (GNIRAYy3I NBYlIAya OKIffSy3aay3ds R
role as middle men in bond and credit derivative transactions, due to tougher capéal ru

- Less liquid debt markets have results in large money managers sometimes finding it difficult
to buy a particular bond they want to own. A credit derivative contract provides an
alternative method for gaining exposure to a particular company, withawirg to own its
bonds

China hit by record rate of capital outflow$g. 2
- Capital is flowing out of china at a record pace, sparking fears over financial stability and
complicating efforts by the central bank to support a slowing economy with lowereisite
rates
- 1a FlrftAay3d O2YY2RA0e LINAOSa atl aKSR GKS O2dzy
account surplug, the largest in nearly five years

hdao2NyS asSsSa 3I22R ySga Ay REPRI3F A2y Qa NBOGdzNYy G2 !
- TheUKhasslippedintodefli A 2y F2NJ 6KS FTANRG GAYS Ay Y2NB
- Prices fell by 0.1% in the year to April, a record monthly low for the consumer price index
created in 1996. The best comparable data suggest this is the lowest UK inflation reading
since 1960
- UK housholds have suffered from falling real wages over the past few yars.
- The BoE and most economists expect inflation to remain close to zero over the summer
before rising again at the end of the year, when the impact of lower oil prices starts to fall
out of the yearon-year calculations

Answer:Unsystematic and Systematic
19 May 2015
Question:What is the Longest Highway in the world?

Oil slide puts more than $100bn of projects on ice amid output fedg. 1
- More than $100bn of spending on new projedt® G KS ¢2NI RQa Sy SNHe& 02Y
slowed, postponed or axed following the oil price plunge, evidence of the drastic industry
action that will curb output in coming years
- XiK2dzaltyRa t2aS8S GKSANI 2206a FyR SR (G2 I atz2g
- Afterreaching $115 a barrel last June, the price of oil plummeted to a low of $45 in January,
as surging output of US shale oil an softening demand in Asia stoked a glut in the market



Financial chiefs urge action as instability fears ¢iBg. 2

- A group of lading financial executives has urged authorities around the world to bolster
their crisisbusting arsenals amid fears that uli@v interest rates have increased the risk
of financial instability

- Macroprudential tools used to guard against dangers suabvassalued property assets, in
theory reducing the need for authorities to raise interest rates to rein in investor
exuberance. Among the most developed are couatglical capital requirements on banks
and caps on amount customers can borrow relativehteir incomes

- ¢CKAA Y2YyUKIZ WFHySG ,StftSy>s XalAR GKFG &aKINB LI
of a sharp jump in longaerm bond yields, while arguing that overall financial risks were
contained

EU money funds look to corporate depPg.22
- European money market funds have increased their exposure to-sront corporate debt
in a move that underlines a changing universe of supply and the ever more difficult hunt for
yield
- Companies accounted for 14% of issuers in el@oominated money rarket fund
portfolios, at the end of the firstquartefY 2 NB G KI'y (6AO0S GKS fS@St 2
- Money market funds typically invest in highly rated debt that matures in up to 397 days.
They aim to provide investors with liquidityallowing them to wihdraw funds easily, and
modest returns, which have come under pressure as central bank rates and bond yields
have turned negative
- The rise of corporate exposure in edienominated fundg g KA OK CA G OK RSSYSR ¢
¢ is closely tied to a reduced suppf unsecured paper issued by financial institutions,
which still accounts for most of the assets held in money market fund portfolios
- Extremely low borrowing costsfuelled by large asset purchases by the EGBve made it
more attractive for companiew® issue debt in the single currency

Answer:TransCanada Highway, approximately 4,860 miles (7,821 kilometers)
18 May 2015
Question2 KI i yS¢ SELINBa&aA2ZYy RAR L 2daAad ftSINYy Ay /Iyl R

Pledge to speed reforms as India grasesifident of overtaking ChinaPg. 1
- India is on track to overtake China with annual growth of more than 8% as the government
starts its second year in power by speeding up plans for economic reform and pledging to
NEaz2tg@gS GFE RA&LMzISE 6AGK Ay@gSadz2NBI X

Asia drives investment surge by emerging economieg. 4
- Foreign direct investment by emerging economies surged almost a third last year as
O2YLI yASa &a2dAK{G 2LILRNIdzyAdGASa FoNRBIR G2 YI{
- XSYSNHAYy3a SO2y2Y mstathd UsAnd EBdpeas & soiFce MAnZstment
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Saudi oil sales to US at pastsis lows; Pg. 11

Xhighlighting the shale boom and fagtowing imports from Canada

The US has bought an average of less than 1m barrels a day of Saudi crude over the past

year, weekly and monthly US government data show

The kingdom has been compensating for the sales dgcbglerating its pivot to Asia, as

China vies with the US as one of the biggest buyers of Saudi crude,

As recently as 2013, the US imported an averge of more than 1.5m b/d

XNRAAAY3I AYLRNIA& FNRY /FyFRF FLWLISKNbLidg 6S GKS
in less crude from the Middle East

Saudi Arabia remains the scond biggest oil exporter to the US after Canada, and owns stakes

in refineries and petrochemical plants in the country

Securitization industry attacks disclosure ptag. 12

9 dzN.2 dtd%yflig securitization industry has voiced frustration over new regulatory
NBEO2YYSYRIFIGA2yas Ay GKS fFrGSad aixiay 2F (GKS Y
crisis

The global industry faced an existential crisis in the aftermath of thediaacrisis of 2007,

in which US subprime mortgadmacked securities played a significant role. But while the US

market, which is larger, has recovered, the market for European-aseiied securities

remains weak

Answer:d / SYGNB L OS&tZS ASIDI LA & | WAS y G SINJoA OS Q
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Question2 KSy RAR hQ/IFylIRIF 2FFAOAILIEfE 0S02YS GKS ylGAz

China orders banks to keep lending to insolvent provincial proeet 1

It explicitly banned financial institutions from cutting offadelaying funding to any local
government project started before the end of last years and said any projects that were
unable to repay existing loans should have their debt renegotiated and extended
Analysts point out that almost every economy in histoflyiahn has seen a debt builth that
rapid has experienced a financial or growth crisis

I FTEAF2NYALFQa SO02y2Ye qRBKMNE 6101 +ta RSTAOAG O yArak

¢KS NRIFIR (2 NBO2OSNE TF2NJ 0KS ! {Qa Y2aid L} Lz

revenue, thanks to &vy on the wealthy that Mr Brown backed in 2012 and years of

spending cuts
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Relief followseasing of US profit fearsPg. 11

- Fears that profits at the largest US publicly traded companies retreated significantly during
the first half have eased, after a string of better than expected results, including from groups
in an energy sector hit by ¢éhoil price rout

- For S&P 500 companies, blended earningsneasure of quarterly results already
announced and projections for the 40 or so in the coming mogtae set to grow 0.2% in
the quarter from a year earlier, compared with projections at thgibaing of April for a fall
of as much as 4.8%...

- Revenues, meanwhile, were lackluster and are expected to deteriorate in the second
j dzZ NI SNE X &

- A socalled profit recession, in which earnings fall for two consecutive quarters, has also not
been ruled out

Answer:1980

15 May 2015
Question:Where was the soundtrack for Rudolph the Red Nosed Reindeer recorded?

5N} 3KA ¢l Nya OSydNItkinggPygla F3AFAyald WoftAYyRQ NRaj

- Central banks have faced criticism that their response to the financial cissikisg asset
price bubbles and increasing inequality

- Mr Draghi argued that while the impact of QE on asset prices and economic confidence has
been substantial, what ultimately mattered was what happened to investment,
consumption and inflation in the Euzone

- There was no inflation in the Eurozone in the year to April 2015. The ECB targets a level of
below but close to 2%

Democrats warn of return to lax bank lendig®g. 2
- ¢KS RSoFGS OSydNBa 2y I OFGS3I2NEpraett f 21 ya Ol
lenders from lawsuits in the event of a default as long as the loan meets criteria meant to
Syadz2NS (GKS 02NNRgSNNRa FoAftAde G2 LI &
- XGKS oAt ¢ 2 dto-iRcorheBeqaréntent, lwhidR Si@ails loans are only eligible
for qualified mortgage status ¥ (G KS 02 NNR 6SNN& RSoidG SELISyasSa
monthly income

laSlyQa o0A3 GKNBS KRgil4 08 AK2LILAY3A af26R20Y
- Household debt, sluggish wage rises and political uncertainties are dragging on spending
growth in Thailand, Indonesia and Malaysi
- LYR2ySaAal Qa SO2y2yvyesz !aSlyQa fINBSald o0& T NE
more than five years in the first quarter of this year, driven in part by a fall in government
spending and flat consumer demand



- ¢CKIFAfFYRZ (KS®iggsBeBohahy, 88 seanTah8uyh& confidence steadily
decline alongside rising household debt. Malaysia, number three in Asean, has recorded
weak manufacturing wage growth and credit card spending

- One big drag on consumer spending is rising household debtintries such as Thailand
and Malaysia

Sale of 3@/ear US Treasuries disappoigtBg. 18
- Rising expectations of inflation have helped drive the yield ege20 US government bonds
back from below 2.50% at the start of April
- The 30year debt was pricedt a yield of 3.044%, slightly higher than the 3.023 expected by
primary dealers
- One factor weighing on the Treasuries could be the heavy issuance of-deigel
corporate debt

Answer:Toronto, Canada
14 May 2015
Question:What is the population of Gada?

Saudi Arabia sees success in fight to retain dominance of gloqd@ill
- ¢KS 1{AYy3IR2YQa LINRPRdzOGA2Y NRA&S G2 I NBO2NR KA.
y2 aArdy GKFG AG Lilya G2 NBISNBRS Aba LRt AOe
- XGKS {FdzRA 2FFAOALE &l AR KS SELISOGSR GKS Ay
energy, despite the growth of alternatives to fossil fuels and competition from rival oil
producers within Opec and beyond

Economies in emerging markets slow to levelssaen since aftermath of financial crigi®g. 3

- Growth in emerging markets has fallen to its slowest pace in six years, returning to levels
y2i asSSy aayoS GKS I FOSNXIGK 2F G4KS 3Ft20lf T

- X®3IRLI I ONRPaa& SYSNHRAY 3hre¥ mondhSaitie e SfApril 12 mdc’z A
compared with the previous three months, down from 1.9% in the three months to March

- The downturn was strongest in Latin America, led by negative growth in Brazil. The pace of
GDP growth was strongest in emerging Asi& altdz3 K (G KSNX X (22> (GKS LLC
suggested the pace had slowed sharply

Firstquarter data deepen conundrum for the FedPg. 4
- The US economy grew a meagre 0.2% in the first three months of the year, confounding
analyst forecasts for an annualizedpaxsion of 1% and making a June rate increase by the
Fed appear less likely
- But the regularity of firsfjuarter slowdowns in recent years has raised questions over how
good a job the seasonal adjustments are doing. From 2010 to 2015 growth in the first
guarter GDP has averaged only 0.6% as against an average 2.9% in the remaining quarters



Banks still struggling with finance ethic®g. 13

bSIFENfe KFEfF 2F (GKS ¢2NI RQa o60A33Said FAYFIYyOALlf
level to address risk anagement and bonuses, even as regulators clamp down

XOGKS 'YX gKAOK KI& AYUNRBRdAZOSR I ONRYAYIf 27F
attempt to hold the highest echelons of management to account, has some of the toughest

laws on remuneration in #aworld

WCNF FAES FTAOSQ OdNNPYOR Sa R2oy (2 GKNBS 2NJ F2dzNJ

The seloff in Asian currencies this week was a reminder of the nervous agitation among
investors in emerging markets, driven by uncertainty over the timing of US Federal Reserve
interest rate rises

lY2y3 GKS FNIFIAES
GKAETS LYR2YySaAl Qa
beyond their sustainable levels

FAGBSSES LYRAIFIQ& OdzNNByid | 002
Aad OSNEB Of2aS8o dzi . NI T A

Answer:32,000,000

13May 2015

Question:How many oceans border Canada?

Cashstarved Athens forced to raid IMF reserves for loan paymentttee IMF¢ Pg. 1

lGKSyad RNBg cpnY O0SdzZNRPUOU FTNRY Ada K2f RAy3a 27
loan payment an also giverihom to disburse nearly 1bn (euro) today to pay public sector

salaries

Like very IMF member, Greece is allocated a stock of SDRSS L aCQa 26y Vy20A2Y
currencyc but they are rarely tapped

Although IMF members are allowed to use the account at thein digcretion, it is highly

unusual to use the funds to repay the IMF itself

Members are required to pay a nominal interest rate to the IMF on the gap between their

F OGdzZl € {5w K2f RAy3aa FyR GKSANI Fff20FIGA2YyZ YI
of taking out a lowinterest loan from the fund to pay off another

IMF warns on growing role of financial sectqi3g. 4

az2ps

The role of the financial sector in the US, japan and other advanced economies has grown
too big, the IMF has warned

A study by IMF emomists found that emerging economies need to learn lessons of the

2008 global financial crisis and avoid allowing their banking systems and financial markets to
grow faster than regulators can keep up with

The study found that economies such as Irelalaghan and the US has already crossed a line
when financial sector expansion started to have a smaller impact on growth that turned
negative

G2 fTAFG olyl PHAFAQ GKNBaK2fR G2 pPpnnoy



- XGKS GKNBakKz2fR FT2NJ ol yla 2 yais Rx Ry 100SS NI A&
significantly from $50bn to $500bn

- XUKS CSR ¢2dA# R NBGIAY G(GKS NRIKEG G2 FLLIX & Ada
and $500bn in assets

Answer:Three (3)
12 May 2015
Question:When was the FDIC created?

Beijing pondersealeconomy conundrung Pg. 4
-/ KAYlFQa GKANR AydSNBad NIGS Odzi Ay &AE Y2y (K
pushing back against deflation and its impact on real borrowing costs
- But what is less clear to analysts is the extent to which lowesiaand a host of other
easing measurescan solve the conundrum that has bedeviled many a central bank: how ot
ensure looser monetary policy translates into a greater flow of funds into the real economy

Five banks set to pay more than $6bn to settleefomanipulation claimg Pg. 13
- ¢KS KAIKSAald FAySa gAaft 0S 02NyS oe (KS !vYQa
(sterling)
- {dz0AARAFNARASE F2NJ GKS o6lyla FNB fA1Ste G2 LXS
- XEAYLX AOFGA2ya¢ T 2dlandiBanalays tRaalldwead ther tedeaiq
prosecution for manipulating the Libor benchmark interest rate

(@]}
(o7

Sterling climbs on rising inflation rigkPg. 20

- ¢KS LRdzyR Of AYOSR | 020S bPmdpc | FGSNI GKS . 290Q
traders anticipagd stronger warnings about investor complacency over inflation

- The BoOE, as expected, kept official borrowing rates at 0.5% at its monthly meeting, held over
forum the general election, and attention shifted to its quarterly inflation report due
tomorrow after the release of data on industrial output and the labour market

- Market expectations for inflation over the next decade climbed to their highest level since
5SO0SY0OSN) 8SaUGSNRI&xE yR i HoTpE: KFEGS NRASY

Eurozone exchange tradédnds top $500brg, Pg. 20
- ¢KS G201t lraasSdia 2F 9dzNBLISFY 9¢Cca NerasS G2 bp
- LygSaidiz2Nna ft2aa 2F O2yFARSYOS Ay (GKS LI gSNFdz
purchases, however, has abated, suggesting that many see the weakeasggirprices as
a buying opportunity

Answer:1933

11 May 2015



Question:What is the greatest adversity you have ever faced and how did you overcome it?

US companies hoard $1.7tn in cash but tap debt markets to fund §/Rg 1

- Apple, MicrosoftGoogle, Pfizer and Cisco are sitting on $439bn of ¢aslsounting for
Y2NB GKIyYy | ljdzZr NISN) 2F GKS bPmodtoly o0SAy3a KSf

- Xm: ANRGGK Ay GKS OFaK 2y O2NIRNXGS olFtlyoS
the financial sector, over the gayear

- a22ReéQa SauAYFGSR GKFO cm: 2F GKS OF
$950bn, or 57% a year ago

- Cheap borrowing costs have kept companies from dipping into foreign cash, as executives
seek to avoid a tax bill on profits earned alioa

KZ 2 NJ N

ax

Transparency bill risks hobbling Fekg. 2

- ¢KS CSRSNIf wSaSNwsSoQa lFoAatAde G2 3IAGBS SYSNHS
crisis would be restricted under legislation being prepared by lawmakers who want to stop
Gol OTR22NJ o Af 2dziaé

- The promsed new lavwg, a striking challenge to the Fed from a bipartisan pair of sena&tors
gAtt NBAIYAGS RSoFGS 20SN) gKSGKSNI GKS | { adzO
with its response to the financial crisis

- The Fed contained panic during thesesiby offering emergency loans to institutions facing
liquidity crunches. But after the meltdown, Congress introduced the Broddk Act that
outlawed the bailout of individual insolvent companies while preserving Fed powers to
provide liquidity to sectos

- It also regulators powers to manage the orderly winding down of big financial institutions
that are insolvent and threaten financial stability

- ¢KS yS¢ oAff Aa NR2GSR Ay O2yOSNY I|Y2y3a az2yvys$s
intent. They say itproposed implementation plan would neither curb its lending powers
nor eliminate the moral hazard created by the promise of government aid

- The Fed is anxious to avoid further restrictions on its emergency lending powers, which
derive from section 13 (3)fdhe Federal Reserve Act

- ¢KS RN}FTG oAff AyOfdzRSa GKNBS (S& LINPOAAAZYE

- hyS oNRIFRSya (KS RSTFAYAUAZY 2F daAyazftoSyoes |
funds only go to those that are still fundamentally healthy

- Asecond strengthenstherequveSy i G KIF G Fye fSyRAy3a FIFOAfAGER
the market

- I 0KANR NBIljdzANBaE GKFEG CSR SYSNBSyOe f2Fya | N
financial institutions do not get cheap capital

- The Fed has stressed that all of its emergdoans, which stood at $1.5tn at their zenith,
were repaid in full

China cuts interest rates for third time in six monthBg. 2
- Beijing moved to shore up the slowing Chinese economy last night with its third interest rate
cut in six months



- ¢ KS t $BanklfSHna, the central bank, said it would cut the benchmarkyeae
lending rate by 0.25% to 5.1%, effective from today

Answer:The answer is personal. | was told it was a great interview question from someone | respected.
Be prepared to answer ian interview.

9 May 2015
Question:one Euro equals how many U.S. dollars?

Rebound in US payrolls leaves Fed on track for September rate in¢rEgsé

- Hiring by US employers rebounded last month and the unemployment rate fell to its lowest
rate sinceMay 2008, in a sign of renewed momentum in the US economy following
unexpectedly poor growth data in the first quarter

- Payrolls rose by 223,000 last month, following a gain of 85,000 in March that was weaker
OKFY LINB@GA2dzate SadAYlFrGSRZIX

- The unemployment i@ slid further to 5.4%, taking it closer to the rate the Federal Reserve
associates with full employment, and more people returned to the labour force to find jobs
(Prof Note: This includes my 70 year old mother!)

- The US economy has added 3mjobsintheipi mMH Y2y (i K&ao® XY2NB LIS2 LI
labour force last month, pushing up the participation rate to 62.8% from 62.7% the previous
month. However, that still leaves the rate close to the lowest level recorded in more than
30 years

Weak patches visibiia better US jobs datq Pg. 2

- XANRGGK 2F F062dzi mmnInnn A& ySSRSR (2 K2fR A

- If the recovery continues, the economy could hit full employment in the second half of the
year, teeing up higher rates

- Even now the jobless rate is just one percentagmpabove the trough of 4.4% it reached
in early 2007

- 2138 IANRGUK A& adGAtf NBYIFINJFofte GSLIARIT XI @SN
leaving the annual rate of wage growth at just 2.2%

Investor tide turns for European funds$Pg. 13

- Rising oil pces and a strengthening euro have prompted investors to pull money out of
Eurozone bond and equity funds for the first time since the start of the year

- Europe equity and bond funds were on track to post their first weekly outflows since early
Januaryand 1S 5SOSYOSNE NBaLISOGAGStex

- The shift in fund flows reflects increasing anxiety among investors after a sharp run in the
value of Eurozone share and bond prices in recent months

- A shift among investor appetite for riskier US debt was highlighted by @ dartfjow from
the iShares exchange traded fund that tracks US-Vigld corporate bonds

Answer:$1.12



8 May 2015

Question:What is credit enhancement?

Investors caught off guard by worst Eurozone bond turmoil since ¢iigis 1

European bondgyrated yesterday in the worst bout of volatility since the Eurozone debt

crisis, as markets were thrown into confusion over the impact of quantitative easing on

9dzNRB LISQa FAYFYOALE |aasSia FyR SO2y2YASa

Ly GKS &aLJ OS 2F | FS¢ BESHzNR. dHE BUSLIBR2y mbD EM.
With sovereign bond yields, which move inversely to prices, rarely shifting by more than a

few hundredths of a percentage point in a day, the volatility caught investors off guard

German government debt is regarded asemthmark for European assets and the sharp

price movements yesterday ricocheted around markets

Fears rise over Ukraine depPg. 3

Investors in Ukraine say the country is unlikely to meet its June deadline to restructure
$23bn of debt, putting the watorn, recessiorbattered country at risk of default

Signs of recovery as EU employment rises for first time since financiat, @i®

The proportion of 20 to 64 year olds in work crept up from 68.4 to 69.2% between 2013 and

2014, though it remained belv its precrisis peak of just over 70%

9dzNR LISQa adNRBYy3ISNI SO2y2YASa |taz2 alg AYLNROS
Germany and Sweden rose to 76.2, 77.7 and 80%, respectively

¢KS 9! Q& GFNBSGO (2 NBFOK Fy SYLX awofte/ i NI G S
jdzSatAz2yXlye GAYS azz2yéX

¢KS £S3Fr0e 2F GKS ONRaArazr O2dz) SR gAGK |y 3
to introduce politically unpopular structural reforms, have fuelled fears that growth in the

region will suffer for years to come

Emerging market capital outflows hit $600bn as strong dollar takes its Rgl 13

Emerging markets have suffered bigger net capital outflows over the latest three quarters to
the end of March, higher than the $545.2bn in outflows seen during thescidgn three

j dzZt NISNR (2 GKS SyR 2F al NOK Hanndpz X

Many of the funds that have flowed out were portfolio investments driven by three
consecutive quarers of emerging market currency depreciation against the dollar

This has been the case particularlyf02 dzy G NA S& &dzOK | & / KAyl @KSNB
gained popularity in the wake of the financial crisis

¢t KSa$sS &@hicNFedan borrowing in dollars at low interest rates to invest in-high
yielding local currency productshave been progresstly unwound as the dollar

strengthened and the US Federal Reserve adopted a less accommodative tone to its
monetary policy

Puerto Rico is running out of danceflapPg. 20



- I f£fFNBS OKdzyl 2F tdzSNIi2 wAO2Qad bredoy RSO6G LA
companies such as Prepa, an electricity provider. But these entities are not guaranteed by
the government and Prepa is in talks to restructure its $8.6bn of debts

Answer:Process of protecting payment stream to investors which can result from exguashntee or
internal structuring.

7 May 2015
Question:How many basis points in a single percentage?

Oil price jump quickens sedff in international debt marketg Pg. 1

- Oil jumped to its highest level this year, nearing $70 a barrel and accetpeatiaHloff in
global debt markets

- Brent, the global benchmark, is now up more than 50% since bottoming near $45 a barrel in
January, boosted by stronger demand, neacord hedge fund buying and a slide in the US
dollar

- The US bond market suffered colesl damage, with the 10year US Treasury yield up 4bps
to a two-month high of 2.22%

Rising bond yields spark rush for exj3g. 20

- Sharply rising longated government bond yields are weighing on credit markets, testing
the resolve of those who piledtim riskier debt this year as the ECB flooded the financial
system with money

- The rush for exits comes as Eurozone and US government bond yields rose further
yesterday.

- Such arapid rise in yields has surprised investors and reduced broad fixed incafokopor
gains, particularly for bonds that have a lengthy maturity

- In general corporate credit has not fallen as heavily as government debt, which suggests a
degree of resilience in the market

- Much of the weakness in the credit market is concentrated antaridings of longlated
bonds, a sector that enjoyed a solid start to the year as investors were encouraged by the
9/ . Q& fldzyOK 2F ljdzr yaGAGl GABS SFaAy3as adzZJINBa

Answer:100

6 May 2015

Question:What is the current size of assets heldBTFs?
Trade figures raise fears of contraction in US econqihy. 1

- The US in March recorded its biggest monthly trade deficit since the 2008 financial crisis,
fuelling concerns that the economy shrank in the first three months of the year



On the one And the increase in imports was a clear sign of strength in the consuraption

driven US economy with imports of consumer goods rising strongly

hy G(GKS 2GKSNJ KIFIyRY &8SaitdSNRIFIeQa RFEGF YI1S Ad
figures forthe firstqua@ NJ g At f 0S NBOAASR R2gy sl NRaz X
XK2g t2y3 GKS at2gR2gy Ay GKS ! { SO02y2Yé& gAf"

Payday Top 25 hedge fund earners pocket $12bn (in a mediocreg/egr)l

XKSR3IS FdzyR LI & KIFI& FfY2ad KIf OSSR TNRY PHHMOD
KStf LISRX®

¢CKS @SN 3IS FdzyR NBUOdZNYSR | 62dzi o2 AY HAMODZ

Ly 620K @S NBR GKS&S ydzYoSNB dzy RSNLISNF2NXSR

Risks to Eurozone have deepened, warn overse@s. 4

{2YS 2F 9dz2NRPLIS Q& Y2ald AYLRNIOKEHEG TANYNAEYOAG2 & Hz
financial system have become more entrenched, despite signs that the Eurozone is

experiencing its best growth spurt for years

¢tKS 9/.Qa&a FT2NBOlrada AyLrteée GKS OSyidNIXf olyl Y
although makets expect rates to remain at their current recdodv levels for longer than

that

The increased sensitivity of investors to yields in turn created a higher chance of price

fluctuations, with market players shifting into different asset classes, prodicibgles in

the process

Exchange traded fund assets top $&tRg. 20

XKAIKEATIKGAYT K2 Ay@Saidz2NB AyONBlIaiAy3dafe LINB
The rise of exchange traded funds and othecatied passive investing strategies has

gathered pace, thanks jpart to central banks flooding financial markets with money and
suppressing volatility

The sustained rise in asset values since 2009 has rewarded investors following a broad
benchmark such as the S&P 500 or bond index, whitealled stock pickers and aatly

managed funds have struggled

The popularity of ETFs over mutual funds has also been fuelled by their lower costs, tax
advantages and the flexibility associated with the fact that they trade on exchanges like

shares

For cost conscious investors, Pificd | OG A @S Fdzy R OKIFI NBES& ypolLlax
passive fund charges just 7bps

Central banks launched aggressive monetary easing after the financial crisis, driving volatility
down and fuelling rallies in bond and share markets. In turn, investors hawared

passive strategies that track broad market trends

Answer:over $3,000bn

5 May 2015



Question2 KI i A& GKS ¢2NI RQa fIFNBS&al TFdzidaNBa SEOKI y3ISK

IMF takes hard line on aid as Greek surplus turns to deffeg. 1

- Eurozone creditors, which hold theilk of Greek debt, are adamantly opposed to debt
relief. But IMF support is crucial both to its funds and to sustaining European backing for
the Greek bailout, particularly in Germany

- Under existing bailout targets, Athens was suppose to run a primapjusi government
receipts net of spending, excluding interest payments on sovereigngefd% of GDP in
2015

- The IMF signed off only after Eurozone ministers agreed to consider, but never
AYLE SYSYGSRZ 4gNARGAYT R246Yy @BKRSNGO ARt daidzotaAllt vy
f26SNE G(GKFYy MmMmE: 2F D5t 0@ HAHHOD LG OdzNNBy G

China widens liberalization of bond markg®Pg. 4

- China has approved HSBC, Morgan Stanley and 30 other foreign institutions to invest in its
$5.9tn domestic bond markgea big step towards opening its capital markets to foreign
investment

- China has expanded foreign access to its stock market in recent years, but liberalization of
the domestic bond market i K S ¢ 2 NJargedtibehin theNJFS and Japahas
proceeded more slowly

- ¢KS |LINR@glIfta Ffaz 0O02YS la [/ KAylQa atz2¢gAiy3a S
spur capital outflows

Exchanges urged to do more to oust tricksteizg. 18

- The arrest of UK trader Navinder Singh Sarao for four years of alegdet manipulation
of equity futures has shone a spotlight on the dubious trading practices known as spoofing
and layering, and done little to improve the reputation of markets

- A broader question for both futures and equity exchanges is whether dubiadmty is
isolated or far more prevalent, requiring a stronger response from theseegliated
entities

- 14 GKS 62NI RQa fI NBSalG ¥FdzidNBa SEOKIy3asSs GKS
contracts that provide hedge fund banks, asset managers and othigr&n opportunity to
buy and sell exposure to oil, agricultural products, interest rates and equity markets such as
the S&P 500

Answer:CME Groupyww.cmegroup.com

4 May 2015
Question:What is credit enhancenmd?

Baltimore mayor lifts night curfew Pg. 2


http://www.cmegroup.com/

- The city of Baltimore lifted an overnight curfew introduced in response to a wave of riots
last week as calls grew for the US to do more to address the urban deprivation many blame
for fuelling the unrest

- (Prof Note: Yes, the Financial Institutions Quiz will occur tonight!)

Scrapping of reduced VAT rates provokes poverty dehlg. 2

- 2KSy LOSEIYR LIAESR KSIOASNI GFESa 2y G2 F22R
NEF2NXé¢ YR dzNHSR AG G2 32 FdzNIKSNJ

- But the Icelandic Confederation of Labour said the value added tax rise drove up prices and
hurt the low paid

- Policy experts see scrapping reduced VAT rates as a particularly efficient way of raising cash
¢ some of which can be used to compensate househwitls other tax cuts

- The argument in favour of scrapping reduced rates is that it removes distortions and
complexities. It cements the appeal of VAT as a relatively grrietidly tax that does not
discourage saving and investment

- Butincreasing VAT ismtroversial whether it is done by raising rates or tackling reduced
NI GSao Lid Oy KAG O2yadzyLdiA 2fyom B% thlEvsd I &SI N
pushed its economy back into recession

- ..removing reduced tax rates or exemptions is often seenr#air because it will result in
poorer households paying a larger proportion of their income in tax than richer households.
Ly TaGaGSYL G2 rLiXe !¢ G2 OKAfRNByQa akKz2Sa
1982

- In principle, poorer householdsan be compensated in other ways. The OECD argued that
although reduced VAT rates on food and energy increased the progressive nature of the
aeaitsSy:z G(KSe& oSNB al OSNE LR2N G22f¢ F2NJ 41 N

Buffett forced to defend 3G CapitaPg. 14
- .S8SNJAKANB I IiKIgleé aKlINBK2fRSNA | NB SELINBaai
NEBflGA2YAKAL)] 6AGK LINAGF(GS SldzAGe 3INRdzLI oD /|
- 2 NNByYy . dzZFFSG0 61 a F2NOSR (20 RSHFASYR lolD XA aNBER
annual shareholder neding at the weekend, triggering debate about whether the
association with the Brazilian private equity group is undermining the Berkshire chief
SESOdzi A 35Qa OKSNARAKSR NBLMzil GA2y & | 6SyAdy

Answer:Process of protecting payment st to investors which can result from external guarantee or
internal structuring.

2 May 2015
Question:What are the critical concepts to consider when securitizing?
Tesla spurs stored power revolutigrPg. 1

- ¢Safl az2d2NBRX XKI & iddoyebsforage, highlighting tBaigrodigg R2 YSa i
momentum behind a potentially fareaching transformation of global electricity supplies



- XOlLyy2dzyOSR yS¢ ol GG§SNRSA F2NJ R2YS&AaGAO0 | yR
store power they generate themselvesdito keep the lights on if the grid fails

'{ RSONASa . NAROGIAYyQn 3¢l yAy3a IFt206lt AyFfdsSyOS

- hyOS GKS ! {Qa Yz2ald NBtAloftS lfftex GKS 'Y Aa
Ukraine and the euro, has introduced swingeing cuts to its mildad/recently rebuffed
Washington by joining a Chited bank

- XGKS ySEG 320SNYYSYyild Ay [2yR2y O2dZ R 0SS S@gSy
membership of the EU and support for Scottish independence

- XFyYyEASGE | 02 dziis alsd\Fasednihi redi&ionS idits yhilt&y, which has
seen the army cut from 102,000 to 82,000 and has left the navy without a functioning
aircraft carrier

Hangover threat for Eurozone QE patti?g. 11

- ¢KS 9/ .Qa WIydz NB -biyfoyith asepPuchiaSe/piograivifne $ent sharé y
prices soaring and the euro tumbling. Government bond prices leapt on heavy ECB buying.
Many bond yields, which move inversely with prices, fell into unexplored negative territory

- The easiest explanation to dismiss is thatrkets reacted because QE had served its
purpose in pumpingip economic growth

- Ldzli GKS SHENMROKE SN XS KA ( ¢\Bas tritgydidd Sugdlydy raske & LIS Ol &
weaker than expected firgjuarter US economic growth figures

- Eurozone share price falblso fitted with a gloomier global economic outlook, especially
with Chinese growth slowing, and expectations about future Eurozone inflation rates
modest

Answer:Collateral, Credit Enhancement, Standardization, Liquidity
1 May 2015
Question:What isthe size of the U.S. Bond Market?

Saudi Arabia drains reserves to sustain spendiRg. 2

- ¢KS OSYiONIft oly1Qa FT2NBA3IY NBASNBSa KIS RNE
X

- 51 a4F aK2g {ldZRAQa F2NBAIY NBa&SNBSe LeBNRBLILISR b
b2NBl&8Qa {20SNBAIYy 2SIfGK CdzyRO

- Brent crude, an international benchmark, traded at $66 a barrel yesterday

- A combination of reserve draw downs and domestic debt are expected to continue funding
{FdZRAQA& 0dzR3IS{G RS TA Qihréakh $ARGN s yearl vy { SNE SadA Yl

Chinese feel at home with buying oversed2g. 3
- X/ KAySasS NBFf SadriSz 6KSNB || O2Yo0AyldAzy 27F
long boom in local house prices that only ended last year. From a country of aenost
home ownership just 15 years ago, 80% of Chinese households now own their own homes



X26YSNEKALI 2F (G4KS f I YR dzy R S)ehrle&sk af RdstSrattiee Y S a
than in perpetuity as in other markets

This has helped spur the rise in @de buying in global cities in the US, UK, Canada and
Australia that promise cleaner air, good education and rule of law alongside bricks and

mortar

In March, average housing prices across the country fell 6.1%oyearS | NE = X @

Labour market shows sige$tighteningg Pg. 4

Wage growth, one of the missing pieces of the US recovery puzzle, picked up sharply this
year in a sign of a tightening labour market

Private sector pay rose 2.8% in the first quag@ompared with 2.2% in the three months

to the erd of December; the quickest upward pace since 2008

XFLILIX AOFGA2ya FT2NJ 220f Saa oSySFTAGA RNRLILISR
Xgl IS FAIdZNB A BBWWwagegrodtitbat R offiitais Have flagged as

healthy

While Boston had waggrowth of 3.9% in the year to the end of March; Washington,

Baltimore, and Northern Virginia had private sector wage growth of just 0.7%

Fed in familiar territory with firsguarter droopg Pg. 4

XRAAYFf D5t FAIdZNBAEA aK2gAy3d IANRGUK 2F 2yfe
Firstquarter weakness has become part of a pattern

A I

n |

Xadz2NBS Ay (GKS R2ffFN GKIFIG aaGFrNISR tFad adzyys

not showing through in trade data, with net exports cutting 1.25% off-fitstrter growth
The currency is also puttj a lid on import prices, limiting inflation at a time when the Fed
wants to see price growth return to its 2% target

The second factor is the plunge in oil prices, which is havirg#ahing effects on the US
oil and gas sector

Move out of deflationifts Eurozone recovery hopesPg. 4

Xy 2 AY T I tnrdebér régign initie Seamirgm April 2014, up from minus 0.1% in
March. Higher food prices and a rise in the price of imported industrial gothesresult of
the cheaper eurq were behind thehigher figure for this month

Consumer core inflation, which strips out more volatile prices such as those for food and
energy goods, remained at a record low of 0.6%, a signal that demand in+therh®er

region remains weak

Inflation hit minus 0.6% in daary following the sharp drop in energy prices, rising to minus
0.3% in February

2KAES GKS NR&] 2F F 3ASOSNB o02ddi 2F RSTFElIGAZY

target of below but close to 2%
More than 18m workers in the region are withigobs. The lowest rate was recorded in the

SdNRT 2y80Qa tFNBSad yR Y2ad LUz 2dza $02y2Ye.

In Greece, unemployment stood at 25.7% in January

Lowyielding university issue is an Oxford figg®g. 20



The ultralow yields gripping global capital markets have made their mark on an ancient seat

of learning with an Oxford college becoming the first UK university institution to issue a

bond in 2015

XYFGdzNBa Ay pn @SIENBZ OFNNASE | 0O02dzaly 2F oo
University College, whicha 2y S 2F hEFT2NRQ& 2f RS&dhturiKl GAy 3 0o
plans to use the lonterm bond for general corporate purposes, including boosting

investment

Answer:Around $40,000bn

30 April 2015

Question:What is the approximate size of U.S. equipitalization?

Fed concedes US recovery has lost momengug. 1

The US recovery has lost momentum and the pace of hiring has moderated,
XIFO1ly26ftSRIAAYIA + 6SI1SyAya Ay (KS SO2y2yvye (K
expectations of interest rate rise

XK2dzaSK2f R aLISyRAy3d KFIR RSOt AYySR S@OSy I YAR a
fallen

X®D5t NRAAY3A G F &afdAIAEAK nodw: Feftgddzr £ LI OS
disruption

A key question is whether the US GDP numbers will repegtattern of last year, in which

a firstquarter 2.1% slide was followed by stellar growth in the second and third quarters

Bernanke takes role at Pim¢dg. 14

XGF1Ay3 I NRfS |a aSYA2NJ I ROAASNI (2 tAYO23 |
portfolio of postFederal Reserve paymasters

With $1.6tn under management, Pimco is one of the most significant players in the global

fixed income markets, the fortunes of which are tied to the actions of the US central bank

X! £y DNBSyaLl y >onsuftagt?o Pinaodny2@0R aftér fie ldft he dentrél

bank

Norway oil fund records best quarterly retugPg. 22

b2NBl &@8Qabgpmcoy 2Af FdzyR KFa 0OGNHzYLISGSR AGa oS
monetary stimulus in Europe that has put a rocketund@ thNE3A 2y Qa ad 201 YI N
LG NBOGddINYSR podx: obPpnoyoX

The government had deposited just NKr5bn into the fund in the quarter, the lowest since

1999

A plunging oil price has slashed Norwesigenue from its offshore fields. After a weak

return of European stocks last year, the market rallied in the first quarter, producing a

NBGOGdz2NYy 2F yopr» 2y Y2NB GKFy nm: 2F (KS FdzyRQ
The return on bond investments had been more mutéd.&%, and in the longer term the

Fdzy R 614 NBRdAzOAYy3 A& SELR&AINBE (2 (GKS SdzNB |



- It was looking to increase property investments from 2.3% to more than 5% in the next few
8SIENEZ X

Bond seloff suggest shift in QE yield effagPg. 24

- A selloff in European government bonds drove borrowing costs sharply higher yesterday,
raising fears that the impact that Eurozone quantitative easing has had in driving down
yields could soon be thrown into reverse

- German 16year bond yields were on track fortheirBigg 4 G ¢SSt & NARAS 2F wun

- Economic data yesterday added to evidence that continental Europe has avoided a
deflationary slump, showing credit conditions improving and consumer expectations about
inflation rising

Answer:$20,000bn

29 April 2015

Question:How many Libors are there?

Republicans resist global insurance rujdy. 2

/

- Global insurance rules face a revolt in the US as Republicans sprearhead complaints that
international regulators, who they say lack accountability, are imposing inappropriate
standards on American companies

- The financial crisis and the government rescue of US insurer AlIG prompted a new regulatory
NEIAYS FT2NJ AyadzsNI yOoSsX

- The FSB has no powers to enforce recommendations and instead relies on soft diplomacy
and of its members to emse that its proposals are implemented by each country

GFradNBLKS RSFHfa GKNBIaRyl3NBAYyadz2NF yOS aSOu2N woz2

The $575bn industry that protects insurers from earthquakes, hurricanes and other

disasters risks a bankirggyle meltdown ifitO2 Yy G A ydzSa YI {1 Ay 3 &Rl y3ISNEP dz

Al A& adNUzOGdzZNBR:z X

- XO2YLI YASE INB y2g LI O1F3IAYy3a G23SGKSNI OFdl a
of subprime mortgages by big banks before the financial crisis

- As aresult, the victims of a costlgtastropheg such as an earthquake or storm that
destroys large areascould run into problems having their insurance claims paid

- Many have been increasingly turning to pension funds and other capital markets investors
by issuing securities such as dtaphe bondg; as an alternative to traditional reinsurance

- LyadzNBNE KI @S 06SSy AyONBlFaAy3afte GNIyaFSNNRAy3
arrangements

Unease enters the new world of derivative®g. 22

- X3NBI G4§SNI iNF y &Ll NBole@rérs td helR ideRtifyaci@dit andl dpsikBtioral NP
risks



Since 2009 regulators have put pressure on the market to push more swap trades into
clearing houses, which stand between investors and banks, and are tasked with ensuring
that a deal is completed shdd one side default

The BoE has expressed concern that clearing houses are being asked to take on risk
management for market liquidity, when they were built for managing counterparty credit
risk

¢KS GYSYOoSNEE 2F +  Of SI NBEmard2ary prépdred daisitare G 2

f233840 ¢KS K2dza$ KLFa aaliAy Ay GKS 3LYSeé

is expensive for large users

Answer:35 (originally 150); 5 currencies and 7 terms

28 April 2015

Question:Who publishes LIBOR?

Opposition strengthens over help for struggling homeowneBg. 2

XKSt LI G4KS mmnInnn LNAAK Y2NI3IlF3IS K2t RSNA
Xomn dop: 2 7F  Ig Wik & WlueYoaddut20ba @urag)are in arrears, but the
number fell for six consecwe quarters to the end of last year

The most difficult are those in arrears for more than 720 days, some 8% of the total at the
end of 2014

One in five EU patime workers underemployed Pg. 3

Almost threelj dzI NJi SNE 2 RimOwekeSs@aR INBWILIE 28 SR X
Wdza i 2 @S NJ T Hxtime Work@N\sBiGi02D 1 dhat tideyNirked fewer hours than
GKSe ¢g2dA R KIS ftA1SR (2% X

Across the EU more than a fifth of pairne workers, or 9.8m people, were underemployed.
More than twathirds of themwere woman

In the 28member bloc, 9.8% of workers, or 23.9m people, are without work. In the
Eurozone, the headline figure of 11.3% masks vast differences between unemployment
rates around the region

US inflation gauges hit highest levels this yeBg.18
TheUS1@ SI NJ a0 NBF {S@Syé¢ NI idS YSIFadaNBa G§KS YIFN]S

over that time by comparing the yields of conventional US Treasuries the yields of
conventional US Treasuries maturing in 10 years and Treasury Inflation Protectedi&s,
or Tips

The 10year breakeven has shot up form a low of 1.53% inJdaituary to 1.92% yesterday,
the highest since November 2014

Breakevens are an imperfect gauge of inflation expectations, giklahsome Tips trade
irregularly, but concernswer subdued inflaition or even deflation have eased as crude oil
prices have stabilized and begun climbing lately. Falling energy prices were the biggest
factor ragging the US inflation rate down below zero earlier this year

Y
Ly



XGKS a02NB¢ Ilyskipslouit 2n2rgfy amtlfoddpEcess wexpectedly ticked back

dzLJ 42 wmMoy:z Ay al NOKI X

¢t KS CSRQa 2 ¢ y-tenh®ipeceldis the fiveyiea, yivByear forward rate, or

the average fiv& SI NJ Ay Tt I GA2Yy NI (S A Y cXerhahifmodedt, af ¢ | LJa
1.94% last Wednesday

Answer:Thomson Reuters

27 April 2015

Question:What is the new leading text book in Real Estate formaModelling which was published
last weekand is the base text book for Real Estate Finance at Georgetown University

Japan poised to cut inflation forecast but extra stimulus move unlikBly. 2

The Bank of Japan will be forced to cut its growth and inflation forecast this week, but
officialssignaling extra economic stimulus is unlikely for now

WE LI yQa OSyidNIf olyl Aa aSid G2 Y2@0S Aia AyTf
tenths of a percentage point from the current 1% and shave its growth forecast from the

current 2.1% ..

Shore tenure of deans signals a leadership@Bg. 10

Those trying to explain the short tenure of a modern dean point out that successful leaders
are courted by rival institutions and that more deans move between universities than
hitherto

Professors watlong-term research projects paved with resources while students have
immediate academic and career needs

Xa.! LWL AOFIGA2Yy & I NBE RSONBIaay3ax

XgKSY LINFOQUGAGAZ2YSNE KI @S Ol S

patchy at best

Few executies have made good deans and those that do often hold Ph.Ds.

1/ {. RFEOGI aK2¢g GKS I @SN 3IS RSIyQa alflNE A&
business school can earn between $500,000 and $800,000. But the workload is intense

(Prof Note: OhP@IST T T T 1T XIyR GKS tF62dz2NBNJ 2y | O2yaidND
GAYyGSyasSe g2NJf2FR gAGK y2 FE2NRBI !k/ X 2N oS
' YABGSNBAGASE yYySSR G2 aOFfyY R2g(PofNbtg’ R f 26 SNJI {
Hopkins cut the head off the snake Dean Yash Gupttivella quickly and have flourished

since. Georgetown would do well to take a lesson from Hopkins and send Dean Otter

packing. Dean Otter needs to understand her responsibilities are to the students first! Do

they not pay her salary?!)

Apple set to becme latest dollar victing Pg. 15

YYy26y HAYSIANRSsIKES NBEOSydzSa NBTFESOG K24 | dzA
@SEFNEX fFNBS YdZf GAYylFrGA2yFE ' { [/ 2YLIYyASaQ alf
weaker dollar and robust expansion acrosseeging eocnomies



While 71% of S&P500 companies have eclipseddiratter earnings expectations, 55% of
O2N1LR2NI 6§Sa KIFI@S FFHAESR (G2 o0SFd NB@GSydzS F2NBO

Answer:Foundations of Real Estate Financial ModellRgger Staiger, Routledge Publishing, 2015

http://www.amazon.com/FoundationfReaiEstateFinanciaiModelling/dp/1138025178

25 April 2015

Question:What are the global notional amount of contracts peddo Libor?

Chinese local governments struggle with refinancing plRg. 4

Several Chinese provincial governments have been forced to postpone bond auctions as

olyla orftl] Fi GKS t2¢ @AStRa 2y 2FFSNE X

| KAyl Qa f20Fft RSO0 findrcial cridsisiayB@oRal goveyideits § KS Hnny
borrowed to finance infrastructure projects in an effort to stimulate the economy

Much local borrowings has been channeled through alength financing vehicles (LGFVs)

that local governments established to circuemt a legal ban on direct borrowings

| KAYlFQa €tS3Aratldd2NE F2N¥Irfteée NBaOAYyRSR GKIFG
Ot2aS GKS o001 R22NE (G2 20t 02NNRgAY3
5SYIFYR FTNRBY O2YYSNOAFf olyla Aa ONImOah I £ G2
olyla 26y cox 2F ff 062yRa (GNIRSR Ay [/ KAYLl Qa
{9t Qa NIGAy3 |3Syoe t+ra4GS trad &@SFN) SadAYlGdSR
junk ratings, through it did not issue ratings for specific provinces

@]

Lowered expectations ward US investorg Pg. 11

US equities, which spent a portion of the first quarter in negative territory, have rebounded,
gAOUK GKS {9t pnn aSdadAay3a I yS¢é AYydINIRI& KAIK
¢KS R2tffl NRa NRAaS Ay NBOSyYy(d VYiagestdowrgradgdofdza F I €
earnings estimates since the financial crisis, setting up the first and second quarter for a
GLINEFAG NBOSEaRA2Y é-derger8ompaidomNdédinedfartwdy | & ST NJ
consecutive quarters

In contrast with US multinationals veéeaker euro has been a boon to European corporates,

which must translate dollar earnings in the US back into the euro

The benefits of a higher US currency for European companies is one factor drawing investors

from US equities to European bourses, whickihautperformed the S&P 500 so far this

year

Answer:$350.0tn

24 April 2015

Question:How many students left/finished my Real Estate Finance Final Examination early?


http://www.amazon.com/Foundations-Real-Estate-Financial-Modelling/dp/1138025178

Deutsche Bank hit with record $2.5bn fine over Libor riggiRg. 1

- Deutsche Bank hgmid a record $2.5bn to authorities in the US and UK to settle allegations
that it manipulated the Libor benchmark rate, a key interbank borrowing rate that
underpins as much as $350tn of debt worldwide, from student loans to complex financial
instrument

- XDSNXIyeQa oA33asSaid olyl ¢6Fa 2NRSNBR (2 RAAYA.
subsidiary, DB Group Services, is pleading guilty to US criminal wire fraud (Prof Note: Who is
going to jail? This is yet just another cost of doing business!)

Slowestgrowth in two years fuels calls for S Korea stimyglég. 2

- {2dziK Y2NBIlI Qa SO2y2ye 3aAINBg G Alda atz26SadG NI
fuelling calls for additional stimulus measures to boost the economy

- GDP was up a seasonally adjusted®d@h the previous three months, following a 0.3% rise
in the last quarter of 2014

- The BoK has downgraded its growth forecast for this year to 3.1% from 3.4%, prompted in
part by slow public spending after tax revenues fell short of government expectations

- Private consumption was sluggish, rising just 0.6% in the first quarter, while corporate
capital investment was flat

P{ o0fdzS OKALAQ 2O0SNESIAacRgriB3Sa FSSt AYLI OGO 2F &aidNe
- International sales at US blkahips ranging from Pepsi to General Mt are being hit by
the strong dollar and the emerging markets slowdown, despite the companies enjoying an
economic recovery at home
- Overseas revenues account for about 30% of sales at S&P500 companies, highlighting the
impact of the dollar on earningsthe US currency rose at its sharpest in more than 34 years
Ay GKS FANBG ljdzFk NOLSNJ F3FAyad + olalSad 2F €St
- The IMF is expecting emerging markets growth this year to decrease to 4.3%, as the
slowdown in China has ripple effects across thédal@economy

Fed prepares toolkit for higher ratesPg. 20

- For the Federal Reserve, deciding the date of its first interest rate rise is only part of the
battle. As the US central bank prepared for the first increase in nearly a decade, a debate is
still under way over new levers it will use to transmit its decisions into the broad reaches of
the financial markets

- .Sy .SNYlIy1SzT (GKS CSRQ&a TF2NN¥SNJ OKIANXIYSZ (KA
LlJdzo f A Of & 1jdzSNEAY 3 GKS OS ysughdsting itavasyaini@gito Sy G A NB
reduce its $4.5tn balance sheet too far

- The central bank is planning to use the interest rate it pays on excess reserves parked at the
central bank supplemented by a-salled overnight reverse repo facility (RRP) to manage its
key fed funds rate as well as keeping other levers in the wings

- The central bank has been testing this financial plumbing for a year and a half, but how
aidlotsS AG éAff 1SSLI NYGS& NRdzyR G4KS CSRQa 2

- The Fedilso faces the looming runoff of its portfolio of Treasuries, which begins early next
year.



Answer:Zero (0)
23 April 2015
Question:What does Valuat-Risk (VaR) provide?

WCE I AaK ONI 4KQ OKIFNHSAa aLJ NJlcPQAYOSNY 2@SNJ NB3IdzZ | GA
- AUKINJ RSNJ I 0O0dzaSR 2F O2yiGNROdziAy3d G2 GKS wHnanmn
flight against extradition yesterday as US lawmakers pledged to probe a case which raises
guestions over the fragility of markets and the strength of regulation
- The US Deptiment of Justice has charged him with one count of wire fraud, 10 of
commodities fraud, 10 of commodities manipulation and one of spoofing, a form of market
manipulation that involves placing an order and withdrawing it before it can take place

McDonaldd NBE @Sy dzSa T fEéPgMee: & RAYSNAR RSaSNI
- a052ylFftRQa KIFa GONASR (2 2@SNXKIdzZ |y AYIF3IS YA
objects ranging from a human tooth to bits of vinyl, found in food in Japan; and protests
over wages in the US
- ¢ KS ¢ BiggésHadtod chain said global sales dropped in the three months up to the
SYR 2F al NOKXZ NBFfSOUGAYy3a ayS3alaAaAdS 3FdzSad NI

Nikkei passes 20,000 mark after-yi@ar waitg Pg. 20

- WEHLIyQa bA11SA Hup Of2aSR | 02m@Sincathedaysaf L2 Ay (.
the dotcom bubble, as investors responded to signs of improving corporate governance and
an uptick in exports

- 1a StAaSogKSNB WI LI yQa Sljdza G& -dthidabset pitchaResdo SSy LI
2NJ aljdz- yaGAGlE G ei@r&8babk aAy 3¢ o6& GKS O

- The market has been boosted in part by growing signs on board longstanding complaints
from shareholders about poor returns and a lack of transparency

Answer: The maximum loss in a given time period at a given confidence level.
22 April 2015
Question:What is the current price of gold (per ounce)?

LYRAIQa OSYyuNXft oFlyl &aGNUzZA3f SacPg2 SyadzaNB f SYRSNE
- When India held rates again this month it was less a sign of confidence in the economy or
the end ofinflationary fears and more an acknowledgment that the process of monetary
transmissio, i KS 2 LJ ljdz§ aof I O1 02E¢ GKNRJIAK SKAOK
passed to the real econongyhad somehow broken down.
- Deposits make up 78% of total liabiliie 2 F LY RAl Qa O2YYSNDALIf ol y{:
to 50% in the US
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Euro swaps benchmark fixed at negative rafeg. 18

A key money market rate European banks charge to lend to each other and sehies as

the reference level for derivatives contracts has fallen into negative territory for the first

time, as the ECB stimulus effort intensifies the downward trajectory of Eurozone interest
rates

The euro interbank lending rate for thresonths, Eutbor, broke new ground when it was

fixed at minus 0.001% yesterday. That came after London based euro interest rate fixing for
three months entered negative territory for the first time last week

Shortterm money market rates such as Euribor are a keyregfee level used in the vast

interest rate swaps market and also for interest rate futures contracts

9dzZNA O 2NJ I f 42 dzy RSNLAya GKS Oz2ai 2F O2yadzySNa.
products

Since the ECB launched its $1.1tn béwging programmeén March, rates have fallen even
further, and that is now pulling key interbank lending rates into negative territory

Answer:$1,200

21 April 2015

Question:A $425,000 mortgage @ 3.875% for 30 years, CPM, that was originated 1 January 2011, paid
how mud interest in 20147

1 3aasi

YIEYyF3aSNBR AL AG 2y (PKIANBK2f RSNEQ LI26SNI 2SN
A campaign to win shareholders a greater say over who sits on corporate boards has
exposed a rift between some of the largest asset managers in the US
Fidelity, one of tlke largest holders of US company shares through its popular mutual funds,
Ad 2LJJ2aAy3d (KS LldaAKSE S@GSy 6KSy | 02YLI yeQa
dzd L fFO1lw201 GUKS ¢2NXRQa fINBSad FaasSid YLy
proposals, whild Rowe Price and TIAXREF are among its most enthusiastic supporters
The public pension funds are pushing a plan that would allow a shareholder or group of
shareholders who have held stock for three years, and who hold 3% of a company between
them, to naminate board directors

L|qU|d|ty key to emerging market ETH8g. 24

Investors worried about financial bubbles at the risk of bursting are pinpointing the
expansion of hard currency emerging market corporate bonds and the growing popularity of
exchangeraded funds

Ten years ago, the asset class hardly existed, but it currently stands at an estimated $2tn,
bigger than the $1.6tn market in US high yield corporate bonds, familiar to investors for
decades



2 KSY YIFEN]SdGa RSOAFGS T MBvivigshaypd Ngok down, BT R LINA OS.
YIEylF3aISNBE KIF@S (2 odz2 2N aStf dzyRSNIeAy3a | aas
shelter its investors from volatility in its underlying assets may quickly disappear

Some nations resist new bond framewaykg.26

International efforts to bolster the legal underpinnings of sovereign bonds is being resisted
by some countries, raising the prospect that holdout investors will contest future
restructurings of debt

As Greece and Ukraine inch closer towards possiblaitetaspotlight has been shone on

the recent ambitious transformation of government debt issuance undertaken in an attempt
to prevent secalled vulture funds form delaying restructuring efforts

Answerbmp ZodpH O0cdn aSO2yR LINBof SYXYL EOD

20 April 2015

Quedion: The CAPM is a subset of a larger theory, what theory?

China relaxes bank cash rules to igtkrt slowing economy Pg. 1

China has acted to stimulate its slowing economy, cutting sharply the level of cash

commercial banks must park withthe couriyga  OSY G NI € o6Fy1l Ay | aidNRy
boost flagging growth
¢CKS tS2LXSQa .lIyl 2F /KAYlF Y2@SR G2 -FNBS dzLJ

OFtf SR NBXaSNWBS NBIdANBYSYyd NIXiGA2 o0& mm: 2dzd
expandel in the first quarter at its slowest pace for six years

The PBoC has only once before cut the reserve requirement ratio by as much as that was

during the depths of the financial crisis in November 2008

The required reserve ratigknown as RR&specifiedi KS L2 NI A2y 2F | O2YYS|
RSLIRaAdGa GKIG Ydzad 6S KStR 2y NBaSNBS |G / KA
loans and other investments

New home prices fell in 49 of the 70 cities tracked by the statistics bureau, compared with

66 citieslast month

I SN IS LINAROS& FStf o6& com: Ay al NOK O2YLJ} NB

Surging dollar set to wreck earnings of US big nami®g. 15

A surging dollar is expected to hit some of the largest US multinationals this week, as more
than a fifth of S&P500ompanies report results for a quarter marked by a 9% jump in their
domestic currency

2 AG0K GKS {3t dzLd 2yfte& mom: (GKA&A &@SINXOD
Earnings reports so far have validated recent concerns over falling energy prices and a rising
dollar that have led to the largesibwngrade of earnings estimates since the financial crisis
The euro suffered its biggest quarterly decline against the dollar since it was created in

1999, and many strategists hastily brought forward their target date for the dollar reaching
paritywithit & GNI yal Gt FydA0 LI NIYySNEX



Answer:Arbitrage Pricing Theory (APT)
18 April 2015
Question:What is the main difference between syndication and securitization?

wdzada Al RIFEGlE of dAfgil t dziAyQa 2LIAYAAY
- wdzadAl Qa SOz2y2Yveée 02y (andr,@ijgdrRg abeeNideirSidIrolbe, 4§ KS T
X
- The rouble lost more than half its value against the dollar last year against the backdrop of
AYGSyaArTeAyd AYUiSNYylFraGAz2ylrt alyOdAizya F2N wdza
prices.

China shareally raises bubble feasPg. 11

- /I KAYl Qa odzZ f NdHzy aK2¢gSR fAGGES aiaaly 2F ol GA
year high yesterday despite a weakening economy and rising fears of an equity market
bubble

- This week China reported that kgonomy had grown 7% in the first three months, the
lowest quarterly figure since the financial crisis

- I KAYlIQa Nrffte aLAffSR 0Se2yR Ada 02NRSNA (KA
its highest since 2007 amid record trading volumes

Treasuris lead way into uncharted territoryPg. 11

- Dealers, who support the market and underwrite Treasury debt sales, have become smaller
and are less willing to stem volatile changes in prices, reflecting tougher regulations and
higher costs of capital

- X U K Sborjd fnarket has swollen markedly over the past decade, with Treasury debt
tripling to $12.5tn

- Inturn sovereign wealth funds and large institutional investors, led by BlackRock and Pimco,
have become far more powerful in the US fixed income universe

- X WInlLahd China owning $1.2tn of Treasuries each

- At atime when US government debt almost counts as aYiigld investment compared
with Eurozone or Japanese bonds, money managers predict that tgedtQyield will stay
anchored near the 2% market even whitie hikes begin

Respite for dollar after US inflation picks¢pg. 11
- Xy yaek inflation rate up from 1.7% in February to 1.8%
- The dollar responded by pushing back against the euro, which reached a weekly high
yesterday of $1.0848 but eased to $1717in light of the inflation and consumer confidence
data

Answer:Securitization is a horizontal division of ownership, i.e. risk tranches, whereas Syndication is a
vertical division of ownership, i.e. ownership in proportion to capital contribution.






